





32. Please s'how how you calculated the annual revenue amounts of $27,912,362,
$30,711,266, and $36,116,328 on page 6 from all the other data shown in the
“ANALYSIS of Proposed Alternative Ratemaking Methodology.

RESPONSE:

The actual revenue for the year ended April 1997 and last 10 months of revenue for
the year ended April 1996 can be calculated by adding the numbers shown in the first
column on page 3 of the Analysis. In the interest of not making the exhibit too
cumbersome, the actual year ended April 1995 revenue and two months of actual
revenue for the year ended April 1996 were not shown on the exhibit but were
simply included in the totals. As indicated, Schedules A through C and the Analysis
were merely provided to illustrate how the mechanism works (1.e. the mechanics).
Therefore, we felt that it was unnecessary to show the source of each and every
number used to make the calculations contained in these illustrative examples.

WITNESS: Randall Walker
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The second column of page 3 of the “ANALYSIS of Proposed Ratemaking

33.
. Methodology” shows the actual common equity balances for each month from July 1995
through June 1998. In this regard, provide the following information:
(a.) Extend all actual equity balances through December 1998.
(b) For each of the actual balances as of December 1995, 1996 1997 and 1998 shown on

this updated page 3, provide the actual per books starting point, and all adjustments
made to these per books starting points (for Canada Mountain, non-regulated subs,
etc) to arrive at the adjusted utility common equity balances. Indicate specifically to
what extent (expressed in percentage) Canada Mountain, the non-regulated subs, etc,
were removed from the per books equity balance.

Explain whether the budgeted equity balances shown in the second column of page
1 were determined through the exact same methodology as the methodology
described in part b above for the actual equity balances. If not, explain to what
extent it was determined differently.

RESPONSE:

The attached worksheet shows the actual common equity extended through April
1998.

The file contained on the disk provided in response to Question No. 30 shows the
calculations to determine the utility common equity balances for each month shown
on the “ANALYSIS” exhibit to the Application. The attached worksheet shows the
methodology for each month since July 1997. Actual Common Equity, exclusive of
the subsidiaries, was teduced by the common equity assigned to Canada Mountain
utilizing the methodology authorized by the Commission for purposes of Delta’s
GCR filings.

Delta did not estimate monthly common equity balances for purposed of its budget
during this period. Therefore, for putposes of the “ANALYSIS” exhibit to the
application, 2 monthly budgeted equity was calculated by deducting the actual net
income from the actual utility common equity and then adding the budgeted net
income, as shown on the attached worksheet.

WITNESS: Randall Walker
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34.

(a)
(b)

©

The third column of page 3 of the “ANALYSIS of Proposed Ratemaking
Methodology” shows the actual NIAC for each month from July 1995 through June
1998. In this regard, provide the following information:

Extend all actual adjusted NIAC balances through December 1998.

For each of the calendar years 1996, 1997 and 1998, provide the workpapers
showing all calculations made to arrive at the annual NIAC amounts for these years.
The workpapers should show the actual capital structure, capital structure cost rates,
and the corresponding actual interest expense adjustments used to arrive at the
NIAC numbers for each year. These workpapers should also show actual per books
data as the starting point, and all adjustments made to arrive at the Utility NIAC
amounts. Such adjustments should include all items that are typically treated below
the line for ratemaking purposes, reflect PSC ratemaking principles and interest
synchronization consistent with the capital structure and capital structure weighted
debt rates used, etc.

Explain whether the budgeted NIAC balances shown in the third column of page 1
were determined through the exact same methodology as the methodology described
in part b above for the actual NIAC numbers. If not, explain to what extent it was
determined differently.

RESPONSE:

(a) The attached worksheet shows the NIAC extended through April 1998.
(b) Since Schedules A through C and the “ANALYSIS” contained in the Application

were provided metely for purposes of illustrating how the mechanism would work,
there were no adjustments made to the net income other than those shown on the
wotksheets.

(c) The budgeted NIAC was prepared in the same manner.

WITNESS: Randall Walker
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35.  The second column of page 3 of the “ANALYSIS of Proposed Ratemaking
Methodology” shows the actual common equity balances for each month from July
1995 through June 1998. In this regard, provide the following information:

(a) Extend all actual adjusted equity balances through December 1998.

(b) For each of the months for which each of the actual equity balances are shown
(through December 1998), provide the complete adjusted capital structure (dollar
amounts and percentage ratios), showing equity, long term debt, short term debt and
total balances, including long term and short term cost rates. Indicate for which
items adjustments were made to the actual structure.

RESPONSE:
(a) The worksheet provided in response to Question 33(a) shows the common equity

extended through April 1999.
(b) See Attached.

WITNESS: John Hall




Delta Natural Gas Company, Inc. 6/15/99 9:28 AM
3-Year History of Common Equity and Capital Structure

D ACCOUNT\PUBLICWMatt\Misc\{Income History.xdsjSheett

Delta Natural
Common Equity
Fiscal Revenue| wi/o Subsidiary Short-term, Long-term

Year Month Income % Debt % Debt] % Total %
[ 1995 Jun-95] 21,562,991 | 41.47%) I 5,675,000 | 10.91%) | 24,759,900 | 47.62%)] [ 51,997,891 1 100.00%)
1996 Jul-85 21,448,344 | 40.22% 7,150,000 [ 13.41% 24,731,404 | 46.37% 53,329,748 | 100.00%
Aug-95 21,122,285 | 39.21% 8,065,000 { 14.97% 24,683,805 | 45.82% 53,871,090 | 100.00%
Sep-95 20,360,636 | 37.29% 9,565,000 | 17.52% 24,678,709 | 45.20% 54,604,345 | 100.00%
Oct-95 20,179,319 | 37.08% 9,565,000 { 17.58% 24,678,709 | 45.35% 54,423,028 | 100.00%
Nov-95 20,679,435 | 34.94% 12,370,000 | 20.90% 26,139,592 | 44.16% 59,189,027 | 100.00%
Dec-95 20,771,188 { 34.84% 12,710,000 | 21.32% 26,129,382 | 43.83% 59,610,570 | 100.00%
Jan-96 21,912,210 | 35.59% 13,585,000 { 22.06% 26,075,225 | 42.35% 61,572,435 { 100.00%
Feb-96 22,807,415 | 36.23% 14,095,000 | 22.39% 26,045,048 | 41.38% 62,947,463 | 100.00%
Mar-96 22,931,699 | 35.59% 15,460,000 | 23.99% 26,039,850 | 40.41% 64,431,549 | 100.00%
Apr-96 23,677,682 | 36.11% 15,855,000 | 24.18% 26,034,632 | 39.71% 65,567,314 | 100.00%
May-96 23,620,822 | 36.04% 15,970,000 | 24.36% 25,954,394 | 39.60% 65,545,216 | 100.00%
Jun-96 22,450,423 | 46.75% -| 0.00% 25,573,716 | 53.25% 48,024,139 | 100.00%
1997 Jul-96 28,396,376 | 41.18% - 0.00% 40,568,437 | 58.82% 68,964,813 | 100.00%
Aug-96 28,118,338 | 40.60% 560,000 | 0.81% 40,579,500 | 58.59% 69,257,838 | 100.00%
Sep-96 27,253,446 | 38.28% 3,355,000 | 4.71% 40,582,490 | 57.01% 71,190,936 | 100.00%
Oct-96 27,072,696 | 37.13% 5,495,000 | 7.54% 40,347,486 | 55.33% 72,915,182 | 100.00%
Nov-96 27,495,798 | 36.85% 6,560,000 | B8.82% 40,350,488 | 54.23% 74,406,286 | 100.00%
Dec-96 27,313,337 | 36.25% 7,790,000 | 10.34% 40,243,455 | 53.41% 75,346,792 | 100.00%
Jan-97 28,214,562 | 36.44% 8,980,000 { 11.60% 40,226,492 | 51.96% 77,421,054 | 100.00%
Feb-97 28,986,236 | 37.95% 7.180,000 | 9.40% 40,219,579 | 52.65% 76,385,815 | 100.00%
Mar-97 28,791,614 | 36.91% 9,010,000 | 11.55% 40,192,944 | 51.53% 77,994,558 | 100.00%
Apr-97 29,108,574 | 37.37% 8,585,000 | 11.02% 40,196,087 | 51.61% 77,889,661 | 100.00%
May-87 29,080,448 | 38.09% 7,120,000 | 9.33% 40,137,259 | 52.58% 76,337,707 | 100.00%
Jun-97 27,300,296 | 34.88% 10,865,000 | 13.88% 40,095,460 | 51.23% 78,260,756 | 100.00%
1998 Jul-97 27,118,745 [ 34.38% 11,670,000 | 14.79% 40,098,690 | 50.83% 78,887,435 | 100.00%
Aug-97 26,936,596 | 33.29% 13,880,000 | 17.15% 40,101,949 | 49.56% 80,918,545 | 100.00%
Sep-97 25,939,055 | 31.82% 15,485,000 | 18.99% 40,105,237 | 49.19% 81,529,292 [ 100.00%
Oct-97 25,732,141 | 30.55% 18,570,000 | 22.05% 39,928,556 | 47.40% 84,230,697 | 100.00%
Nov-97 27,288,736 | 31.37% 20,160,000 | 23.18% 39,529,571 | 45.45% 86,978,307 | 100.00%
Dec-97 27,299,346 | 31.66% 19,395,000 | 22.49% 39,530,373 | 45.85% 86,224,719 | 100.00%
Jan-98 28,301,450 | 32.33% 19,830,000 | 22.65% 39,403,421 | 45.01% 87,534,871 { 100.00%
Feb-98 28,946,246 | 33.91% 17,040,000 | 19.96% 39,380,487 | 46.13% 85,366,733 | 100.00%
Mar-98 28,971,234 | 31.03% -] 0.00% 64,381,570 | 68.97% 93,352,804 | 100.00%
Apr-98 29,525,137 | 35.19% -] 0.00% 54,382,669 | 64.81% 83,907,806 | 100.00%
May-98 29,560,229 | 35.21% -| 0.00% 54,400,786 | 64.79% 83,961,015 [ 100.00%
Jun-98 28,600,399 | 33.70% 1,875,000 | 2.21% 54,402,494 | 64.10% 84,877,803 | 100.00%
1999 Jul-98 28,470,159 | 33.05% 3,305,000 | 3.84% 54,369,450 [ 63.11% 86,144,609 [ 100.00%
Aug-98 28,254,977 | 32.57% 4,140,000 [ 4.77% 54,356,447 | 62.66% 86,751,424 | 100.00%
Sep-98 27,331,636 | 30.82% 7.050,000 | 7.95% 54,297,484 | 61.23% 88,679,120 | 100.00%
Oct-98 27,181,899 | 29.97% 9,290,000 | 10.24% 54,218,563 | 59.78% 90,650,462 | 100.00%
Nov-98 27,591,852 | 30.46% 8,775,000 | 9.69% 54,225,683 | 59.86% 90,592,535 | 100.00%
Dec-98 27,224,637 | 30.09% 9,030,000 | 9.98% 54,207,845 | 59.92% 90,462,482 | 100.00%
Jan-99 28,221,463 | 31.31% 7.715000 | 8.56% 54,206,048 | 60.13% 90,142,511 { 100.00%
Feb-99 28,952,229 | 32.94% 4,740,000 { 5.39% 54,213,293 | 61.67% 87,905,522 | 100.00%
Mar-99 29,123,240 | 33.01% 4,910,000 | 5.57% 54,179,581 | 61.42% 88,212,821 | 100.00%
Apr-99 29,671,966 | 33.60% 4,455,000 [ 5.05% 54,171,910 | 61.35% 88,298,876 | 100.00%

May-99

Jun-g9




36.

(b)

©

The data on the “ANALYSIS of Proposed Ratemaking Methodology” shows that
the Company has consistently under-budgeted its NIAC, as evidenced by the
following data:

Actual NTJAC  Budgeted NIAC  Actual vs. Budgeted

Amount %

FY 7/95-6/96 $2,066,998 $1,784,600 $ 282,398 16
FY 7/96-6/97 $1,407,939 $ 778,850 $ 629,089 81
FY 7/97-6/98 $2,025,723 $ 875,900 $1,149,823 131

In this regard, provide the following information:

Confirm the numbers in the above table. If you do not agree, explain in detail why
not.

As can be seen on pages 1 and 3 of Schedule B attached to the ARP, this NIAC
under-budget resulted in very high achieved ROE numbers of 13.29 and 13.61% in
two out of the three years in the Company’s hypothetical historic analysis. Please

- confirm this. If you do not agree, explain your disagreement in detail.

Under the proposed ARP, a portion of the excess ROE numbers of 13.29% and
13.61% referenced in part b above must be returned to the customers, but only up to
the point where the Company will still be allowed to earn 12.1% ROE (the upper
range of the band) Please confirm this: If you do not agree, please explain your
disagreement.

RESPONSE:

@)

(b)

©

The numbers are correct. However, we want to point out that the 97-98 budgeted
numbers did not reflect any increase in rates resulting from the rate case whereas the
actual numbers do reflect six months of billings under the approved rates from
Delta’s last rate case. This played a major role in causing the actual NIAC to exceed
the budgeted NIAC in that year.

We agree that the actual results did turn out better than the budget numbers
indicated. The 96, 97 and 98 budgets indicated expected ROE’s of 8.6%, 3.4% and
3.7%, respectively, as compared to actual 96, 97 and 98 ROE’s of 10.2%, 6.1% and
8.6%, respectively. Notwithstanding the differences, the ROE’s remained well below
acceptable levels.

Yes. There is a bandwidth of 0.5% above and below the 11.6% mid-point ROE.
While the mechanism provides for the return of amounts above 12.1% to customers,
it also requires the Company to absorb amounts between 11.1% and 11.6%.

WITNESS: Randall Walker




. 37.  The Company has provided an analysis of sample results for its fiscal years ended
July 1996, 1997 and 1998. Please provide the similar analysis of the historic sample
results for fiscal years ended July 1994 and 1995 and for calendar year 1998.

RESPONSE:
In the response to Item 7 of the Commission Order dated June 4, 1999, we provided
a similar historical analysis for the current 1999 budget year. However, as indicated

in that response, we don’t have the historical data available to reconstruct the
mechanism beyond July 1, 1995 (the first month of the three budget yeats analyzed).

WITNESS: Randall Walker
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38. For each of the last 10 years (through 1998), provide Delta’s actual utility
construction expenditures (capital expenditure program) as compared to the
budgeted construction expenditures (capital expenditure program) approved for each
corresponding year by the Board of Directors.

RESPONSE:

See attached.

WITNESS: John Hall




DELTA NATURAL GAS COMPANY, INC.

. ACTUAL CAPITAL CONSTRUCTION EXPENDITURES VS
BUDGETED CAPITAL EXPENDITURES
FISCAL YEARS 1989 TO 1998

ITEM 38
YEAR ENDED
JUNE 30 ACTUAL BUDGET DIFFERENCE

1998 11,227,310 11,635,000 407,690
1997 16,563,682 16,400,000 (163,682)
1996 13,671,031 12,439,100 (1,231,931)
1995 8,277,858 8,413,800 135,942
1994 7,375,009 7,258,200 (116,809)
1993 6,433,290 6,730,400 297,110
1992 4,869,297 6,986,700 2,117,403
1991 5,205,489 3,983,200 (1,222,289)
1990 NOT AVAILABLE
1989 NOT AVAILABLE




’1

expenses as compared to the budgeted O & M expense approved for each
corresponding year by the Board of Directors.

. 39. For each of the last 10 years (through 1998), provide Delta’s actual utility O & M

RESPONSE:

See attached.

WITNESS: john Hall




LY

h \

Delta Natrual Gas Company, Inc.

Operation and Maintenance Expense Compared to Approved Budget
for the years 1989 through 1998

AG 39
Operations Maintenance Total O&M Budget Variance
1989] 5,929,095 593,573 6,522,668 6,591,500 68,832
1990| 6,580,418 552,729 7,133,147 6,917,300 (215,847)
1991 6,495,729 534,623 7,030,352 6,966,200 (64,152)
1992| 7,393,444 524,976 7,918,420 7,591,300 (327,120)
1993 7,400,487 436,455 7,836,942 7,794,500 (42,442)
1994| 7,786,185 408,505 8,194,690 7,708,000 (486,690)
1995{ 7,394,186 471,392 7,865,578 7,865,600 22
1996 7,991,451 525,715 8,517,166 7,979,000 (538,166)
1997| 7,965,992 544,242 8,510,234 8,229,550 (280,684)
1998/ 8,188,080 585,411 8,773,491 9,022,100 248,609







94!

40.  For each of the last 10 years (through 1998), provide the following for Delta:

a. Delta’s actual utility operating income (utility operating revenues less utility operating
expenses and taxes) as compared to the budgeted utility operating income approved
for each corresponding year by the Board of Directors.

b. Delta’s actual utility Net Income Available for Common Stock (“NIAC”) as
compared to the budgeted Net Income Available for Common Stock approved for
each corresponding year by the Board of Directors.

RESPONSE:

See attached.

WITNESS: John Hall




¢

WV vELL 66/8/9

4 n n E| E| 4 n 4 4 4 (nejun)/ned
116200 (ugv'ovs) (Zzz'oss)  eLLL6T  €9.20v  v6S'9zs  (S00'90€)  6¥8'LOE  SIS'Shy  BET'0TO'L aouele
00L'ZLb'L  669'GE6'L  P08'ZLL'L  PBO'9SL'Z  LOB'ZLZ'T LOV'PbL'T 008'€2Z'CT 00S'6SE'T 0SL'8.Z°L O00E'LEV'L pajebpng
JJ0'SES'L  ZLG'SEL'L  28G'Z9L'L  €L8'€SY'Z  ¥99'029'Z L00'L.9'T SEL'LLE'L 6VE'L99'T S9TYEL'L 6ESTLGPT awodu| 3aN

n n 4 4 E| 4 n 4 4 | (nejun)/ned

(Lee'9s)  (p26'009)  TT8'LY9 16G'9Y leLlze $65'90L  (2v9'see)  vOS'vOS  €68'086  SPL'860°L aoueleA
00Z'vE9'z  669'S96'Z 092'2€8'L ¥6Y'OVO'v  LO9'0E0'V  L06'SLZy  00L'TEL'Y 008'8SEY  1G6'1C0'S  00G'LET'S pajebpng
692'25'7 SLL'V9E'T 28G'08Y'Z S80'C60'v CZEL'ISE'Y 20S'TTEY 8S0'LEL'C VOS'€98'Y ¥¥8'T09'S GYT'OEE'9 awoou| Bupesado

6861 0661 L1661 z661 €661 661 5661 9661 L661 8661

sjunowy pajabpng o0} paiedwo) awodul 39N pue swodu| BunetadQ |eN)OY

® ®




41.  In the same format as per Schedule A, supported by budgeted data in the same
format as per the “ANALYSIS” package, provide the Board of Director’s approved
budgeted ROE for purposes of the proposed AAC calculations for the period July 1,
1999 — June 30, 2000, and calculate the required change to current rates (the AAC
surcharge or credit).

This analysis should show the annual budgeted capital structure and capital structure
ratios between equity and debt and the assumed debt cost rates that will be in
existence on average during this futute AAC petiod. The analysis should also show
how the average per books equity balance for the future AAC has been adjusted and
for what items. In addition, the analysis should show what PSC rate making
adjustments have been made to the Board of Directors approved budget for the
future AAC period in order to put everything on a basis consistent with PSC-
espoused ratemaking policies

RESPONSE:

In response to Item 28 of the Commission Order dated June 4, 1999, in this case we
have provided a calculation of the AAC for the 1999-2000 budget yeat, along with
the supporting schedules. Inasmuch as this proceeding is in progress and we do not
know the extent of the adjustments that may ultimately be requited by the
Commission for such filings, there were no “tate making” adjustments to the
budgeted numbets.

WITNESS: Randall Walker







42.  For each of the last 10 years (through 1998), provide the actual non-gas O & M cost
per employee for Delta and provide the average compound annual growth rate
during this 10-year period.

RESPONSE:

See attached.

WITNESS:  John Hall




Delta Natrual Gas Company, Inc.

Operation and Maintenance Expense per Employee
for the years 1989 through 1998

AG 42

Operations Maintenance Total O&M # of Employees O&M per Employee
1989 5,929,095 593,573 6,522,668 181 36,037
1990| 6,580,418 552,729 7,133,147 184 38,767
19911 6,495,729 534,623 7,030,352 186 37,798
1992| 7,393,444 524,976 7,918,420 182 43,508
1993| 7,400,487 436,455 7,836,942 176 44,528
1994 7,786,185 408,505 8,194,690 172 47,644
1995| 7,394,186 471,392 7,865,578 168 46,819
1996} 7,991,451 525,715 8,517,166 172 49,518
1997 7,965,992 544,242 8,510,234 181 47,018
1998, 8,188,080 585,411 8,773,491 181 48,472




43 For each of the last 10 years (through 1998), provide the actual CPI-U numbers and
. the average compound annual growth rate during this 10-year period.
RESPONSE:

See attached.

WITNESS: John Hall
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Delta Natural Gas Company, Inc.
3617 Lexington Road
Winchester, Kentucky 40391

Notice To Common Shareholders Of Annual Meeting
To Be Held November 19, 1998

Please take notice that the Annual Meeting of Shareholders of Delta Natural Gas Company, Inc.
will be held at the principal office of the Company, 3617 Lexington Road, Winchester, Kentucky,
on Thursday, November 19, 1998 at 10:00 a.m. for the purposes of:

' 1. Electing three Directors for three year terms expiring in 2001; and
2. Acting on such other business as may properly come before the meeting.

Holders of Common Stock of record at the close of business on October 5, 1998 will be entitled
to vote at the meeting.

By Order of the Board of Directors
John F. Hall

Vice President - Finance,
Secretary and Treasurer

Winchester, Kentucky
October 12, 1998

To ensure proper representation at the meeting at a minimum of
‘expense, it will be very helpful if you fill out, sign and return the
enclosed proxy promptly.




Proxy Statement

Delta Natural Gas Company, Inc.
3617 Lexington Road
Winchester, Kentucky 40391

Information Concerning Proxy

This solicitation of proxies is made by Delta Natural Gas Company, Inc. (‘Delta” or “the Com-
pany”), upon the authority of Delta’s Board of Directors and the costs associated with this solici-
tation will be borne by Delta. Management intends to use the mails to solicit all Shareholders
and intends first to send this proxy statement and the accompanying form of proxy to Share-
holders on or about October 12, 1998. Delta will provide copies of this proxy statement, the
accompanying proxy and the Annual Report to brokers, dealers, banks and voting trustees and
their nominees for mailing to beneficial owners and upon request therefor will reimburse such
record holders for their reasonable expenses in forwarding solicitation materials. In addition to
using the mails, proxies may be solicited by directors, officers and regular employees of Delta in
person or by telephone, but without extra compensation. As part of its duties as registrar and
transfer agent, Fifth Third Bank mails Delta's proxy solicitation materials to shareholders. Fees
for this service are included in the annual fee paid by Delta to Fifth Third Bank for its services as
registrar and transfer agent.

You may revoke your proxy at any time before it is exercised by giving notice to Mr. John F. Hall,
Vice President - Finance, Secretary and Treasurer of Deita.

Election of Directors

Delta’s Board of Directors is classified into three classes, with terms expiring in either 1998,
1999 or 2000.

The terms of three Directors, Donald R. Crowe, Billy Joe Hall and John D. Harrison are sched-
uled to end in 1998. Donald R. Crowe, Billy Joe Hall and John D. Harrison are nominated as
Directors for a three year term ending in 2001 and until their successors have been elected and
qualified.

If the enclosed proxy is duly executed and received in time for the meeting, and if no contrary
specification is made as provided therein, the shares represented by this proxy will be voted for
Donald R. Crowe, Billy Joe Hall and John D. Harrison as Directors of Delta. If one of them
should refuse or be unable to serve, the proxy will be voted for such person as shall be desig-
nated by the Board of Directors to replace them as a Nominee. Management presently has no
knowledge that any of the Nominees will refuse or be unable to serve.




The names of Directors and Nominees and certain information about them are set forth below:

Name, Age and Position

Held With Delta

Donald R. Crowe (1) - 64
Director

Jane Hylton Green (3) - 68
Director

Billy Joe Hall (1) - 61
Director

John D. Harrison (1) - 83
Director

Glenn R. Jennings (2) - 49
President and Chief
Executive Officer; Director

Harrison D. Peet (3) - 78
Chairman of the Board

Virgil E. Scott (2) - 77
Director

Additional Business
Experience During
Last Five Years

Retired Senior Analyst,
Department of Insurance,
Commonwealth of Kentucky,
Lexington, Kentucky

Retired Vice President -
Human Resources and
Secretary, Delta and
Delta’s subsidiaries,

Investment Broker,

LPL Financial Services
(general brokerage
services), Mount Sterling,
Kentucky

Retired President, Power
Line Construction Co., Inc.
(utility construction
contractor), Stanton,
Kentucky; Retired Vice-
President

President & Chief Executive
Officer and Director,
Delta’s subsidiaries

Chairman of the Board,
Delta’s subsidiaries

Retired Vice President -
Administration, Delta and
Delta's subsidiaries;
Retired Director,

Delta’s subsidiaries

Period of Service
As Director

1966 to present

1976 to present

1978 to present

1950 to 1993
1996 to present

1984 to present

1950 to present

1950 to present




Additional Business

Name, Age and Position Experience During Period of Service

Held With Delta Last Five Years As Director
Henry C. Thompson (3) - 76 President, Triple Land 1967 to present
Director Company, Inc. (land

development and real
estate rental); Retired
President, Henry Thompson
Construction Company, Inc.
(land development and
commercial real estate
rental); both of Nicholasville,

Kentucky
Arthur E. Walker, Jr. (2)(4) - 53 President, The Walker 1981 to present
Director Company (general and

highway construction),
Mount Sterling, Kentucky

(1) Term expires November 19, 1998.

(2) Term expires on date of Annual Meeting of Shareholders in 1999.

(3) Term expires on date of Annual Meeting of Shareholders in 2000.

(4) On November 8, 1993, Arthur E. Walker, Jr., entered a guilty plea in Montgomery County,
Kentucky, District Court to the charge of making a political contribution in the name of

another, a misdemeanor under Kentucky Law. The Court fined Mr. Walker $1,000 plus
court costs.




Committees and Board Meetings

Delta has an Audit Committee comprised of Mrs. Green and Messrs. Harrison, Scott and
Thompson. The Committee, which met one time during fiscal 1998, is empowered to recom-
mend independent auditors to the Board, review audit results and financial statements, review
the system of internal control and make reports and recommendations to the Board.

Delta has a Nominating and Compensation Committee comprised of Messrs. Crowe, Hall and
Walker. The Committee, which met four times during fiscal 1998, is empowered to make recom-
mendations to the Board as to the compensation of the Board and Officers and any other per-
sonnel matters. The Committee is empowered to present to the Board names of individuals who
would make suitable Directors. The Committee will consider Nominees recommended by Share-
holders, if such nominations are submitted in writing to the attention of Mr. John F. Hall at Delta’s
corporate office in Winchester, Kentucky.

Delta has an Executive Committee comprised of Messrs. Jennings, Peet and Walker. The Com-
mittee, which met one time during fiscal 1998, is empowered to act for and on behalf of the
Board of Directors, during the interval between the meetings of the Board of Directors, in the
management and direction of the business of the Company.

During fiscal 1998, Delta’s Board of Directors held four meetings. All Directors attended 75% or
more of the aggregate number of meetings of the Board of Directors and applicable committee
meetings.

Each Non-Officer Director (except for the Chairman) receives a monthly Directors’ fee of $600
and no additional fees for attending board and committee meetings. Mr. Peet, as Chairman of
the Board of Directors, is paid a monthly fee of $3,000. Directors who are also Officers of the
Company receive no Directors’ fees.




Officers of Delta
Date Began
in this
Name Position(1) Age Position(2)
Johnny L. Caudill (3) Vice President - 49 3/1/95
Administration and
Customer Service
John F. Hall Vice President - 55 3/1/95
Finance, Secretary
and Treasurer
Robert C. Hazelrigg Vice President - 51 5/20/93
Public and Consumer '
Affairs
Alan L. Heath Vice President - 51 5/21/84
Operations and
Engineering
Glenn R. Jennings President and Chief 49 11/17/88
Executive Officer;
Director

(1) Each Officer is normally elected to serve a one year term. Each Officer’s current term is
scheduled to end on November 19, 1998, the date of the Board of Directors’ meeting
following the Annual Shareholiders’ Meeting, except Mr. Jennings has an employment
contract in his present capacity through November 30, 2000 (see “Employment Contract
and Termination of Employment and Change in Control Agreement”).

(2) All current Officers except Mr. Caudill have functioned as Officers of Delta for at least five
years.

(3) Mr. Caudill was elected an Officer on March 1, 1995. Prior to that, Mr. Caudill held the
position of Manager - Customer Service for 2 years and Manager - Distribution for 3
years. Mr. Caudill has been employed by Delta since 1972.




Board Nominating and Compensation Committee
Report on Executive Compensation

The Nominating and Compensation Committee of the Board of Directors (“Committee”) is com-
posed of three independent, non-employee directors. Among other duties, the Committee is
responsible for developing and making recommendations to the Board with respect to Delta’s
executive compensation. All decisions by the Committee relating to the compensation of Delta’s
executive officers, including the Chief Executive Officer, are reviewed and given final approval
by the full Board of Directors. During 1998, no decisions of the Committee were modified in any
material way or rejected by the full Board.

The goal of the Committee in establishing the compensation for the Company’s executive offic-
ers is to provide fair and appropriate levels of compensation that will ensure the Company’s
ability to attract and retain a competent and energetic management team. The Committee be-
lieves Mr. Jennings has positioned the Company well to address a changing business climate,
to provide for total shareholder return and to continue the Company’s growth.

Salaries for Delta’s officers, including all executive officers and the Chief Executive Officer, are
determined in a manner similar to that for all employees, using a pay grade system established
with the assistance of a consulting firm. Salary grades are developed for all positions in the
Company through the use of external comparisons with other companies and are periodically
adjusted for inflation. The salary grades have a minimum and maximum compensation level for
each grade. Salary increases for executive officers are established by the Committee, consider-
ing factors which include the overall raises budgeted for the Company, individual performance
of the executive officers and their position in their individual pay grades. There is no specific,
quantified relationship between corporate performance and individual compensation.

There is no formal bonus plan for executive officers or the Chief Executive Officer. Bonuses
have been paid in the past from time to time, at the discretion of the Company, based on the
Company'’s overall performance and the contributions and performances of the individual offic-
ers and other employees. There has been no specific, quantified relationship between corpo-
rate performance and individual bonuses.

A summary of the compensation awarded to Glenn R. Jennings, President and Chief Executive
Officer of the Company, and Alan L. Heath, Vice President - Operations and Engineering, is set
forth in the “Summary Compensation Table”. The compensation paid to Mr. Jennings and Mr.
Heath for fiscal 1996 reflects a cash bonus. No bonus was paid for fiscal 1997 or fiscal 1998,
and the other components of Mr. Jennings’ and Mr. Heath's 1998 salary packages are generally
consistent with prior years. ‘

Donald R. Crowe
Billy Joe Hall
Arthur E. Walker, Jr., Committee Chairman




Summary Compensation Table

The following table sets forth information concerning the compensation of the Company’s Chief
Executive Officer and Executive Officers whose total annual salary and bonus exceeded $100,000
for the last three fiscal years. No other executive officer of the Company earned compensation
in excess of $100,000 for the periods.

Annual
Name and Compensation All Other

Principal Position Year Salary Bonus Compensation(1)
Glenn R. Jennings 1998 $150,000 $ — $ 24,000

President and Chief 1997 $143,000 $ — $ 24,000

Executive Officer 1996 $136,000  $42,900 $ 24,500
Alan L. Heath 1998 $97,000 $ — $ —

Vice President - 1997 $ 93,200 $ — $ —

Operations and 1996 $ 88,700 $16,776 $ —

Engineering

(1) During each of the last three fiscal years, Delta forgave a portion of the principal
amount of a loan made by Delta to Mr. Jennings (see “Certain Relationships and
Related Transactions” for a discussion of this loan).




Comparison of Five Year Cumulative Total Return
Among the Company, S & P Utilities Index and
Natural Gas Distribution Industry Index

The following graph sets forth a comparison of five year cumulative total returns among the
common shares of the Company, the S & P Utilities Index and the Edward D. Jones & Co.
Natural Gas Distribution Industry Index (“Industry Index”) for the fiscal years indicated. Informa-
tion reflected on the graph assumes an investment of $100 on June 30, 1993 in each of the
common shares of the Company, the S & P Utilities Index and the Industry Index. Cumulative
total return assumes reinvestment of dividends. The Industry Index consists of thirty-three natu-
ral gas distribution companies chosen by Edward D. Jones & Co. The Company is among the
thirty-three companies included in the Industry Index.

' Cumulative Total Return
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Extimated Annual Benefits Upon Retirement

Delta has a trusteed, non-contributory, defined benefit retirement plan. The following table illus-
trates the approximate pension benefits payable under the terms of the plan to employees
retiring at the normal retirement age of 65 assuming five years’ average annual compensation
and years of service as indicated.

Average Annual Estimated Annual Benefits For
Compensation Years of Service Indicated

(Five Year

Average) 15 20 25 30 35

$100,000 $ 24,000 $ 32,000 $ 40,000 $ 48,000 $ 56,000
125,000 30,000 40,000 50,000 60,000 70,000
150,000 36,000 48,000 60,000 72,000 84,000
175,000 42,000 46,000 70,000 84,000 98,000
200,000 48,000 64,000 80,000 96,000 112,000

The plan is available to all employees as they become eligible. The basic retirement benefit is
payable for 120 months certain and life thereafter, based upon a formula of 1.6% of the highest
five years average monthly salary for each year of service. The compensation used to deter-
mine the average monthly salary under the plan includes only base salary of employees (see
“Salary” in the “Summary Compensation Table”). An employee may also elect from various
joint, survivor, lump sum and annuitant provisions that would change the above amounts. Social
Security benefits would be in addition to the amounts received under Delta’s pension plan.

Mr. Jennings and Mr. Heath have nineteen years and fourteen years, respectively, of credited
service in the plan.

Employment Contract and Termination of
Employment and Change in Control Agreement

Delta entered into an agreement with Mr. Jennings on May 31, 1995. The agreement provides
for Mr. Jennings’ employment in his present capacity through November 30, 2000, and such
agreement continues on a year-to-year basis thereafter. This agreement provides for the termi-
nation of Mr. Jennings’ employment in the event of his death or incapacity or for cause. In
addition, Mr. Jennings may terminate his employment following a change in control if he deter-
mines in good faith that, due to the change in control, either his continued employment is not in
Delta’s best interests or he is unable to carry out his duties effectively. A change in control is
defined as a change in control that would be required to be reported under Regulation 14A of
the Securities and Exchange Act of 1934 or an acquisition by any person or entity of twenty
percent or more of Delta’s issued and outstanding voting Common Stock.

Under the agreement, if Delta terminates Mr. Jennings without cause, or if Mr. Jennings termi-
nates his employment under the agreement following a change in control because he deter-
mines in good faith that his continued employment is not in Delta’s best interests or that he is
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unable to carry out his duties effectively, then in any such instance Delta is required to continue
to pay Mr. Jennings as severance pay an amount equal to his salary for the number of years
remaining under the agreement, but in no event less than three years. Mr. Jennings’ current
yearly salary is $154,500. In addition, in all such cases the agreement provides for the continu-
ance, at not less than present levels, of Mr. Jennings’ employee benefit plans and practices,
including the retirement plan, 401-K Plan, stock purchase plan, life and accidental death and
dismemberment insurance, company furnished automobile and office, vacation plan, and medi-
cal, dental, health, and long term disability plans, and the agreement obligates Delta to forgive
any unpaid principal outstanding on a loan made to him (see “Certain Relationships and Re-
lated Transactions” for a description of this loan).

If, as described above, Mr. Jennings elects under the terms of the agreement to terminate his
employment following a change in control, he has, in addition to the rights described in the
immediately preceding paragraph, the right to a lump sum payment for all such amounts due to
him under the agreement as salary.

Delta also has agreed to indemnify Mr. Jennings for actions taken by him in good faith while
performing services for Delta and has agreed to provide liability insurance for lawsuits and to
pay legal expenses arising from any such proceedings.

On December 1, 1985, Delta entered into an agreement with Mr. Heath. The terms of the agree-
ment will become effective with a change in control while Mr. Heath is employed by Delta. For
the purpose of the agreement, a change in control will be deemed to take place upon the
happening of either of the following events: (a) the acquisition by anyone of ten percent of
Delta’s issued and outstanding voting Common Stock followed by either (i) a change in the
majority of the Board of Directors of Delta as it existed on December 1, 1985, as a result of a
Shareholders’ meeting involving a contest for the election of Directors or (ii) the termination
without cause of Harrison D. Peet as Chairman of the Board of Delta; or (b) the election at any
time of two or more Directors whose election is opposed by a majority of Delta’s Board of
Directors as it existed on December 1, 1985.

The agreement provides that Mr. Heath may continue in the employment of Delta in his custom-
ary position for a period of three years immediately following a change in control. During this
time he would receive compensation consisting of (i) a base salary which would be not less than
the annual rate in effect on the day before the change in control, with such increase as may
thereafter be awarded in accordance with Delta’s regular compensation practices; and (ii) in-
centive and bonus awards not less than the annualized amount of any such awards paid to him
for the twelve months ending on the date of a change in control. in addition, his agreement
provides for the continuance, at not less than present levels, of employee benefit plans and
practices, including the retirement plan, 401-K Plan, stock purchase plan, life and accidental
death and dismemberment insurance, company furnished automobile and office, vacation plan
and medical, dental, health and long-term disability plans.

Under the agreement, if Mr. Heath is terminated by Delta without cause during the three year
period immediately following a change in control, his compensation and benefits and service
credits under the employee benefit plans will be continued for the remainder of the period, but in
no event for less than two years following termination of employment. The current yearly base
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salary of Mr. Heath is $100,700. If Mr. Heath determines that in good faith he cannot continue to
fulfill his responsibilities as a result of a change in control, then that is to be considered termina-
tion without cause. Further, Delta has agreed to indemnify Mr. Heath for actions taken by him in
good faith while performing services for Delta and has agreed to provide liability insurance for
lawsuits and to pay legal expenses arising from any such proceedings.

Security Ownership Of Certain
Beneficial Owners and Management (1)

Amount and Nature

Of Beneficial Percent Of
Name Of Owner Ownership(2)(3)(4) Stock
Donald R. Crowe 3,965 *

(1,365 shares jointly owned)

Jane Hylton Green 7,791 *
(715 shares jointly owned)

Billy Joe Hall 3,974 *

John D. Harrison 11,012 *
(10,010 shares jointly owned)

Glenn R. Jennings 6,616 *

Harrison D. Peet (5) 18,156 *

Virgil E. Scott 12,542 *

Henry C. Thompson 4,411 *

Arthur E. Walker, Jr. (6) 14,057 *
(4,904 shares jointly owned)

All Directors, Officers 91,467 3.8%

and Nominees, as a (17,014 shares jointly owned)

Group (13 persons)
* Less than 1%.

(1) The only class of stock issued and outstanding is Common Stock.
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(2) Under the terms of Delta’'s Employee Stock Purchase Plan, all Officers and employees (with
certain limited exceptions) have the right to contribute 1% of their July 1, 1998 annual
salary level on a monthly basis. At the end of fiscal 1999, Delta will issue its Common
Stock, based upon 1999 contributions, using an average of the last sale price of Delta’s
stock as quoted in the National Association of Securities Dealers Automated Quotation
National Market System at the close of business for the last five business days in June,
1999, and will match those shares so purchased. If employees cease to participate in the
plan prior to year end, their contributions will be returned with no matching Company por-
tion. The continuation and terms of the plan are subject to approval by Delta’s Board of
Directors on an annual basis. As a result, all the persons listed who are Officers (Directors, |
however, have no rights under this plan, unless they are also Officers) have the right to
participate in the Plan in 1999. Stock acquired pursuant to the Plan during fiscal 1999 will
not be issued until July, 1999. Accordingly, ownership figures in the above table do not
include shares to be issued under the Plan for fiscal 1999.

‘ (3) The persons listed, unless otherwise indicated in this column, are the sole beneficial
owners of the reported securities and accordingly exercise both sole voting and sole invest-
ment power over the securities.

(4) The figures, which are as of August 1, 1998, are based on information supplied to Delta by
its Officers and Directors.

(5) The listed shares include 15,000 shares held by Mr. Peet’s wife in a voting trust, which is
administered and voted by Mr. Peet.

(6) The listed shares include 4,154 shares held by Mr. Walker as guardian for his children and
749 shares held by his wife.

Appointment of Auditors

Arthur Andersen LLP, upon recommendation of the Audit Committee and approval by Delta’s
Board of Directors, was appointed independent public accountants and auditors in connection
with Delta’s accounting matters and made an annual audit of the accounts of Deita and its
subsidiary companies for the fiscal year ending June 30, 1998. Arthur Andersen LLP have been
auditors for Delta since 1962 and, both by virtue of their long familiarity with Delta’s affairs and
their ability, are considered to be well qualified to perform this important function. Representa-
tives of Arthur Andersen LLP are expected to be present at the Annual Meeting of Shareholders,
and they will have an opportunity to make a statement, if they so desire, and will be available to

‘ respond to questions.
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Certain Relationships and Related Transactions

Delta has an agreement with Glenn R. Jennings, President and Chief Executive Officer and a
Director of Delta, under the terms of which Mr. Jennings received a secured loan of $136,000.
The agreement provides that interest is to be paid by Mr. Jennings at the annual rate of 8%,
payable monthly, with Delta forgiving $2,000 of the principal amount for each month of service
Mr. Jennings completes. The outstanding balance on this loan was $106,000 as of August 31,
1998. The maximum amount outstanding during fiscal 1998 was $134,000.

Shareholders’ Proposals

Proposals of security holders intended to be presented at Delta’s 1999 annual meeting must be
received by Delta no later than June 15, 1999, in order to be included in Delta’s proxy statement
and form of proxy related to that meeting.

Financial Statements

Delta’s 1998 Annual Report to Shareholders containing financial statements will precede or
accompany the mailing of this proxy to Common Shareholders.

Section 16(a) Beneficial Ownership Reporting Compliance

In accordance with Section 16(a) of the Securities Eschange Act of 1934 and Securities and
Exchange Commission regulations, the Company’s directors, certain officers, and persons who
own greater that 10 percent of the Company’s equity securities are required to file reports of
ownership and changes in pwnership of such equity secutities with the Securitites and Ex-
change Commission and the principal national securities exchange on which such equity
secutities are registered, and to furnish the company with copies of all such reports they file.
Based solely on its review of copies of such reports received or written representations from
certain reporting persons, the Company believes that during fiscal 1998 all filing requirements
applicable to their respective directors, officers, and 10 percent shareholders were satisfied.

Other Matters

Management is not aware of any other matters to be presented at the meeting of Shareholders
to be held on November 19, 1998. However, if any other matters come before the meeting, it is
intended that the Holders of proxies solicited hereby will vote such shares thereon in their
discretion.

As of the close of business on October 5, 1998, the record date fixed for determination of voting
rights, Delta had outstanding 2,387,989 shares of Common Stock, each share having one vote.
A majority of the shares entitled to be cast on a matter constitutes a quorum for action on that
matter. Once a share is represented for any purpose at the meeting, it will be deemed present
for quorum purposes for the remainder of the meeting and any adjournment of the meeting
(unless a new record date is set). If a quorum exists, action on a matter (other than the election
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of Directors) will be approved if the votes cast favoring the action exceed the votes cast oppos-
ing the action, unless a higher vote is required by law.

Under applicable Kentucky law, each Common Shareholder of Delta is entitled to vote cumula-
tively for the election of Directors. This means that each Common Shareholder has the right to
give one Nominee votes equal to the number of Directors to be elected multiplied by the number
of shares of Common Stock the Shareholder owns or to distribute such votes among two or
more Nominees as the Shareholder desires. The three nominees for Director receiving the
highest number of votes will be elected.

There are no conditions precedent to the exercise of cumulative voting rights.

Shares represented by a limited proxy, such as where a broker may not vote on a particular
matter without instructions from the beneficial owner and no instructions have been received
(i.e., “broker non-vote"), will be counted to determine the presence of a quorum but will not be
deemed present for other purposes and will not be the equivalent of a “no” vote on a proposi-
tion. Shares represented by a proxy with instructions to abstain on a matter will be counted in
determining whether a quorum is in attendance. An abstention is not the equivalent of a “no”
vote on a proposition.

Under Kentucky law, there are no appraisal or similar rights of dissenters with respect to any
matter to be acted upon at the Shareholders’ meeting.

Any stockholder may obtain without charge a copy of Delta’s Annual Report on Form 10-K, as
filed with the Securities and Exchange Commission for the year ended June 30, 1998, by sub-
mitting a request in writing to: John F. Hall, Vice President - Finance, Secretary and Treasurer,
Delta Natural Gas Company, Inc., 3617 Lexington Road, Winchester, KY 40391.

The above Notice and Proxy Statement are sent by order of the Board of Directors.
John F. Hall
Vice President - Finance,

Secretary and Treasurer

October 12, 1998
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. 44. Please provide a copy of all proxy and other materials sent to Delta Natural Gas
Company’s stockholders for the year 1998 and for the period January through May,
1999.

RESPONSE:

See Nxcted

Also, see Items 2 and 3 of the data request.

WITNESS: John Hall







45. Please provide a copy of all studies performed by Delta or by its Consultants which
show that an appropriate capital structure for Delta should contain 60% equity.

RESPONSE:

No studies were performed.

WITNESS: Steve Seelye




‘ 46.  Does Delta have any preferred stock outstanding? If the answer is yes, please
\ ' provide for each series that is outstanding, the principal amount in the series, the

dividend rate or amount, and the payment dates.

RESPONSE:

No.

WITNESS: John Hall




47.  Please provide the fiscal year-end consolidated capital structure for Delta Natural
Gas Company, including all subsidiary companies, showing the amount and

percentage of long-term debt, short-term debt, preferred stock, and common equity
for each year 1995 through 1998.

RESPONSE:

See attached.

WITNESS: John Hall




Fiscal Year End Consolidated Capital Structure

Long-Term Debt
Short Term Debt

Common Equity

AG 47

1998 1997 1996 1995
54,402,494 63.19% 40,095,460 49.85% 25,673,716 51.98% 24,759,900 46.76%
1,875,000 2.18% 10,865,000 13.51% - 0.00% 5,675,000 10.72%
29,810,294 34.63% 29,474,469 36.64% 23,628,323 48.02% 22,511,513 42.52%
86,087,788 100.00% 80,434,929 100.00% 49,202,039 100.00% 52,946,413  100.00%
6/9/gaR 28 AM







48. Please provide the fiscal year-end company only capital structure for Delta Natural
Gas Company, which excludes subsidiary companies, showing the amount and

percentage of long-term debt, short-term debt, preferred stock, and common equity
for each year 1995 through 1998.

RESPONSE:

See attached.

WITNESS: John Hall




Fiscal Year End Company Only Capital Structure

Long-Term Debt
Short Term Debt

Common Equity

AG 48

1995

1998 1997 1996
54,402,494 64.16% 40,095,460 50.70% 25,573,716 53.48%
1,875,000 2.21% 10,865,000 13.74% - 0.00%
28,510,448 33.63% 28,130,574 35.57% 22,245,222 46.52%

24,759,900  48.05%
5,675,000 11.01%

21,089,988  40.93%

84,787,942 100.00%

79,091,034 100.00%

47,818,938 100.00%

51,524,888 100.00%

6/9/98a8:28 AM







49. Please provide a brief description, which includes the principal amount, of each debt
. obligation of subsidiary companies, joint ventures, or other businesses enterprises
engaged in by Delta Natural Gas Company.

RESPONSE:

All current debt obligations are explained in the Notes to Consolidated Financial
Statements in Delta’s 1998 Annual Report.

WITNESS: John Hall




50. Please provide Delta Natural Gas Company’s average daily amount of short-term
' debt outstanding for the years 1995, 1996, 1997, and 1998.

RESPONSE:

See attached.

WITNESS: John Hall




AVERAGE DAILY BALANCE OF SHORT TERM DEBT

Weighted Balances
1st Qtr
2nd Qtr
3rd Qtr
4th Qtr

Total

Average Daily

6/30/98
1,159,785,000
1,669,640,000
1,494,315,000

24,760,000

6/30/97
374,110,000
476,650,000
619,130,000
689,540,000

6/30/96
674,785,000
1,048,885,000
1,148,295,000
1,416,140,000

AE 50

6/30/95
395,085,000
666,460,000
513,350,000
381,465,000

4,348,500,000

11,913,698.63

2,159,430,000

5,916,246.58

4,288,105,000

11,748,232.88

1,956,360,000

5,359,890.41



51. Please provide Delta Natural Gas Company’s average daily interest rate on the
amount of short-term debt outstanding for the years 1995, 1996, 1997, and 1998.

RESPONSE:

See attached.

WITNESS: John Hall




AVERAGE DAILY INTEREST OF SHORT TERM DEBT

FERSRIRON

AG 5]

; S AR S

Weighted Balances 6/30/98 6/30/9 /30/96 6/30/95

1st Qtr 624.2200 580.2200 618.7850 522.4200
2nd Qtr 621.6850 601.2200 631.0050 585.8700
3rd Qtr 588.4600 588.1500 604.5350 612.8450
4th Qtr 626.5350 612.4350 585.6350 639.9850
Total 2460.9000 2382.0250 2439.9600 2361.1200
Average Daily 6.7422 6.5261 6.6848 6.4688




52.  Please provide a copy of all studies performed by Delta of by its Consultants which
show that its cost of equity has not changed from the range of 11.1% to 12.1%
which the Commission found to be reasonable in the Order from Case No. 97-066
issued on Decémber 8, 1997.

RESPONSE:

Thete wete no such studies prepared in connection with this filing.

WITNESS: Steve Seelye




53.  Please provide a copy of all studies performed by Delta or by its Consultants where
. the proposed alternative regulation plan was tested using actual data and which were
not already included in Schedules A, B and C that wete included in the Direct
Testimony.
RESPONSE:

There were none.

WITNESS: Randall Walker







54.  Please provide a copy of all studies which were performed by Delta or by its
Consultants which examined the effect of the proposed alternative regulation plan
on the risk premium that is embedded in the cost of equity.

RESPONSE:

No studies were performed.

WITNESS: Steve Seelye




55. Please provide a copy of the Rate Stabilization and Equalization Plan which was
developed for Alabama Power Company in response to the Alabama Supreme Court
Order and adopted for the Alabama Gas Company. This is the plan that is referred
to in the first full paragraph on page 9 of the February 5, 1999 letter to Ms. Helen C.
Helton, Executive Director of the Kentucky PSC that is shown in Seelye Exhibit L.

RESPONSE:

See Delta’s response to item 20(a) of the Commission’s data request.

WITNESS: Steve Seelye




56.  Please provide a copy of the July 31, 1998; February 14, 1997, and March 28, 1997
Gas Utility Reports referred to in footnote 5 on page 9 of the February 5, 1999 letter
to Ms. Helen C. Helton, Executive Director of the Kentucky PSC that is shown in
Seelye Exhibit 1. Also provide a copy of the March 19, 1997 Gas Daily referred to in
that same footnote.

RESPONSE:

See item 19 of the Commission’s data request.

WITNESS: Steve Seelye







57. Please explain the reasons for setting a 1.50% band around the actual non-gas supply
O & M expenses per customer for making comparisons to the Indexed O & M
Expenses per customer.

RESPONSE:
The 1.50% band around the actual non-gas supply O& expenses per customer ts used in

order to provide for a reasonable amount variation in the operation and maintenance
expenses.

WITNESS: Steve Seelye







58. Please provide all studies, including the work papers and sensitivity analysis in which
other percentage bands have been tested, which have been performed using the
1.50% band around the non-gas supply O & M expenses per customer.

RESPONSE:

No studies were performed.

WITNESS: Steve Seelye




59.  Please provide an analysis, using actual data from each year for the five years 1994
through 1998, the manner by which the 1.50% band around the non-gas supply
OB&M expenses per customer would operate. In the analysis, assume that the non-
gas supply O&M expenses per customer that occurred in 1993 represent the base for
the “Indexed O&M Expenses.” In the analysis, please provide all work papers and
data sources.

RESPONSE:

See attached.

WITNESS: Randall Walker




S

6S uonsanp 0} asuodsay
sasuadxg W pue O A|lddng seH-UON paxapu|

112'€EE'6 SL1SZ I 4104 yz'9.2 s1'eLe 20992 8661
922'202'6 00162 §0'8€2 66'1L2 16'292 S6'€92 1661
£5¥'0.8'8 68252 1 WA 24 8692 68192 26'L52 9661
089'092'8 55T 6V ¥EZ £2'852 (R 74 09°052 5661
L11'602'8 08’82 08'8v2 L1162 oF' Ve SLEVT v661
sasuadx3 Juwoisnd J8W0ISnD aseg aseg woiy  aseg
W30 Jad W20 Jad WBO pajsnipy paisnlpy  paisnlpy
ajqesanoday 8|qeIan0day jenjy 40 %5101 N-ido 10 %586

1544 - (€661) 1owosny Jad N0 3sed

v'see v20'L€ 8661
G0'8€e 299'9¢ 1664
G8°LYT LL0'6E 9661
6¥'vec £80'vE G661
0g'8¥e $66'2¢ v661
8l1¥2 90zZ'z¢ £661
snD /INBO abesany siswoisn)

816'22L'8  1S0'608 G£5'699 128'80L 65¥'91L z52'859 186'VEL 202'9.6 €61°229 yv2'08S 082802 6EV'vL8 66€'CL9 8661
Li6'TL'8  1z2E'618 6€8'689 662'629 SbT'68.L 6vE'€29 £v6'evL 16¥'LLL €9.'62L 1€2'189 186'veL 088'869 155'99. 1661
£69'¢69'8  €TlL'SY. Lrv'6€9 0£0'9¢L 9v5'029 ov8‘169 ¥80°2€L 9ov'vze'L  €19'699 881'865 LEL'VEL 182'€89 0.0'869 9661
9ce'ze6'L  982°209 61Z2'¥59 06042 219'659 ¥86'CLL 2v0'209 960'vvL 90¥'629 0.1'eS9 6€6'2€L ¥€6'029 €41'299 G661
L11'602'8 €120 2L6'219 682'1v9 266'L6S ovL've9 NN AA] 2692511 101159 2vs'L6S 9£6'019 0£8'viL L€1'089 ¥661
¥8€'29.'L  8.5'069 292'€v9 690'229 019'eS9 125219 G68'v9S GSS'1€6 £89'v95 S50'vi9 1£6'099 081'€LS ¥e5'se9 €661

ejol W20
Aiddng
se9-UoN
8¢ClLi 1'€91 v'v9l Z'v9l 6'€91 9'¢9l G'e9l £'€9l 0'¢9l 6291 6’29l 1’29l 1°291 (1421 8661
Vb 9091 8’191 L1191 S191 eI9l 6091 9091 €091 1’091 1’081 6651 8'6S) y'651 1661
9'80! 0'LS1 1’661 L'8S1 £'8S1 8'L6) €£'LS) rAVA1" 8’951 996} 2951 9'GSl 1’661 L'ySL 9661
G'G0L 6’28l L'¥Si 8'eSi L'€S1 2'est 0'esl L1251 GG} ¢'¢s 8’161 €ISl 0'1Gl 9064 G661
9ol 1 4% 205l 6'6vl N 42 14141 L'6vi g'evl o8yl o'yl eivt rAVA 4’ 8'9rl yovl ¥66}
000! vyl (414" 0'9vi LGl (=148 6'v¥l R 44" ol 19 44" 6'evl eyl cevt g'chl £661
Xapu| abelany nN-1dd
%9Q AON 190 dag Bny ng unp fepw idy Jepy qod uepr

- sasuadxg W pue O Ajddng ses)-UON paxapu|




60.  With reference to Delta’s 2/5/99 transmittal letter to the PSC, pp. 2-3.

a. Admit or deny that traditional regulation, as that term is used by Delta, continues to
be a reasonable method for the setting of rates consistent with regulatory practice in
Kentucky.

b. If the answer to a) is anything but an unqualified admission, please provide an

explanation of why traditional regulation is unreasonable as applied to the
determination of Delta’s rates, along with all evidence and numerical proof that
traditional regulation has become an unreasonable basis for the setting of Delta’s
rates.

RESPONSE:

Traditional regulation is certainly consistent with regulatory practice in Kentucky and
continues to be a reasonable method for setting rates. However, this in no way suggests that
an alternative regulatory framework would not (1) satisfy the Commission’s obligation of
ensuring fair, just and reasonable rates, (2) provide incentives to Delta to control its costs, (3)
or provide greater stability in Delta’s earnings.

WITNESS: Steve Seelye




61. Is Delta proposing to eliminate traditional regulation in the State of Kentucky as a
basis for the setting of Delta” rates? Or is Delta proposing an additional regulatory
approach for Commission consideration? Explain.

RESPONSE:

Delta is not proposing to eliminate traditional regulation. Rather, Delta is proposing an
alternative to traditional regulation on an experimental basis for three years.

WITNESS: Steve Seelye




62.  During the proposed experimental period, would rates based on the proposed
Alternative Regulation Plan (ARP) be collected subject to refund?

RESPONSE:

No.

WITNESS: Steve Seelye







63. If the range or zone of reasonableness of a fair rate of return for Delta were to
change during the ARP experimental period, how would that cost change affect
Delta rates under the ARP? What mechanism would effectuate a change in Delta’s
rates related to any change in Delta’s fair rate of return during the experimental
period.?

RESPONSE:

Any change in the rate of return range would apply prospectively in calculating earnings for
purposes of applying the mechanism. Any change in the rate of return range would be
effectuated by an Order of the Commission and would apply prospectively from the date of
the Order.

WITNESS: Steve Seelye




64.  If a traditional regulatory process were to be commenced during any period in which
Delta’s rates were set on the basis of its proposed ARP, when, in the Company’s
opinion, would its rates be changed consistent with PSC findings, conclusions and
Order? At the time of the initiation of the traditional regulatory proceeding? At the
time of the Order? Other? Explain.

RESPONSE:

As of the effective date set forth in the Commission’s Order or by operation of law at the
end of any suspension period.

WITNESS: Steve Seelye




65.  Would the Actual Adjustment Factor, among other things, be larger if the review
period rate of return was lower due to revenues being lower because review period
weather was warmer than normal? If the answer is no, please explain what ARP

features prevent the effects of weather on revenues from affecting the magnitude of
the ARMAC.

RESPONSE:

The AAF would provide recovery of Delta’s fixed costs, including a reasonable return on
equity and associated income taxes. To the extent that Delta does not recover these fixed
costs, for example, because of below normal temperatures, then Delta would be allowed to
recover any deficiency subject to the constraints of the mechanism.

WITNESS: Steve Seelye







66. Does the Company claim that any non-gas supply O & M expenses are not
controllable by management? If yes, please indicate which non-gas supply expenses
the Company believes are not controllable by management, and explain why they are
not within management’s control.

RESPONSE:

The company does not claim that there are any O & M expenses not controllable to
some extent by management. It is management’s role to operate as efficiently as
possible while providing safe, reliable service.

Some items of O & M, such as salaries and benefits, are more fixed in nature if job
requirements and work loads do not vary significantly. Decisions on staffing levels
and pay adjustments require management judgment. Pay and benefits must be
reasonably competitive to prevent costly turnover. Many O & M expenses require
the informed judgment of Delta’s management. But, O & M expenses are required
to operate at certain levels of service, and thus vary little with increased or decreased
demand due to seasonality or temperature. Gas costs are also based more on supply
and demand, which can be impacted by weather, for wellhead pricing of gas.

WITNESS: John Hall




. 67. Please provide the number of customers, by customer class, at the end of each year
from 1989 to present.

RESPONSE:

See attached.

WITNESS: John Hall .




b

Delta Natural Gas Company

Average Number Customers Fiscal Year - 1991-1998

1991
1992
1993
1994
1995
1996
1997
1998

26,073
26,700
27,474
28,221
29,054
29,969
31,104
31,953

4,132
4,182
4,246
4,347
4,418
4,554
4,764
2,381

2,492

4,132
4,182
4,246
4,347
4,418
4,554
4,764
4,873

64
70
70
77
73
73
73
70

30,269
30,952
31,790
32,645
33,545
34,596
35,941
36,896

AG -1




. 68. Please provide all information in the Company’s possession that indicates the
percentage of new residential construction central heating by type of fuel or
equipment.
RESPONSE:

See attached.

WITNESS: John Hall




DELTA NATURAL GAS COMPANY
NEW CUSTOMER REPORT

YEARLY TOTALS FOR 1998

RESIDENTIAL-NEW CONSTRUCTION

NEW METER

WATER WATER
BRANCH SETS HEATING| HEATING | STOVE | DRYER | FIREPLACE | GRILL | LIGHT | HEATING %

Owingsville 25 25 9 6 2 7 0 0 36%
Berea 108 94 37 14 4 45 1 7 34%
Nicholasville 221 214 134 2 2 70 0 0 61%
Stanton 82 81 50 17 2 4 0 0 61%
London 55 50 13 3 3 8 1 0 24%
WIlliamsburg 11 11 1 3 0 0 0 0 9%

Barbourville 47 47 5 13 7 0 2 0 11%
Middlesboro 8 5 3 1 1 3 1 0 38%
Corbin 133 ‘_mw 35 15 1 15 0 0 26%
Manchester 25 23 4 4 0 3 0 0 16%
TOTALS 715 674 291 78 22 155 5 7 41%




‘ 69. What is Delta’s fiscal year?

RESPONSE:

June 30 year end. -

WITNESS: John Hall -




Delta Natural Gas Company, Inc.
Explanation of Major Variances
for the years 1998 and 1997

AG 70

September 30, 1996

Revenues

The increase in operating revenues is due primarily to the expansion of our customer base. Revenues for
industrial and commercial customers were 168% and 24% respectively. Since the first quarter of the fiscal
year is during the summer months the weather does not influence usage.

Expenses

As revenues increase so will the operating expenses. As more gas is consumed the cost of purchased gas

will increase, thus raising operating costs. In addition to operating expenses, interest expense on long-term
debt was higher than budgeted. This is due to increased borrowings during this time frame.

December 31, 1996

. Revenues

During the six months ended December 31, 1996, operating revenues were slightly higher than the
budgeted-amounts. The increase is a result of a higher cost of gas, so the rates billed to Delta’s customers
reflect the higher cost of gas.

Expenses

Gas cost was 25% higher than the budgeted amount. This is due to an increase in the cost of purchasing
gas. Federal income taxes were 82% higher than budgeted. This variation is explained by a slightly higher
income than budgeted. Also, interest on long-term debt was higher than budgeted because of additional
borrowings.

March, 31, 1997

Revenues

Operating revenue was 19% higher than originally budgeted. This is due in part to an increase in the cost of
gas that is recaptured through billings to Delta’s customers. The increase of revenues was partially offset by
a warmer winter. For the nine months ended March 31, 1997, degree days were only 87% of the thirty year
average which Delta’s budgets are based upon.

Expenses

Purchased gas expense was 43% higher than the budgeted amount. As stated above, the cost of gas was
higher than originally budgeted. This increase in the-cost of gas was partially offset by purchasing less gas
than originally budgeted due to the warmer winter weather.




Federal income taxes were only 69% of the budgeted amount. This is caused by a lower net income than
what was budgeted.

June 30, 1997

Revenues

Operating revenues were 28% higher than budgeted. This is due in part to a higher cost of gas, which is
recaptured through the rates Delta bills its customers. Additionally, on-system transportation volumes were
higher than budgeted causing a 19% increase over the amount budgeted.

Expenses

As discussed above the cost to purchase gas was higher in 1997. Although purchased gas expense was 64%
higher than budgeted, warmer winter weather curbed consumption.

Operation and maintenance expenses were 2% and 26% higher due to increases in payroll and related
benefits.

Depreciation Expense was 2% higher than budgeted due to extra additions of depreciable plant.

Income taxes were 86% higher than budgeted. This is due to increased income.

September 30, 1997

Revenues

Operating revenues for the three months ended September 30, 1997 were 16% higher than budgeted. This
is due to an increase in volume of on-system sales.

Expenses

Purchased gas expense was 22% higher than budgeted. This is due to an increase in customer usage,
especially by Resource customers.

Maintenance expense was 44% higher than budgeted. The variation can be explained by increases in .
payroll and related benefits.

Taxes other than income were 15% higher than budgeted. This is due to higher property taxes because of
increased plant and propeity valuations and increased payroll taxes because of increased wages.

December 31, 1997

Revenues

The six months ended December 31, 1997 were warmer than the thirty-year average. Billed degree days -
were only 84% of the average, which Delta based its budget on. This accounts for the actual resuits being
lower than budgeted. Part of the decrease due to residential usage was offset by an increase in on-system

usage.




Expenses

Because of lower sales, due to warmer weather, gas cost was only 88% of the amount originally budgeted.

Taxes other than income were 15% higher than budgeted. This is due to higher property taxes because of
increased plant and property valuations and increased payroll taxes because of increased wages.

March 31, 1998

Revenues

With degree days only being 85.2% of the thirty-year average, operating revenues were lower than
expected.

Expenses

Purchased gas expense was only 87.4% of the budgeted amount. This decrease in expense is due to the
warmer weather, which caused lower volumes of sales.

Maintenance expense was 19% higher than budgeted. The variation can be explained by increases in
payroll and related benefits.

Taxes other than income were 15% higher than budgeted. This is due to higher property taxes because of
increased plant and property valuations and increased payroll taxes because of increased wages.

June 30, 1998

Revenues

For the fiscal year ended June 30, 1998, Delta Natural Gas Company reported net earnings of $2,451,539.
This amount was 71% higher than the budgeted amount of $1,431,300. One of the major reasons for the
difference is due to a rate change effective in 1998 not reflected in the budgeted amount.

The increase in operating revenue reflects both a rate change, as well as an increase in usage. On system
and off system customer usage was 25% and 21% higher than budget, respectively. The increase in usage
is due to expanding our current customer base, contrasted with what was originally budgeted. The increase
in operating revenue includes $200,000 of additional revenue caused by a non-recurring change.

Expenses
Budgeted degree days are based upon the thirty year norm. Due to a warmer winter, actual degree days
were only 93% of the norm. This deceased per customer usage, but gas cost increased due to rising gas

prices.

The increase on interest on long-term debt during 1998 was due primarily to the issuance of $25 million of
7.15% Debentures in March, 1998.

Income taxes for 1998 were higher due to the higher net income as discussed above.
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71.

With reference to the cover letter to Ms. Helen C. Helton accompanying Delta’s
Application at page 3, the first bullet item: If the ARP mechanism ensures that
Delta’s rate of return falls within the range authonized by the Commission, as
claimed, please explain with specificity exactly what events would trigger the filing of
a traditional regulatory proceeding initiated by the Company. Please be exhaustive in
identifying the requested events.

RESPONSE:

If the alternative regulation plan is approved as filed, we would not anticipate filing a
traditional rate case. Events that could precipitate a filing would include: (1)
possible litigation, (2) receiving an order in the current proceeding that does not
provide a reasonable assurance of earning a fair, just and reasonable rate of return,
and (3) a delay in the current proceeding that could result in a further deterioration
of Delta’s financial condition.

WITNESS: John Hall




4/

72. Referring to the Application cover letter to Ms. Helen C. Helton, page 4, and the
second fully completed bullet item alleging cost savings to the utility:

c. Define and explain in detail exactly what Delta’s opinion is regarding what a “likely
comprehensive 3-year review” is.

d. Would a fair rate of return applicable to Delta be at issue in the 3-year review?

e. If the answer to b) is yes, would a change in the Commission-determined fair rate of
return be effective only prospectively? If yes, why?

. In a 3-year review, could the Commuission find that a fair rate of return for Delta had
gone down for the last 2 years of the review period? If not, why not? If yes, are the
review period revenues collected subject to refund?

g What Commission rules and procedures would apply to a 3-year review? Who bears

-~ the burden of proof? What time schedules apply? What notice requirements apply?
Where in Delta’s application or testimony are procedures for the likely 3-year review
found and discussed?

h. In Delta’s opinion, should the Commission approve the proposed ARP prior to
determining procedures applicable to a likely 3-year review? If yes, what is Delta’s
proposal for establishing the filing requirements and the Kentucky administrative
regulations and the rules and ‘regulations that would be applied to and followed in
the 3-year review proceeding?

RESPONSE:

C. See Delta’s response to item 8 of the Commission’s data request.

d. Yes, unless the parties can agree to a rate of return range.

e. Yes. The mechanism needs to provide an assurance of what the rate of return range
will be while the mechanism is in operation. Nothing would preclude the AG, Delta,
or any other party with a legitimate interest to propose a change in the rate of return
range to operate on a prospective basis.

. No. See Response to (e).

g The Commission would ultimately make these determinations. However, in our

opinion, the same rules and procedures, burden of proof, notice requirements, etc.
that currently apply to the GCR and other cost recovery mechanisms would apply to
the alternative regulation plan.




1’.{

h. The procedures are set forth in the rate schedules describing the mechanism and are
similar to procedures currently used in gas supply cost recovery mechanisms and
other cost recovery mechanisms.

WITNESS: Steve Seelye




73. Please explain what opportunities exist for typical PSC Staff and other intervenors in
Delta’s traditional rate cases to provide comment on and affect the utility’s financial
budget submitted to Delta’s Board of Directors for approval.

RESPONSE

No such opportunity currently exists under the traditional regulatory framework for the PSC
staff or other parties to comment on and affect the utility’s proposed financial budget
submitted to its Board of Directors for approval.

WITNESS: Steve Seelye







74.  Please explain the procedural steps the Commission must go through, in the
Company’s opinion, to determine the filing requirements and the rules of procedure
that will apply to the contemplated 3-year review.

RESPONSE:

We anticipate that rules of procedure applicable to the 3-year review will be established in
the current proceeding.

WITNESS: Steve Seelye




75.  Referring to the Application cover letter to Ms. Helen C. Helton at page 9; Please
provide a copy of the two referenced Alabama PSC court cases.

RESPONSE:
The referenced court cases were reviewed using an on-line legal search service. Delta does

not have a copy of these documents. However, as time permits, these orders will be

provided.

WITNESS: Steve Seelye




76. Referring to the Application cover letter to Ms. Helen C. Helton at pages 9-10;:
Please provide a copy of all Alabama Gas Company documents in the Company’s
possession related to Alagasco’s RSE Plan that were utilized by Delta in fashioning
its proposed ARP.

RESPONSE:

See Delta’s responses to item 20 and item 32 of the Commission’s data request.

WITNESS: Steve Seelye




77. Referring to the proposed Experimental Alternative Ratemaking Mechanism tariff:
Where, in this tariff, is it stated that the term of the rate schedule is for a three-year
period? If there is no such term in the tariff, please explain why not.

RESPONSE:

The rate schedule is designated an “Experimental Alternative Ratemaking Mechanism.” We
expect the Order to state what the experimental period will be. However, we have no
objection to a statement being included in the tariff which specifies that the experiment 1s
for a period of three years beginning with the effective date of the tariff.

WITNESS: Steve Seelye




78.  The ULROE and LLROE defined in the proposed tariff create a bandwidth 50 basis
points above and 50 basis points below the authorized return. The application notes
the Commission determined a 100 basis point reasonable return on equity range. Is
the 100 basis point range included in the proposed tariff based on the Commission
having defined a 100 basis point range? If the Commission were to find at a later

date that say, an 80 basis point range around a new rate of return were reasonable,
does Delta propose to retain its 100 basis point ULROE/LLROE definition? Why?

RESPONSE:

The 100 basis point range was based on the fact that the Commission defined a 100 basis
point range in Delta’s last rate case. If the Commission were to find that a more narrow
band is reasonable, Delta would not propose to retain the 100 basis point range.

WITNESS: Steve Seelye




79.  Reference Mr. Hall’s testimony at page 3, line 6. Please provide whatever numerical
calculations the Company has developed which support Mr. Hall’s testimony that the
ARP benefits Delta’s customers. Please provide all supporting workpapers.

RESPONSE:

No such numerical calculations have been performed.

WITNESS: Steve Seelye




SCHEDULE A

| Derivation of -
Annual Adjustment Component
SR AAC




DERIVATION OF ANNUAL ADJUSTMENT COMPONENT - (AAC)

The AAC adjusts rates upward or downward to compensate for expected
. departures from the Company's authorized return on common equity

AAC Period - July 1, 1995 through June 30, 1996
Filing Date - June 1, 1995

Schedule A
Page 1

Authorized Return on Common Equity 11.60%
Budget Equity 12 mos. avg. - pages 1 & 6 of Analysis $ 20,588,193
Budget Net Income Available for Common - page 1 of Analysis $ 1,784,600
Budget Return on Equity - also on page 6 of Analysis 8.67%
Annual Revenue 12 mos. prior to budget year - page 6 of Analysis $ 27,912,362
Composite State and Federal Tax Rate - page 5 of Analysis 39.445%
Calculated Return-based Revenue Deficiency or (Excess) - also on page 6 of Analysis $ 996,830
AAC Limitation (5% of prior year's revenue) - also on page 6 of Analysis $ 1,395,618
AAC Amount to be Charged or (Credited) - also on page 7 of Analysis - [ $ 996,830 |
Net Budget Revenue During AAC Period - pags 2 of Analysis
. Residential $ 8,483,735
Commercial 4,524,710
Industrial 2,731,855
Total $ 15,740,300
Amount to be Charged or (Credited) - aiso on page 7 of Analysis
Residential $ 537,273
Commercial 286,549
Industrial 173,008
Total $ 996,830
Budgeted Mcf During AAC Period - page 1 of Analysis
Residential 2,565,800
Commercial 1,441,300
Industrial 1,594,600
Total 5,601,700
AAC Surcharge or (Credit) per Mcf - also on page 7 of Analysis
Residential $ 0.2094
Commercial $ 0.1988
Industrial $ 0.1085




DERIVATION OF ANNUAL ADJUSTMENT COMPONENT - (AAC)

The AAC adjusts rates upward or downward to compensate for expected
departures from the Company's authorized return on common equity

AAC Period - July 1, 1996 through June 30, 1997
Filing Date - June 1, 1996

Authorized Return on Common Equity 11.60%
Budget Equity 12 mos. avg. - pages 1 & 6 of Analysis $ 24,684,480
Budget Net Income Available for Common - page 1 of Analysis 778,850
Budget Return on Equity - also on page 6 of Analysis 3.16%
Annual Revenue 12 mos. prior to budget year - page 6 of Analysis $ 30,711,266
Composite State and Federal Tax Rate - page 5 of Analysis 39.445%
Calculated Return-based Revenue Deficiency or (Excess) - also on page 6 of Analysis $ 3,442 407
AAC Limitation (5% of prior year's revenue) - also on page 6 of Analysis $ 1,535,563
AAC Amount to be Charged or (Credited) - also on page 7 of Analysis [$ 1,535,563 |
Net Budget Revenue During AAC Period - page 2 of Analysis :
Residential $ 8,684,294
Commercial 4,634,108
Industrial 2,962,199
Total $ 16,280,600
Amount to be Charged or (Credited) - also on page 7 of Analysis
Residential $ 819,090
Commercial 437,083
Industrial 279,390
Total $ 1,635,563
Budgeted Mcf During AAC Period - page 1 of Analysis
Residential 2,626,700
Commercial 1,478,200
Industrial 1,739,300
Total 5,844,200
AAC Surcharge or (Credit) per Mcf - aiso on page 7 of Analysis
Residential $ 0.3118
Commercial $ 0.2957
Industrial $ 0.1606

Schedule A
Page 2




DERIVATION OF ANNUAL ADJUSTMENT COMPONENT - (AAC)

The AAC adjusts rates upward or downward to compensate for expected
departures from the Company's authorized return on common equity

AAC Period - July 1, 1997 through June 30, 1998
Filing Date - June 1, 1997

Authorized Return on Common Equity 11.60%
Budget Equity 12 mos. avg. - pages 1 & 6 of Analysis $ 22,795,707
Budget Net Income Available for Common - page 7 of Analysis 875,900
Budget Return on Equity - also on page 6 of Analysis 3.84%
Annual Revenue 12 mos. prior to budget year - page 6 of Analysis $ 36,116,328
Composite State and Federal Tax Rate - page 5 of Analysis 39.445%
Calculated Return-based Revenue Deficiency or (Excess) - also on page 6 of Analysis $ 2,920,324
AAC Limitation (5% of prior year's revenue) - also on page 6 of Analysis $ 1,805,816
AAC Amount to be Charged or (Credited) - aiso on page 7 of Analysis | $ 1,805,816 |
Net Budget Revenue During AAC Period - page 2 of Analysis
Residential $ 8,244,899
Commercial 5,060,025
Industrial 2,634,696
Total $ 15,939,620
Amount to be Charged or (Credited) - also on page 7 of Analysis
Residential $ 934,073
Commercial 573,256
Industrial 298,488
Total $ 1,805,816
Budgeted Mcf During AAC Period - page 7 of Analysis
Residential 2,422,700
Commercial 1,679,800
Industrial 1,934,800
Total 6,037,300
AAC Surcharge or (Credit) per Mcf - also on page 7 of Analysis
Residential $ 0.3856
Commercial $ 0.3413
Industrial $ 0.1543
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SCHEDULE B
Derivation of
«~ Actual Adjustment Factor o "




DERIVATION OF ACTUAL ADJUSTMENT FACTOR - (AAF)

The AAF adjusts rates upward or downward to reconcile any departures in the
earned ROE outside the allowable bandwidth of plus or minus 0.5% from the
Commission authorized ROE upon completion of the the previous AAC period.

AAF Period - October 1, 1996 through September 30, 1997
Filing Date - September 1, 1996

AAC Surcharges or (Credits) for 12 mos. ended 6/30/96 - (Schedule B-1 and page 7 of Analysis) $ 1,111,017
Composite State and Federal Tax Rate - page 5 of Analysis 39.445%
AAC impact on NIAC $ 672,776
Actual NIAC - page 3 of Analysis 2,066,998
NIAC as adjusted after application of AAC $ 2,739,774
12-Mos. Avg. Common Equity during AAC period - page 3 of Analysis $ 20,611,726
ROE as adjusted after application of AAC - also on page 7 of Analysis 13.29%
Return on Common Equity (ROE) Bandwidth - page 6 of Analysis
Lower Limits of ROE Bandwidth 11.10%
Commission Authorized ROE 11.60%
Upper Limits of ROE Bandwidth 12.10%
AAF Amount to be Charged or (Credited) - also on page 8 of Analysis ($ (405,838)|
Net Budget Revenue During AAF Period - page 2 of Analysis
Residential $ 8,635,637
Commercial ' 4,657,992
Industrial 2,923,379
Total $ 16,217,008
Amount to be Charged or {Credited) - a/so on page 8 of Analysis
Residential $ (216,111)
Commercial {116,569)
Industrial (73,159)
Total $ (405,838)
Budgeted Mcf During AAF Period - page 1 of Analysis
Residential 2,602,300
Commercial 1,487,600
Industrial 1,772,300
Total 5,862,200
AAF Surcharge or (Credit) per Mcf - also on page 8 of Analysis :
Residential $ (0.0830)
Commercial $ (0.0784)
Industrial $ (0.0413)

Schedule B
Page 1




DERIVATION OF ACTUAL ADJUSTMENT FACTOR - (AAF)

The AAF adjusts rates upward or downward to reconcile any departures in the
earned ROE outside the allowable bandwidth of plus or minus 0.5% from the
Commission authorized ROE upon completion of the the previous AAC period.

AAF Period - October 1, 1997 through September 30, 1998
Filing Date - September 1, 1997

AAC Surcharges or (Credits) for 12 mos. ended 6/30/97 - (Schedule B-1 and page 7 of Analysis) $ 1,540,778
Composite State and Federal Tax Rate - page 5 of Analysis 39.445%
AAC impact on NIAC $ 933,018
Actual NIAC - page 3 of Analysis 1,407,939
NIAC as adjusted after application of AAC $ 2,340,957
12-Mos. Avg. Common Equity during AAC period - page 3 of Analysis $ 24,736,904
ROE as adjusted after application of AAC - also on page 7 of Analysis © 9.46%
Return on Common Equity (ROE) Bandwidth - page 6 of Analysis
Lower Limits of ROE Bandwidth 11.10%
Commission Authorized ROE 11.60%
Upper Limits of ROE Bandwidth 12.10%
AAF Amount to be Charged or (Credited) - aiso on page 8 of Analysis ' B 668,548 |
Net Budget Revenue During AAF Period - page 2 of Analysis
Residential $ 8,646,161
Commercial 5,207,235
Industrial 2,928,053
Total $ 16,781,448
Amount to be Charged or (Credited) - also on page 8 of Analysis
Residential $ 344,450
Commercial 207,448
Industrial 116,649
Total $ 668,548
Budgeted Mcf During AAF Period - page 1 of Analysis
Residential 2,479,300
Commercial 1,713,900
Industrial 2,139,800
Total 6,333,000
AAF Surcharge or (Credit) per Mcf - also on page 8 of Analysis
Residential $ 0.1389
Commercial $ 0.1210
Industrial $ 0.0545
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DERIVATION OF ACTUAL ADJUSTMENT FACTOR - (AAF)

The AAF adjusts rates upward or downward to reconcile any departures in the
earned ROE outside the allowable bandwidth of plus or minus 0.5% from the
Commission authorized ROE upon completion of the the previous AAC period.

AAF Period - October 1, 1998 through September 30, 1999
Filing Date - September 1, 1998

AAC Surcharges or (Credits) for 12 mos. ended 6/30/97 - (Schedule B-1 and page 7 of Analysis) $ 1,799,288
Composite State and Federal Tax Rate - page 5 of Analysis 39.445%
AAC impact on NIAC $ 1,089,559
Actual NIAC - page 3 of Analysis 2,025,723
NIAC as adjusted after application of AAC $ 3,115,282
12-Mos. Avg. Common Equity during AAC period - page 3 of Analysis $ 22,891,526
ROE as adjusted after application of AAC - also on page 7 of Analysis 13.61%
Return on Common Equity (ROE) Bandwidth - page 6 of Analysis
Lower Limits of ROE Bandwidth 11.10%
Commission Authorized ROE 11.60%
Upper Limits of ROE Bandwidth 12.10%
AAF Amount to be Charged or (Credited) - also on page 8 of Analysis | $ (570,402)|
Net Budget Revenue During AAF Period - page 2 of Analysis
Residential Will require a forecast of
Commercial revenues 3 months beyond
Industrial ' . the end of the budget year
Total
Amount to be Charged or (Credited) - also on page 8 of Analysis
Residential #REF!
Commercial #REF!
Industrial #REF!
Total #REF!
Budgeted Mcf During AAF Period - page 1 of Analysis
Residential Will require a forecast of
Commercial Mecf's 3 months beyond
Industrial the end of the budget year
Total
AAF Surcharge or (Credit) per Mcf - also on page 8 of Analysis
Residential #REF!
Commercial #REF!
Industrial #REF!
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SCHEDULE C

| Derivation of
- Balancing Adjustment Factor




DERIVATION OF BALANCING ADJUSTMENT FACTOR - (BAF)

.} The BAF adjusts rates upward or downward to compensate for
any differences between the amounts targeted and the amounts
actually charged or credited during application of the AAF and BAF

BAF Period - January 1, 1998 through December 31,A1998 .
Filing Date - December 1, 1997

Amount Remaining from Application of previous AAF - Schedule C-1 and page 9 of Analysis $ 11,806

Amount Remaining from Application of 2nd previous BAF - Schedule C-2 and page 9 of Analysis

(unknown until 3rd BAF)
Total Amount to be Charged or (Credited)' - also on page 9 of Analysis [$ 11,806 | -
Budgeted Mcf During BAF Period - page 1 of Analysis 6,349,800
BAF Surcharge or (Credit) per Mcf - also on page 9 of Analysis $ - 0.0019

Schedule C
Page 1




DERIVATION OF BALANCING ADJUSTMENT FACTOR - (BAF)

‘) The BAF adjusts rates upward or downward to compensate for
any differences between the amounts targeted and the amounts
actually charged or credited during application of the AAF and BAF

BAF Period - January 1, 1999 through December 31, 1999
Filing Date - December 1, 1998

Amount Remaining from Application of previous AAF - Schedule C-1 and page 9 of Analysis $ 34,222

Amount Remaining from Application of 2nd previous BAF - Schedule C-2 and page 9 of Analysis

(unknown until 3rd BAF)
Total Amount to be Charged or (Credited) - also on page 9 of Analysis [$ 34,222 |-
Budgeted Mcf During BAF Period - page 1 of Analysis (SEE NOTE)
BAF Surcharge or (Credit) per Mcf - also on page 9 of Analysis unknown

(SEE NOTE)

NOTE: The application of the BAF will require the Mcf's to be forecasted
for an additional 6 months beyond the budget-year. The AAF
requires net revenues to be forecasted for an additional 3 months
beyond the budget-year.

Schedule C
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DERIVATION OF BALANCING ADJUSTMENT FACTOR - (BAF)

The BAF adjusts rates upward or downward to compensate fof
any differences between the amounts targeted and the amounts
actually charged or credited during application of the AAF and BAF

BAF Period - January 1, 2000 through December 31, 2000
Filing Date - December 1, 1999

Amount Remaining from Application of previous AAF - Schedule C-1 and page 9 of Analysis $ -
(unknown until 4th BAF)

Amount Remaining from Application of 2nd previous BAF - Schedule C-2 and page 9 of Analysis $ 667

Total Amount to be Charged or (Credited) - also on page 9 of Analysis | | -

Budgeted Mcf During BAF Period - page 1 of Analysis (SEE NOTE)
BAF Surcharge or (Credit) per Mcf - aiso on page 9 of Analysis unknown
(beyond analysis
period)

NOTE: The application of the BAF will require the Mcf's to be forecasted
for an additional 6 months beyond the budget-year. The AAF
requires net revenues to be forecasted for an additional 3 months
beyond the budget-year.
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Page 3




~ 8bed

. 1-0 8inpayog
{
13NIVA# wLve ¢ 908tk ¢ 4va ybnoay (paypai)) 1o pabieys eq o) Junowy Bujujeway
(zov'oLs) $ 8v5'899 ¢ (scs'sor) $ Polad QUoW zi Buping (peypai)) Jo pabieyd aq o3 Junowy 3abier
IINIVA# 9ze'ves $ (svo'ZLy) $ poliad yjuoy z| 6upng (payipai)) o pabieyd Junowy
I3NVA#  I3NTVYAR ISNTIVA# I3NTVAR @y ooeese OCERL 0DL6ek - 867000
IBNIVAE  I3NTVAR I3MIVAR I3NTVAR osv'lee 116°18 WPl 86-AON
I3NIVAR  I3NTVA% I3MIVA# 13NTVAR 880'S12 8vL'es 169'05 86-10
162'LL Wi's 02y £ve'y SEE'09) 09L've 1921 ge-deg
8£6'0L 029's veL'Y y8L'Y vzi'sst LSH'vE Lhr'oe gs-6ny
059’6l 1£2'8 Les'S 288's Z86'051 £69'sy yee'zy ge-inr
696'61 859'8 s2T's 980’9 L18'8st oLb'ey £08'cY ge-unp
(748> eEL's 861, ove'sl z8s'L0t ZLY'6S zig'izr  geAen
och'TL 0LL'0L 2512 86L‘0b g9v'96L 9s8'2L1 ove'esc  8edy
6lLL'6L 2s'LL zov'se Svl'vy sL2'ZIe £Ye'esl 19022 861N
¥ez'cs 'L ¥20'82 66L'cS t£€'602 16'1e2 geT'/86  86-G0d
062°0L1 69b'2L siL'se 90L'v9 L£L'822 8v$'8L2 vZr'iey  se-uep
LrAR: ] ovL'pL 920'Z 206'8Y 68€'652 €L1'202 6L0'zse 16798
¥es'es 0£0'LL £ez'st ozz'oe BEE'202 £€58's2L T88'LZ  L6-AON
6L6'0c ¢ 66S'LL ¢ 5299 ¢ ssi'8 LL9'VIT ZeLvs 8L0'c9 1600
(eL1'zy) (sv8'9) (295°'2) (902'2) 928's9l 169'2¢ 985'2€ 16-deg
(yro'st) (606'6) (0z8'2) (516'2) 6£0'0v2 266'sE 2oL'se L6-Bny
(9ee'st) €w's) (259'c) (992'v) 185'6LL 909'sy 2LEVS le-inr
(629'LL) (eoe'9) (6L¥'t) (£06'9) 189'ZS1 26€'98 89L'e8 le-unp
(005°22) (eov¥'9) (859°'2) (eev'el) ZLL'sst ezL'l6 ezg'iel  lehen
(vs6'er) (666°'2) (1£0'cl) (vee'ez) 892'e6l v6Z'o9l Tro'slT Lendy
(LLL'0v) (852'9) (880'p1) (1e6's2) vzL'eol 16L'6L1 vrZ'Tie  L67BN
(c9L'L9) (voz's) (98¥'12) (e1L0'2e) 6L¥'vee 0TvLe peo'syy  l6-qed
(290'92) (ezz'oL) (s5'v2) (692'LY) 659'L¥T 619'cLE gee'sey  le-uer
(vss'os) (862'8) (seo'st)  (1zL'eR) €EL'ELZ 6.8'161 85L'tze  96-98Q
(s8Z'0c) (e18'2) (985°2) (228'v1) vL2'06) 80896 665’81  96-AON
(1zo'vt) ¢ (eze't) ¢ (vev's) ¢ (ees'e) ¢ (RN €Li'oL gsh'eL 96-P0
08Z'hiL 89L'vE 005'2¢ 96-deg
1{-911) 85'cE 6s2've 96-6ny
920'L2) =T A 265 LY 96-nr
LZL'elL Ve 862'vS 96-unf
osl'2zL 20922 L€ 9e-hep
€26'g6L 6L1'vZe €20'z8e  96-dy
1£9'89L S.0'e€2 0668'L8¢ 96BN
769'681 8€2'882 £oZ'6sy 9684
85S'PPe 1eZ'ece 89€'LLS  ge-uer
oez'L8l ove'L0T 0L'6¥E 567080
808851 zeL'Thi 212’86l S6-AON
Lig'6S1 +90'cs €L6'7L $6-00
£69'804 959'62 1S0'LE g6-deg
£56'86 FATAY S 2208 g6-Bny
(pouad 1aBpnq puokeq sow g uoyeuwoyut 1oBpnq aunbai pinom) €ee'9ZL 086'0¥ osv'er ge-Inr
(poped sisAjeus pucheq) o
umouyun  umouxun  umouyun Sps00 ¢ 0LZL0 $ 68€k0 $ (€wo0) $ (b82000) ¢ (ocs00) $ $9W 1 (Wpa1D) Jo abieyd
e [Bmsnpu] _ [eRisWwWo) [enuspisey €101 [EOSNpU|__ [epIsWWwoy) [Enuepisey EwL TBDISNpU] _ [B0ieWWio) [euspisey jBUISNpU|  [BieWWo) [enpuspiey
(6661 ‘0c "deg - 8661 "1 10) Pouad Uuol Zi (8661 ‘0t "deS - 2661 '} 1°0) PoLad YIUOW Z1 (2661 "0t "des - 9661 ‘| °0) Poued YUOW 21 S19S-pu3 yueL
€ JedA - 4vv Z dedA - dvv } Je3A - dYV uoneyodsusi] B s8[8S JOW

(paypain) 10 pabieys sjunowy jenuuy pue Ajyjuopn

(4vv) - Y4010V ._.Zm_\,_.rwﬂ,i IVNLOV 40 NOILVOIddV

@




| 8bed
. 2-0 9InNpayds
199 $ 4ve uBnouy (peypaud) Jo pabiey9 eq o} Junowy Bujujewey
(pouad sisAfeue puoksq) .
(4vg snoireud puodes woy} - $ e $ 9081, $ pouad Wuol Z} Buung (paypesd) Jo pebieyd eq o3 Junowy jebie)
- $ - $ 6sl'yL $ poued yiuoly zi Buung (payipes9) Jo pebseyg Junowy
ezv'L 86990
208 86-AON
265 8600
12y g6-deg
1414 g6-Bny
444 ge-ine
Y11 gg-unf
89 g6-Aey
A 86-1dy
£5e'l 86-1eiN
o¥s't 86994
108't ¢ ge-uep
1699Q
16-7ON
16RO
L6-deg
Le-bny
629'LL2 Leinr
zse'TeT le-unp
199'vi¥ L6-Re
$01°'9€9 l6-1dy
65L'559 16718
SIE'YYS 164984
€12'850'L le-uer
0LL'92L 96-99Q
190'00Y 96-AON
262'961 96-P0
8vs'8Ll 96-dog
1SH'S8l 96-6ny
$06'602 96-inp
L¥S'S12 ge-unp
$os'oce 96-Aep
Sl1'208 g6-1dy
969'682 96-JEN
£69'296 96994
S1'SSL'L 96-uep
818'vEL $6-98Q
Zsh'eoy G6-AON
¥55'282 S6-P0
00b'69} G6-dos
6661 Joquiecsg 296'6G1 ¢6-bny
yBnauy siequinu €6.'012 senp
Jvv jo poed 186pnq pesnbes
s1sAjpuB pucheq aABY pinom
umouyun umouyun 61000 $ $OW 1 (31padD) Jo eBieyd
0002 1€ 98@-1 ver) 16661 1€ 30 -t ver) (8661 1€ 98Q - b UET, s1asn-pul yue |
pouad Yuon Z4 pouad Yluo g4 pouad WuoW zZi uopepodsues |
€ Jea) - 4vg Ziea) - 4vg ) JeaA - dvd pue sajes JON

(paypain) Jo pabieyn sjunowy jenuuy pue Ajyjuopw
(4va) - AINFWLSNravy NV1vEg 40 NOILVOIlddY 0




| ANALYSIS
, - of
.=+ . ... ProposedAlternative.. - - -
i I - Ratemaking Methodology IR




| @Bed
009'89L 002'2s2 000'822 002'vZ 00¢'esl 001'sze : 86990
001L'095 0op'oL2 00L*161 00e'6l 005'LbL 002'202 86-AON
000'vOr 001922 002'0t2 006'st 006'69 000'801 8600
000's82 00p'¥81 00L'sLL 0oc's 0ot'oF 002'¥S g6-dag
0sv'see 059'2£2 052’222 006'vt 006'st 006'LS 86-6ny
059'662 052's61 0s€'sLl 006'SL 00g'Ls 00L'eS 8s-nr
004'802 00Z'0EL 008'12t oor's oos'ov 0042 (008'69¢) 158'8EV'E2 0090514 ge-unp
008'.82 004'zel oos‘izi 006'01 00b'29 00.'28 (000'212) $60'9LL'v2 006'92L'L : 86-Aepy
008'0LY 001'051 00lL'g2L 000'vZ ook's2t 009'L6L 005't9 085'€88'c2 00Z'810'c 86-4dy
005°20Z 006'284 00t LS 005°1€ 002'102Z 006'LLE 000'68€ 209't89'e2 00€'v2s'y 86-tely
00v'206 00€'v02 008'991 00S'.€ oov'LLe 002°02¢ 008'22L 12Y'8L8'ET 009'€.8'S 86-G94
008'vZ1L'L 009'€LZ 000'SLL 009'se 008'€9¢ 00¥'LbS 006's£0'L ¥88'1L2'e2 008'0L4'L ge-uer
ooL'ols 00.'c6l 006'29}4 008'0¢ 00L'Ibe 00L'pLE 00€°255 608'$22'22 008's22's 26-99Q
00L'€95 009's91 oov'epl 0o0z'ze 00zZ'ovL 00€'152 001'2G1 $58'222'22 00€'LLS'e 16-AON
00.'2¥e oov'ebL 000'¥EL oov'st 002'201L 00L'16 (000°'802) 996'v92'02 006°2£0'T 1690
002'v02 00L'vEL 001’221 0002 00s5'9e 00L've (oos'szh) eL8'PEL'VT 000°080'4 le-dag
00'¥0Z 00L'sel 00.'sZ} 0002 005'9¢ 00L've (coz'vor) €L2'v20'ze 002'620'L L6-Bny
oov'sie 005t 00s'2€1L 000'Z 0059 0ob've (00L'e1¥) 8L1's¥L'ze 009'P80°L L6-hr
008'142 oov'sei 000'ZLL oor's 002'.¢ 00Z'6Y (szL'89¢) 218'00'c2 1 00L'210') Le-unp
oov'862 000'0¢L ooL'sll 006'01 00.'29 002's0L (sz0'L22) 919'169've 002'ggb'L le-key
006'vPv 000'.€1L 000'cht 000'vZ 00E'LLL 009'961 szi'el 191'2e6've 00€'e92'2 16Ky
006'989 002'sS1 00.'92t 00s'Le 008'281 006'0¥E S.5's8¢ 0€L'€92's2 006'08¢'c l6-ren
00Z'cl6 00L'LLL 00zZ'0vL 00s'28 00L'€9Z o0ov'ZLy Siy'12L £90's8b'sZ 00F'PL9'Yy 26-qed4
006'000°t 001'981L 005'L¥L 009°'8E 008'982 000'825 SL6'v58 SkL'zaL'Ye 004'5%0's le-uer
00L'LP8 00¥'291 009'9glL oog'oe 005°'8€2 008'Lb¥ SLL129 896'9ZL'v2 008's8Z'y 96-08Q
00¢'ezs 009'LbL oov'sz 00z'ze 008°'0Z1L 006'8¥2 SLL'ECL 188'262'v2 00£'€29'Z 96-AON
ooL'0LE 009'0ct 00Z'st1 00b'stL 008'c9 00Z'gLL (sz5'1e2) 1¥5'600'v2 004'98S'L 96-P0
008'661 oov'vzL oob'LLL 000'L ooz'se 00Z'zy (sz9'168) 690'61E'vZ 009'vv6 g6-dog
009'661 000'v21 000'LLL 000, ooc'ee 00e'Zy (gez'sLe) Lie'sLb'se 00S'vv6 86-6nvy
000'20Z 006'0€1 006'c2t 000'2 009'ce 00s'zy {(szi'ese) 65£'208'ST 000'cs6 96-Inr
00e's6l 005'ct1 00¢'v0L 00z's 006'9¢ 006'Lt (0oL'es?) Shi'LiL'oZ 004's€0'L gg-unp
00.'8LZ 00Z'oLL 002's0} 000'L1 00L'19 00%'101 (0os'veL) 86E'SLY'LT oov'veb'L 96-ABy
00L'62¥ 006'L2} 008'z01L 00L'sZ 005'601 00£'261 00S'LL1 osl'eLl’'te 000'65€'2 g6-xdv
009'v99 000'svL 00S'p1L 00s'ce 00L'e8L 008'zeE oob' 1LY L9yl 001'269'c 96-1B
005'c88 000'v91 00s'2ZL 00S'I¥ 002'952 ooc'esr 000208 86T'L6L'1T 00g'9e8'y 96-q84
009'v26 005°0LL 000°'8Z1 0052y 00L'¥82 00v'61S 008'cZ6 90¢'S1E'02 00€e'sze's g6-uep
006°0L8 002’51 ooz'zzh 005°2¢ 009'9Z2 00962y 000'099 ov0'L0S'61 oov'sey'y $6-08Q
00S'v6v 005'eElL oob'oL 00L'ez 00.'0Z} 00g'ove 00L'vLL sre'Lis'sl 008'989'2 S6-AON
00L'262 008'6L1 00£'c0} 005'9lL 00L'29 0091 . (ooz'szt) S8L'YZ8'61 00Z'e65'L $6-P0
oog'z8l ook'sLL oot'soL 000'8 008'2¢ oov'Ly (001'882) ¥69'580'0Z 008'956 ge-dog
005281 00Z'chi 002's0l4 000'8 000'ce 00€'t¥ (000'80¢g) 169'988'0Z 00.'856 g6-Bny
000's61 00z'021 00Z'ZLL 000’8 oop'ee 0ov'LY (00s's52) 808'€ZL1Z 002’296 s8I
se-unp
lelnsnpu) telnsnpuy Hodsuesy sajeg leposowwion leuapisay (Kunn) (Aunn) &unn viva
[ejolawwon ON fensnpu| jeynisnpu) PN PW uowwoY Joy Anbg |nudAdY 139ang
lenuapisay PN PN ojqe|ieAy ucwwon lejoL
oW . owoou| 10N ONIATYIANN
19bpng Jabpng 1e6png yabpng 186png jabipng jabpng 1ebpng 1eBpng

ADOTOQOHLIN Oz_v_«eq‘ SAILYNYILTY G3S0d0Nd . 0




e e
|
Z abey
890'261'Z 9.9'6ch ¥zZe'oLe 8so'crL’) Ly ooL'svL'y 008'€SS 00£'22S'L 0014°£99'Z 86-090
oze'oos’t yob'ece 005'28Y 9LP'EE0’s Ly 000'209'c 005°'0EP ooL'est't 008°'286'} 86-AON
¥o8'151'L zs0'sze TLL'vLT ov0'evS Ly 009'990°'2 001 '€0b 002'¥09 008'850°} 86-P0
008'9.8 €15'592 SE9'LLE £65'66¢ Ly 006's6€' | 005'60¢ oos'oey 009'659 g6-dag
952'0¢6 cLL'vee zse'ole zes'vee Uy 002'z9v'L 001°'s6€ 009'22y 005'6€9 86-6ny
00+'806 189'082 oLp'L22 60€'00F oLy o0e'L8y'L 005'09€ 00L'69Y 001°159 86-nf
9,2'619 wo'zie 680'181 ovs'L8z 69y 9/1'€80'1L 9.0'252 009'zL¢ 005°'8S¥ g6-unr
9.4'226 8LL'vo2 L9e'6vT 16£'80Y 69 9.5'10L'L 9.8'sle 004'695 000028 86-Aepy
9.L'90€'} SES'THE 88.'96¢ €5¥'299 69y 95'¥26'Z 9.1'sse 004°200'h 004'995't 86-1dy
9.€'66L'L 9c8°'9bZ €56°'1L8 185'086 69'% 9.8's8¢'t 9.9'v6¢ 009'815'L 009'2L¥'Z 86-J8N
829'6£2'Z ¥25'0SZ 8€1°55L 196'e€T'L 69'% 821'269'S 825°92Y 001°'£50'C 005'802'¢ 86-qe4
824522 zoe'eve 8€9°'296 82e'9v5"L 69 82L's1LZ'L 825'veY 001°'529'C 00S'Shi'y g6-uer
828'v10'Z oLy'vee €6€'€L9 S98'9LL'L 69'¥ 82¥'250's 820’698 008°208'L 009'6.8'Z 16-98Q
8zL'sv'L 96£9'102 zev'ser 199'808 69y 825'SIP'e 828's0¢ 009'124'} 001'886'} 16-MON
9.5'v06 662'0L4 wh'eze Le8'L0b 69'v 920'v88'L 9.5'2ve 001008 00¥'se8 16-P0
9.2'e29 £26'164 S65'291 65.'€92 69y 9L¥'286 92.'%22 008°8EE 008°'cZy 16-dag
99'129 €Z¢'061 $65°'291 65.'c92 69" 9/8'86 91'82C 006'85€ 008'cZY Le-Bny
9.9'829 vzy'sel 865491 ¥59'92 69'% 9.2'¥66 9.2'82e 008'8€E 004'L2P Le-nr
952'689 obe'L02 Le9'elL ¥8.'v0e 6LZ 956'6v6 952'0¢2 0oe’Lle 008'LvY l6-unp
89€'506 ¥85'612 €2Zv'6ee L9E'svd 6L'2 891°S0V'L 896642 00Z'vi¥ 000°'LbL Le-kepy
891'vLT'L €L1'6€T S.0'188 02€'eL9 6L 892'661'C 899°'90¢ 00g'149 ooe'tez's L6~y
89€£'958't $91°'642 120°05S 9L1'1€0't 6L 898'LLb'e 896'29¢ 005°€20'L 00b'186'L L6-1BN
¥89'96€'T §5¢'90¢ T2y'seL 800'55€"L 6LC ¥8E' 1S5S vL'OLY 008'89P'L 008'129'2 16994
¥88'€09'2 682'Lze €91'16L zev'Ler'l 6.2 ¥89'286' ¥98'szy 009'065'4 002'€96'2 Le-uer
¥89'0v2'2 €€1'062 zI9'cl9 6£6'9L2'} 6Le v8L'zee'y ¥86°'s.¢ 00¥'8EE'L 00b'808'2 967990
¥8L'1SP'L yov'LS2 095'66¢ 0Ze2'86L 6L ¥82'095'2 y8z's1e 000'6¥L 000°z6%'} 96-AON
¥82'626 19.'822 162's€2 9zT'sey 6L2 ¥8L'PLY'L ¥89'4L2 oor'elb 001682 96-90
¥BL'EYO 121502 158'g51 coL'ele 6LC ¥8r'eL8 v89'vee 00%'LS2 oov'z6¢ g6-dog
891'e19 099'€02 S62'654 elz'ose 6.2 89£'cL8 891'e22 001252 001 '86¢ 96-6ny
892'059 659'202 15.'09 z58'tse 6.2 898°'188 891°222 00¥'¥52 00€'00% g6r
802099 852’161 180'2LL 698'06Z oze 80L°L96 802'02Z 002'062 . 002'05% ge-unr
800'598 $69'661 oLe'vee €00'LEY oze 80v'0zy's 806'vE2 008'62Y 009's5L 96-Aey
805'8€2°} 955'v22 6St'SSE £61'859 oze 800°'682'2 806'v08 00090 00L'vLT'L 96-4dy
800208’} 094'952 002'8€S 810°200'} oze 80L'ees’e 800'¥9¢ 00£'9Z1'1 008'220'2 96-1eN
vz0'9ze's ¥9Z'182 060'912 0/9'8Z¢"L 0z'e vze'zol'y (AR AR 00£'9€S"} 006'L18'2 96494
9L6'PbS'e LiL'ese £€90'68. 961°'99%'s oz'e 9.2's52'S 9/.'62y 005°'969'L 000'sZ}'e 96-uer
915'051°2 1£6'992 ¥95'0v9 180'evZ'L oze 9.£'s5e'Y 9.6°0L¢ 000'99¢’} 00¥'819'2 §6-98Q
oL1'ese’) 12h'eez 8L8'LL8 LLETUL oz'e 9/8'219'C 9.¢£'208 00869, 00L'L¥S'L S6-AON
9..'868 9s1'0Le 286'0€2 8£9'LSY 0z'e 91'61S5't 9.8'¢c92 00L'LeY 005°'v28 S6-P0
¥2L'129 805061 9.6'951 6€Z'VLZ o0z'e ¥26'¥88 [4%:]% 000'292 008°'90% sg-dag
802'L29 ¥69'681 ¥b6'LS1L oLs'eLe oze 80.'v88 80€'s1e 009'e92 008'S0Y g6-6ny
801'829 ¥68'c61 #99'651 0SS'vL2 oze 802°¢68 805’612 009°'992 o0L'Z0v se-nr
ge-unp
leiysnpu) lewisnpu) jejosawwon lepuapisay piog fesnsnpuj lelgsnpu) lejosewwon Iepusp|soy viva
|ej248WIWO0D anueAay anudAdYy anusAey JOW 20d jejaiowwo) anuaAsy anuaAdY anusAey 13oang
Iepuapisay 3N 1N 18N seD Jo leguapisay
anusAdY : ) 1500 enuanoy ONIATYIANN
19N
1ebpng yebipng Jabpng 1ebpng 1ebpng jabpng 1eBpng 19bpng 1eBpng
AD0TOAOHL3IN 022<<Q FAILYNYILTY A3S0d0¥d 0




¢ abed
t
S i RN 86-02Q
15'18 LWh'pLL 89L'8VE'T 86-AON
] 169'05 869°2€9') 86-PO
09L've 19Z'Le SE6'9LL'} g6-dos
51've Lir'og 8zZZ'19L't 86-Bny
£69'Sh vee'zy ov8'vyse't 86~
oLl'er €08'ch (vov'eLe) 188'sEb'eT SrL'Ls2't gg-unp
2Lp'6S (XA YA 190'e 191°96€'¥2 1€0'v96'1 86-Aepy
9s8'LL) ove'ese vEr'vbS vis'e9e've zLLeee'y 86-xdy
evE'esl 180'zze yeZ'PLO 988'906'€2 060'vPL'Y 86-1BN
W6'1eZ sez'L8e 85¥'629 6.0'588'c2 €9z'9er's 86-q°4
85'8.2 vey' Loy ¥01'200'L 880'8€T'€T §22'005'9 86-uer
185'8L8 68€'652 605'622 088'62 €L1°202 6L0'zse L12'L95 ezL'0ve'ze 219'060'S 167930
€10'9¥S 8E'20Z 126'e8L 198'gL £58's2l z88'L1Z 890'1L1 £28'9£2'22 Tye'ose'e 16-AON
Lzv'eze L19'142 62€'961 8ve'sL zeL'YS 810'€9 (221'v22) 68L'8¥2'02 205°258°} 16-P0
€0L'1e2 928'69L 8.6'9SL 8ve's 169'2¢ 988'2¢ (v2¥'s0¥) 662'sS1'1 191'004'} L6-dsg
ceL'Lie 6£0'0¥2 158'52C 881'pL 266'se zot'se (r29'861) 66L'622'T2 Lr1'8sz'L 26-6ny
§29'2L2 185'6L1 L6£'col 961°g} 999'oY TLE'LS (oz1'00¢) 85.'858'2 SBZ'SOV'S Le-inr
FATAA:TA 189251 99b'zZelL 1zeoz 16€'95 89L'e8 (8pe'112) ve1'zoL'se 1ze'989'L le-unp
199'vip cL'sst 166'LEL LZLLL ozL'le 628'L9lL (szs'se) 9.8'v88'vZ ST9'ves'T 16-kepy
¥0L'ge9 89.'¢61 168'991L L18'92 ¥6Z'991 cro'aLe 8€2'962 082'512's2 020'9¥0'y L6-udy
651'659 veTL'eol SiS'shl 6vL'gl 162'6L1 vpZ'zIE 0.2'ese ser'Iez'se 10Z'z9e'y 16-1eN
SLE'PYE ]88 2~ 88v'sLy 1£6'8y 202'vie ¥69'StY vi9'vLL 292'128'se €25'c92'9 16994
€12'850't 659'L¥C Lye'get zlo'ss 619'€LE SE6'96Y vh1'258 ¥82'65L'v2 102's09'9 Le-uer
oLL'e2L eeL'ese 6.2's8l ¥58'22 6.8'161 85.'12¢ £€5'L0P 92.'906'¢2 ¥95'eSe'y 96090
190'99V pLL'061 686'vLL S2L's) 808'98 6E5'8LL 0zL'e8 9ZY'ese've €1Z'pP19'e 96-A0N
z62'961 ieL'sy ¥01'ce L19'el gii'oL 8S¥'6L (985'002) 8LY'0¥0'P2 959'099't 96-90
8vs'elt 08Z'tiL 101'001 64801 892've 005°2e (cov'egz) 162'L2¥'ve 220'920°'t g6-deg
ISL'sss pic'LLlL ovz'ool v20'41L 8.5'ce 652'vE (9£0'12¢) 025'cLY'ST S45'600'4 96-Bny
$06'602 9.0'L2)L r'rLL ¥59'24 gez' Ly 265'LY (Zse'00g) 260'556'SZ 00S'€0L'L 96-ing
LYS'S12 LzZ1r'eLl 26v'901 S£9'ZL ey 86Z'%S (115'802) ¥ee'9sz'0e oir'eLL't ge-unp
#05'9¢e 081’221 ¥ee's0l ove'Ll 209'LL JIYN T (991°2L) zeL'ozs'ie 1ep'868’t 96-Aey
S.1'208 €16'S61 Lip'6S) 955'9¢ 6L1'v2Z £€20'z8¢ TE6'60L zee'LLL've zie'Le8'e 96~1dy
269'68L Leo'sgl bIS2€1L Lit'ie S20'€ET 066°'L8¢ 00€'1 85 Lis'zsere 192'v86' 9618
£69'£L96 269'681 180'SSL L19'vE 8€1'882 £9Z's8y $8.'vS8 120'052'12 SL8'1¥8'y 9694
I51'SSL'L 85S'vpe L25'981 186'LS 162'6€€ 89¢'LLS S12'60L°L 182'005'0 059'v6e's 96-uep
8.8'¥EL oez'L8t 0.8'LS1 o9e'se ob6°'10Z 804'StE 061'SSS 9eZ'zov'sl 0i6'esh'e $6-09Q
Isi'eov 808'851 LL0'6EL LeL'61 ZEL'TLL z1z'esl 1{EX74 298'19¥'61 S6L'08L'2 S6~AON
¥55'282 L15'651 80%'vilL 601L'S1 #90'eS eL6'vL (999'681) 6le'cog'sl ZLL'e9v'L S6-PO
oov'egl £69'804 8v1'86 SPS'0L 959'62 150'v€ (989'g1€) 80425002 991°1e6 S6-dag
796'651 £56'86 659'06 ¥62's z82'0e lzL'oe (ze6'19¢) 60.'2€8'02 266'c06 g6-bny
£6L'012 eee'azt LLL'SLL 295'01 086'0F osy'cy (280'¥12) 122'991'12 €62'110'1 s6-inr
s6-unp
fewsnpu| lelsnpui Hodsuea| sojeg leppseWWoy  [epuapisey (Aunn) (Aunn) Aupn viva
feswwo) PN jeuisnpu) |elysnpu) PN ON . uowwoy 4oy Anbz anuaaey TvNLov
|epuapisay PN PN a|qe|eAy uowwoy lejo)
oW owoou] JoN ONIATYIANN
emjoy jenjoy jenjoy lenjoy fenjoy {enjoy fenjay |enjoy {enjoy

AOOTOAOHL3NW Gz_v_i SAILYNY3LTVY d380d0dd 0




p abed
(

- - - ) - . 86020
2iv'Leg't 2.6'982'e vzy'iey 005'She 8/5'¢el ope'ze gv8'lze 8LL't 0.0'029 00.'¢8L°t 86-AON
0zs'eel’t 80S'0bP'L l6L'0L8 886'L0¢ 0z6'8s 68865 yor'ssy 002 voz'8sh pZ'LL9 86-P0
LpS'pr8 SS0'v80'L Lsv'8L2 vls'eee 080'8 158°'0¢ 281'pee 002 986°cEE siv'LLy gg-des
111228 Z26€'590'} £22'sL2 sie'eee zul's =474 ov8'sze 00z 8b9'see 1ee'isy gg-Bny
181'2¢6 6LL'2S1') 80v'992 z66'6le 820’6 88¢€°2€ os¥'0Le 002 0sz'0Le 188°'S1LS 86~
815'526 ZLL'eSL'L LeaLe YEL'VES 080'8- €90'vE 8.L'lSe WS 8e2'L5¢ 999'62S g6-unf
L168'L¥9'L 6€8'0.8't 18€'e62 zvv'eee 968'Z1 LY0'LS 16€'v95 $SET €v0'298 SSO'€10°'} g6-Aep
1£6'5S6' [ATAVX 2 A4 986'9LY see'iLe 265°S2 690'021 zee'sor't j:74: 3> ¥os5'20P'L #88'c0¥' 86-4dy
€66'9€E'V oig'er9'y ShO'OLY L12'90¢e 098'ec 896'62) $€8'02S°t 659t 8L1°L1S"L 0€e'259'2 86~
904'650'S 0S9'LSE'S Z0€°'905 pbs'o6C 062'L¥ 8st'89l ver'oLL't yev'oLL't yL6'vL0'e 86-G94
618'260'9 LEO'LLP'Y 290°04S zi'ele 6T’y 859°'202 819'2b1L'e 819'Lp1L'2 15£'e69'e g6-uer
625'8v9'y €v8'€00'S €9p'995 ple'sse £8L'ey 99e'g9l L1S'P09'1 L1S'P09't 698'228'Z 16-98Q
221'688°C 8z8'ssl'e 069’62y 90.'662 8sh'ze 925'L6 101°266 101266 1€0°'Z9L't 16-A0N
180°L6L°L vib'esh'L vl'ole €e€'292 165'6¢ L18'e9 191'vob 191'vob 005'€29 L6"R0
ves'LLL €L0'L10°L §58'1L0¢ 6b2'6eT ¥Sp'slL 258°op 568'80€ : $68'80€ €29'90Y 16-dag
626'ch8 z288'2LL'L 955°Ciy £56'82¢ €96'GlL ove'L9 £09'0ee €09'0ee eeL'ezy L6-6ny
251'690'L Ze6'rie’L zs8'ghe 59.'6v2 vZe'ol €9.'08 oLL'LLp oLL'LIY 008'05S L6
ozv'Ior'L ¥95'019°L SiL'she 8€1°'602 0€9'09 1200°9L 895'S8Y ¥8e's oL’y [¥24:77) Le-unp
9569622 260°09%'2 e€Th'yve ¥eL'eee 88b'6g 105't6 £66'98L ev8'LY 0S1'SLL 9.6'82¢') 16-Ke
L145'00L'¢ Lev'196'e pol'est 098'992 98e'vS o16'L¢el 6L2'€0g') 129'41 251'982'1 yey'r02'T L6-dy
$TL 120y 0€6'v9Z'y 882'9Le 90Z'eve 20l'9b 08e'98 eve'eee’l r2a:1% 128'Z8¢€'L 662'68¥'C 16718
¥SL'6¥6'S £2'8eg'9 66€°CE9 68p'882 680'¥8 128'652 199'901°2 911°02 §95'980'¢ €8l'esh'e 16994
€61'see'9 818'825'9 085'$99 S29'€0E 156'LL 866682 eL'vree 880'SC Sh0'siZ'e szi'el9'e Le-uep
096'800'V pse'e6e'y Sev'Siy $6€£'062 vie'es LzZ8'leL vr'sIy'L 1¥8'6 €09'20p'L SLY'LLY'T 96-98Q
gee'oge'e 68.'€55'C 168'8L¢e 995'eLT 900'6€ 61€'09 |84 R -7 21024 1248471 82814 96-AON
8989'vve’l 20p'86S'}L €8S'eve 61L'ese ore'le ¥2S'8S 9/6'8eS $95°L LIP'LES 8¥8'sLL 9610
LSP'6LL £8p'are 229'L T 2£0'691 oLl'le ¥18'0S so'zle e 89.'G0S 918'v6e 96-dog
16€'89L S9E'vve S61'8¥e vi6'SLY 065'6} 1€9'2s 1p8'862 €99'G 8.1'¢62 6ze'lee 96-6ny
$99'cr8 §S0'0€0°L £08'292 L6¢'981 0€E'€Z T80'eS 18v'zee 229's 6$8'92¢ LLL'YEY 96-Ir
pLELEB 009'S04'} $82'182 ozT'vLl 06lL'Lt 898'65 ovo'ore SS8'y [1: 71 9.9'ets g6-un
€06'5$9't 98.'128')L 065'882 €88'i8l €0e'2e yov've 955'65S 8se'9 861'€9S ov9'sLe 96-key
S16'7¥9'e S6¥'906'e CP6'rirb 025'€92 sze'oy 86L'Iy1 $¥8p'99Z'1 5448 1€14°252'1 890°66}'C 96-ady
£8r'€89'c Les'ele'e 26.'98¢€ vii'oee 919'se zs0'sth £66'v0¢'L o8v'el 105'se2’t zi8'1ze'e 86-18IN
9£e'ses 'Y 009'v8L'Y SLy'aTy 92’652 $6€'0L 91886 $€8'865°1 e6l'el S€9's8S'l 182°LSL'C 96-God
+90'€20°'s L£2'92€’S obe'Pes l91'e0e lle'es 958'vLL viVISL') £€80°s1 1ee'oes’t Liv'olo'e o6-uer
998'sel'e vs'zec'e 089'9LY 865'€5C 295'2S sZs'oLl TL8°180'L TL6'6 006'140'L 2068'€68'1 66080
116°068'L 1168'8414'2 8£5'¢2¢ 800'622 v.8'€Z 859'0L 916'GE9 859'L 81£'829 gov'oal’t S6-AON
YOv'OLL'L S0€'08¢€'E $89's5L¢ 108'sle S66'tT 88.'0L ZSh'oly obL's t48 X4 8g¥'8s9 S6-R0
286'v0L €28'598 9sy'see 168°091 oLe'Ll §9e'05 0£8's92 9.2'e $55'292 118'1L8 56-deg
2LE'€69 989°'L¥8 1202 yie'syL 100'8} 628°'SE 1€2'0L2 loe'y $98'59Z Lie'ese s6-Bny

Lib'eSL ovZ'TYe 872'6€T S€8'281 SiL'LL 81Z'6e €29's62 1724 666'06Z SYe'Lop s6-nr

ge-unp
|eysnpu) |elsnpu| |esnpuj ajey piepueis saleg sajes jejasawio) sojeg sa|es jejuapsay viva
jejasswwon |ej2sowwo) anuaaay uopeyodsues] |elsnpy| leysnpuy anuaAay |ejuswog |ejasewwon onuaAay IWNLOY
lepuapisay lepuapisay fersnpuy ejqpdnusyu) uulg ajqpdnausiu| LE] ONIATSIANN
anuaAay anuaAay enuaAsy anuaAay enuaAay anueAgy anuaAsy
sajeg 19N
lempoy lemoy fenyoy renjoy fenoy lenpdy lemoy remoay lenjoy lemdy

ASOTOQOHLINW Oz_xi JAILYNY3LTVY 33S0d40Nd . 0




SHYee0
S¥ee0
She€0
SH6e'0
Shree’0
SPP6€°0
SPY6eE’0
Sr6e0
Srv6e0
Shvee0
Sree0
Shvee0
Sr6e0
Shee0
Shee0
Sr6€e0
SH6E0
SHeeo
SYPee0
Shee0
Sh6e0
Shee’0
Shee0
SH6ee'0
S¥6e0
SY6E'0
Shee0
SheE'0
Shee0
SPPee0
Sh68°0
SHHee0
SHee'0
S¥bee’0
ShP6E'0
Sh¥6E0
Sh6e0
SPP6E’0
S¥P6€°0
Sh¥6E0
Sh6E£°0

1148
aysodwon

lemoy

189'EvE’L
228'vve
628'12L
260'29L
SLZ'L8
g8.'0e8
9.L'sEL')
040'sZ6'L
evv'ooL'e
12z'08€e'
8.9's2L'e
1e'L0z'e
1z8'69v'l
zy'ess
$26'289
6EV'88L
9LL'8LL
$29'098
ges'iol’y
ove'z0L't
08s'LvL'L
ToL'vPY'e
¥.6'€89'Z
150'v68°'L
v8'092'L
$66'668
ZEO'vi9
¥¥9'909
zeo'LzL
6vb'sS9
€21'500°L
9234954
$0.'560°Z
625'61S°2
69.'€26'C
9Le'9v6’L
8SZ'10E'L
6v.'8Z8
ove'LLS
6€5°195
812'599

feynsnpu;
|ejoJouwiwon
[epuapISay
anuaAdy
1N

femoy

jelasnpu
|epBWWoy
{epuapisay
onuaAsy
8N

jenjoy

ol1'oLe
69L'L2e
6LL'sSZ
€L1'es2
zis'ore
080'€SZ
vav'esl
vic'iee
¥os'19e
68L'L9¢
8LL'L6€
vL9'vzy
96'2ve
09510
699'192
865'8YC
868'0LZ
0.8'052
19L'c92
Li'eze
L£L'982
#96'06€
ey
80L'1SE
1#0'60€
50¢'s8Z
ze0's6l
108'002
TeL'Tee
ocl'e6l
£96'€Z2
Lyo'sve
950'008
000'zee
ois'ozy
v16'82¢
£85'vLZ
Ziv'ese
6£8's8L
L19'891
164'802

{etnsnpu)
ELTTETEN
BN

lendy

685122
1v9'122
£80'Z81
¥8e'6LL
0.9'602
820'902
Ie'sse
96€'995
169'209
YEZ'60L
192's28
866'029
Svo'e6e
WwrLIZ
125191
sse'gol
8vL'g6h
18022
¥22'92¢
500'L0g
812'2IS
$69'€SL
110158
L1098
o0zi'9zc
906'862
ovZ'col
SE1'sSl
699'10Z
viL'891
vig'sLe
209149
02g's59
900'¥8L
zs0'016
586088
6v8'25¢
¥86'202
eve'syl
128'Lp1
siv'asl

|ejdJBwwo)
anusAey
9N

jenjoy

AD0TOAOHLIN Oz_xi IAILYNYILTY A3S0d40¥d

$26'10.
sov'ese
929'vee
ses'eze
£68'99¢
089't L€
126'98S
09€'2€0'L
erTIEL'L
161'e0e'L
€€8'205'L
62L'19L'1
089'22L
1zr'ece
6ZL'652
8v'1L2
162'60¢
088'88¢
Sri'69s
816'1L8

212'0EL°L
62E'0¥1L°1L
615°e6€'L
102'e65°L
LI1'9E0°)
928'899
€5€'p9e
150'9¥2
201'sve
z18'082

lepuapisay
anuaAsy
19N

lenjoy

leTy
724 4

olee

Pios
JON Jod
se9 Jo
1800

[emoy

viva
avnLov
ONIATHIANN




g abed
{
86-93Q
86-AON )
86-10
86-dog
86-6ny
86-inr
86-unp %0121 %09°LL %0L°LL
86-Aey
g6-udy
86-1eN
86-394
86-uer
16-93Q
16-AON
16-R0O
le-dag
16-Bny (196pnq sow z4 uo peseg | Ainp eagoey3 by eunp elld)
le-ine 918's08'} $2£'026'2 00¢'2£0'9 gze'oll'oe 20L's6L'22 %¥8'€ %0421 %09°L} %0L° 1L € JedA - ONITId TVANNY
l6-unp oob'ovo'e 625'65L'22 %0421 %09°LE %0L°LL
L6-Aey 000'150'9 $66'208'22
26-4dy 001's20'9 22£'068'22
l6-Jely 005'600'9 122'220'ce
16-q94 00€'020'e L09'LvL'ee
Lg-uer 00t'968'S £6L'122'eC
96-98Q 000'v€6'S £2Z'0ev'ee
96-AON 002'v68'S $2.'209'e2
96-P0 002'298's no_..n\.m.mm,
96-deg 00e'258'S 1SP'8EL ‘b2
g6-Bny 009'258'S z8e'Ier've (ve8png sow Z| uo peseq !} A eAdey3 '), eunr ol14)
86-Inr €9G'GES'L L0¥'Zyi'e 002'v¥8's 99Z'L1L'0E 08y'v89'vZ %91 %0t 21 %09°Lt %0L°L1 T de3A - ONIId TVANNY
g6-unr 00.'0€8'S \pe'eeb've %012l %09°LL %0L° L
o6-Aepy 000°LL8'S 159'vZ2've
96-1dy 008'S6L'S €08'LI6'E2
g6-Jey 00S'€LL'S 181'895°c2
96-494 008'€pL'S eze'le'ee
g6-uer 00S'LL2'S 29.'0v8'22
§6-28Q 00.'089's 89.L'SS¥'2T
G6-AON 006'159'S 20€'.50°22
S6-¥0 00£'8€9's ole'alL'le
ge-deg 008'529's 6zl'pee’le
s6-Bny 00.'€19'S 90t'986'02 (w8pnq sow Z} uo peseg !y Anp oAROBY3 ¢} sunp o)
se-Ihr 819's6e’t 0£8'966 00.'109'S Z9e'216'L2 £61°'885'0C %19'8 %0LC1 %09°L 1 %0LbE } 4834 - ONIId TVNNNY
uopewy (ssaox9) pouad Yot (Bey "sow g) ofesane wnjey abuey wnay aBuey A0<<v
%S 10 Aouapayap  -z1 Bumwmojo} Jeak yabpnq sow-z| Aynbg wniey  Aunbg wnjay
anuaasy Buunp papadxa 0} Joud Ainb3 paeinoje)  jo pazuoyny  jo AININOdWOD
poseg-uimoy JOW aqediddy  SOW Z4 uowwos wwr nwn INJNLSNradv TYANNY
paje(ndjen SnuaAay toddn JomoTy Jo uonjeAuaq
fenuuy RN
yebpng 1emay yabpng jebpng
ADOTOQOHLIW ONIX JALLYNYILTV A380d40dd

\|,l




2 obed

86-98Q .
86-AON
86-R0O
g6-dag
86-6ny
86-Inf
86-Unf  %lYEl 625'9 882'66L"Y 10S'v2 €¥SL°0 zeL'yL CHED 888'91L 95820
86-AeW £68'sT £rSL0 - 962'02 €0 ceL'oy 9580
86-1dy oic'oe £¥SL0 969'09 CHED SSS'LLL 9580
86-/ep gvL'ze £rSL0 186'59 €LFE0 €LL'¥ZL 958€0
86-99J s62'2¢ £¥5L°0 €S1'6L €190 662'6PL 958€°0
g6-uer 182'se £¥SL0 85056 €IE0 z06'LLL 95820
16-93Q Li0'oy £YSL 0 102'0L E4E0 1z2'sel 9S8€0
L6°AON siz'ie £¥SL0 6ve'ey CIED S00'v8 9580
L6-P0 959'2¢e £rS10 8.9'st EHED 162'vT 958£0
16-dag z8s'sT £rSL0 9511 EHEO v95'zZ1L 9580
16-Bny zeo'Le £rSL0 £82'21 cHE0 ves'cl 95880 (196pnq sow 1 Lo peseg 'y AN eaey3 'L eunf od)
Le-nr S0L'L2 £V51L0 88b'862 526'Sl ELE0 982'cLS 108'61 958£°0 €L0'pPE6 218's08'L €494 - ONITIJ OVV TVNNNY
L6°UNT %96 (s12's) 8LL'OVS'L 125'v2 90910 9.9'9) 15620 $E6'ST 8LLe0
i6-Rey 916'¥Z 9091°0 968'9C 15620 ¥9p'05 8L1E€0
16-1dy ozy'ie 90910 LLL'6Y 15620 6.0'98 8LIE0
L6-tey 00€'9Z 90910 zoL'es 15620 89¢'L6 8Lie0
167993 6v0'9e 90910 80'L8 15620 Z86'8Et 8LIE0
Le-uer zsL'ee 90910 £6L'26 15620 096'¥S1 841E0
96-99(Q oez've 90910 9cL'9S 15620 SeE'001 8LLED
96-AON S£9'0¢c 90910 529'82 15620 ¥19'sS 8LE0
96-P0O S0S'L 9091°0 1£2'02 15620 8LL'v2 8110
g6-deg Si8'L1L 80910 082'04 15620 sel'ol 8LIE0
g6-Bny sve'sl 90910 . 626'6 15620 £89'04 8LLE0 (196pnq sow z}, uo peseq *| Anr eARoey3 ') eunp o14)
96-Inr ei'oz 90910 06£'6.2 €6L'ZL 15620 €80'LeY 0L6'21 8LLED 060'618 €95's65'L T JeeA - ONITI4 OVV TVNNNY
g6-unt  %ezel  (U8i'bii)  LLO'LLL'L See'Th S80L°0 vice's 88610 0Le'tL #6020
96-Aey 86L'C) $80L°0 62¥'st 88610 185'22 ¥602°0
96-1dy z92'12 $801°0 0LS'vY 88610 566'6L ¥602°0
96-1eN 967'8l S80L°0 see'op 88610 e ¥602°0
96-994 185'02 S80L°0 Sob'LS 88610 L5P'201 ¥602°0
96-uer ¥es'ez $80L°0 evb'L9 88610 ero'sll #6020
§6-93Q vic'oz $80L°0 gyi'ov 88610 16£'2L 6020
G6-AON oez'LL S80L°0 £62'22 88610 S05't P #6020
$6-PO 10g'LL S801°0 055'0} 88610 669'G ¥602°0
g6-dog €6L'l $80L°0 968'S 88610 205'9 ¥602°0
s6-6ny oeL'0l $801°0 020'9 8861°0 vev'o ¥602°0 (1eBpng sow i, o peseg 'y Ainr eael3 1L BuUNF oId)
s6-inf L0L'cL S80L°0 800'€L} hL's 8861°0 6¥5'982 S0L'6 #6020 €L2'1ES 0£8'966 L Je3A - ONIMId TVANNY
anusAsy  unowe (3oeq uaaib) |jelnsnpu) feuIsnpu  jelsnpu| |ej2lawwoy |elswWWo) |ejosswwo) |jepuapisay jepuapisay [enuopisey  |(qoeq uea)B) AU<<V
JvY ‘pul  pajebue} 10 nouwy JoI sod 0} ajgedddy hunowy N Jad o} a|qeoiddy hunowy PN Jod 0} a|gedlddy o
uinjay Japun Jo paJaaoday IIUOW wauodwo) junowy rRuow suodwo) wnowy juow suodwo) unowy paseAcddy LN3INOdJWOD
Aynb3 (1210) junowy oy waunshipy ovyY wauwysnipy ovv waunsnipy aq 03 ININLISNrav TVANNY
uowwon Jvv jejoL renuuy fenuuy A fenuuy unowy Jo co:&o:n&(
ovvy ovY oy lejoL
ovy ovY IVIMLSNANI IVIOHIWWOD WVILN3QISTY ovvY
ADOTOAOHLIN ONIM JAILYNYILTVY 33S0d0dd




g abed
(
86-02Q
86-AON . (poyed DY "Aeud U0 peseq 1} 1O GADEYT || dOS oifd)
86190 (zov'oLs) €JB9A - ONIMIH 2VV TYNANNY
ge-deg zeeve 92e've9 wi's $¥S0'0 02 01210 ere'y 68€L°0
86-6ny oze's S¥S0°0 yEL'Y 01210 ¥8L'Y. 88€L°0
ge-inr 1e2's S¥S0°0 1€S'S oizio 888's 68€L°0
ge-unp 859'8 S¥S0°0 sT2's 01Z10 9809 68¢1°0
g6-he oel's $¥S00 861'L 01240 ovg'oL 68€L°0
86-1dvy _oLz'ol SYS00 2s'1e o1zLo 861 'Ot 68EL0
86-1B\ TS S¥S0°0 zov'ee oizko StL'vy 68€L°0
86-924 iyl SYS0'0 vL0's2 0LZL0 66L'CS 68€10
86-uer 69v'2L SYS0°0 siL'ee oLZLo 901'v9 68€L°0
167980 ovi'vl S¥S0'0 9/0'sT oLzL'o 906'8P 68€L°0
L6-AON 0€0'tl S$S0°0 £€2's1 oizt'o oL2'0¢ 68€1L°0 (pouad Ovy "Aaid U0 peseq i PO eAnoey3 't dog elly)
16RO 6e5'LL S¥50°0 evg'oLl 529'9 oizLo syy'L02 SSL'8 68€L°0 os¥'vie 8b5'899 T JB9A - ONIIS SVV TYANNY
Le-deg 208'L1 (sre'Li¥) (st8'9) (€1$0°0) (295'2) (¥820°0) (g02'2) {0c80°0)
L6-6ny (606'6) (€1¥0°0) (ozg'2) (¥8L0°0) (518'2) (0c80°0)
267Inr (e1'2) (e1v0°0) (£59'¢) (¥820°0) (992't) (0c80°0)
26-unp (eog'e) (etv0°0) (6i¥'p) (820°0) (£06'9) (0c80°0)
L6-kepy (cov'e) (€1%0°0) (859'2) (v820°0) (set'cl) (0e80°0)
L6-3dy (666'2) (€140°0) (1co'et) (r820°0) (vz6'22) (oe80°0)
L6-1BN (85.'9) (e140°0) (8g0'vt) (¥820°0) (1e6's2) (0e80°0)
16-994 (+9z'6) (e1v0°0) (98¥°12) (¥820°0) (e10'28) (oe80°0)
Le-uer (ezz'oL) (e1v0°0) (525'¥2) (¥8L0°0) (692'1¥) (0e80°0)
96-09Q (882'8) (ety0°0) (9c0'st) (¥820°0) (1z2'92) (0e80°0)
96-AON (eL8°'2) (e1v0°0) (985'2) (+820°0) (z28'vL) (0e80°0) (poued Ovv "Asid uo paseq !| 1O PAOHT |1 dog eyd)
mmuoo (626'}) (€1¥0°0) (es1'e2) (vep's) (¥820°0) (695'9L1) (665'9) (oee0'0) (L11'912) (8e8'sov) } JBOA - ONITIJ 4VV TVNNNY
g6-dog
96-6ny
96-Inf
gg-unp
g6-few
96-4dy
96-1eiN
96-G24
96-uer
§6-98Q
S6-AON
$6P0
s6-dag
s6-bny
ge-Inr
Aianooay (%9eq uaa|B6) |lergsnpu; fesnpu) felsnpu) |Bj2JOWIWO) |BHAWWOYD [e]oJoWWOY (lejuapisay [euapisay |epuap)ssy [pouad An_<<v
Japun Jo 10 unowy N Jod 0} ajqesddy hunowy PN Jad 0} aiqedlddy funowy O 4od 0} sqediiddy [Dvy “Asuxd
(1an0) palanoday Yo Jopey junowy 1o Joped junowy Iuon Jopey unowy a)je abuey ¥OLov4d
4wy unowy Jvv waunsnlpy vy waunsnfpy vy Wwaugsnlpy wney INJWLSNrav IvniLov
jejoL ey ) lenjoy lenoy PpuUN/(JaAQ) Jo co_«mo__QQ/\
Jvv vy dvy uiy Jvv
4vv 4vv AVIYLSNANI IVIOYIWWNOD IVILN3QIS3N Vv

ADOTOAOHLIW ONIM JAILYNY3LTVY Q3S0d0Oxd




6 oBegq

(popad Jvy "Aesd uo peseq ‘| uBr oAeHT 1| 99 o)14)
Teve Z 488 - ONITI4 4vE TVNNNY
86-08(Q 199 6EL’LL ezl 61000
86-A0N 908 61000
8610 c6S 61000
g6-dag (Y44 61000
86-6ny 1454 61000
86-inr 1444 61000
86-unp F2°14 6100°C
86-kep 89 61000
86-1dy [ Al 61000
86-1e €5€°1L 6L00°0
86-424 ops'y 81000 (poued Jyv "Aeud U peseq 14 Uepr eARdsyT || 96Q i)
86-uer 108'4 61000 208'11 | Jesp - ONITIZ dv8 TVNNNY

Konoooy  (doeq wnowy P Jod pouad dvy (dva)

Jspun Jo uaayb) Auiow Joped *‘Aald woyy

(s0n0) J10 4vg weunsnlpy  Aianocoey ¥O.10vd

Jve paJanoaey Bupueeg  Japuny(JaaQ) INIJWLSNrayvy ONIONVIvVE
Junowy dva Jwy dvg 40 uoneo|ddy
g0l

dva dvd dva dva dva

. . AD0TOQOHLIN Oz_v_<_>_‘m>_._.<zmm._.4< a3s0d0dd .




. 81.  Please provide a complete set of Delta rate schedules.

RESPONSE:

See attached. .

WITNESS: John Hall




AC — R

PSC No. 8 _ N

Cancelling PSC No. 7

DELTA NATURAL GAS COMPANY, INC.
3617 Lexington Road

Winchester, Kentucky
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FOR All Service Areas

P.S.C. NO. 8
DELTA NATURAL GAS COMPANY, INC. Eighth Revised SHEET NO. 2
‘Vame of Issuing Corporation CANCELLING P.S.C. NO. 7
Seventh Revised SHEET NO. 2

CLASSIFICATION OF SERVICE
RATE SCHEDULES

GENERAL SERVICE-AND INTERRUPTIBLE RATES

APPLICABILITY

Applicable within all areas served by Delta. See Tariff Sheet No. 14.

AVAILABILITY

Available for general use by residential, commercial and industrial customers.

CHARACTER OF SERVICE

"Firm - within the reasonable limits of the Company's capability to provide such

service.
RATES
Gas Cost
Recovery
Rate
Base Rate + {(GCR) * = Total Rate
. General Service
Customer Charge
Residential $ 8.0000 $ 8.0000
Small Commercial with a meter no $ 18.3600 $18.3600
larger than an AL425
All Others $ 25.0000 $25.0000
.1 - 200 Mcf s 2.7212 $3.7706 $6.4918/Mcf (T)
200.1 - 1000 Mcf $ 2.5000 $3.7706 $6.2706/Mcf (1)
1000.1 - 5000 Mcf $ 2.1000 $3.7706 $5.8706/Mcf (1)
5000.1 - 10000 Mcf $ 1.5000 $3.7706 $5.2706/Mct (1)
Over 10000 Mcf $ 1.1000 $3.7706 $4.8706/Mcf (I)
Interruptible
Customer Charge $200.0000 $200.0000
.1 - 1000 Mcf $ 1.7000 $3.7706 $5.4706/Mcf (1)
1000.1 - 5000 Mcf $ 1.3000 $3.7706 $5.0706/Mcf (I)
5000.1 - 10000 Mcf $ .9000 $3.7706 $4.6706/Mcf (1)
Over 10000 Mcf $ .5000 $3.7706 $4.2706/Mcf (1)
* The "Gas Cost Recovery Rate (GCR)"™ as shown above, is an adjustment per Mcf

determined in accordance with the "Gas Cost Adjustment Clause" as, set forth on
Sheets No. 10 and 11 of this tariff. fre BT
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FOR, All Service Areas
P.S.C. NO. 8

".ELTA NATURAL GAS COMPANY, INC. Original SHEET NO. 3
" Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO. 3

CLASSIFICATION OF SERVICE
RATE SCHEDULES

GENERAL SERVICE AND INTERR BLE ES

Special Conditions - All customers having a connected load in excess of 2,500,000
Btu input per hour may be required to enter into an Interruptible Sales
Agreement. Determinations of those customers so required shall be based on peak
day use as well as annual volume and shall be at the sole discretion of the

Company .

Any customer required to enter into an Interruptible Sales Agreement shall be
permitted to purchase gas under the Interruptible Rate Schedule as set forth on
Sheet No. 2. Gas requirements, minimum charges and other specific information
shall be set forth in the Agreement.

PUBLIC SERVICE COMMISS|
OF KENTUCKY ~>N
EFFECTIVE

NOV 30 1997

FURSUANT TO 807 KAR 5011
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FOR, All Service Areas

‘ P.S.C. NO. 8
) ELTA NATURAI, GAS COMPANY, INC. Original SHEET NO.__ 4
Name of Issuing Corporation CANCELLING P.S.C. NO. 7

Twentieth Revised SHEET NO. 4

PUBLIC SERVICE COMMISS ION

CLASSIFICATION OF SERVICE Ut‘éé"t{'{gg\%( !
RATE SCHEDULES
A NOV 30 1997
TRANSPORTATION OF GAS FOR OTHERS
ON SYSTEM UTILIZATION PURSUANT TO 807 (AR 501
SECTIONO(i)
APPLICABILITY By S#ha v@ R

LTSy

Applicable within all areas served by Delta. See Tariff Sheet No. 14.° ' &SN
AVATILABILITY

Available to commercial and industrial customers who have purchased natural gas
elsewhere, obtained all requisite authority to transport such gas to Delta's
facilities and reqguest Delta to wutilize its facilities to transport such
customer-owned gas to place of utilization. Any such transportation service shall
be subject to the terms and conditions set forth herein and to the reserved right
of Delta to decline to initiate such service whenever, in Delta's sole judgment,

. the performance of the service would be contrary to good operating practice or
would have a detrimental impact on other customers of Delta.

RATE
A transportation charge comprised of the following components will be applied to
each Mcf, or in the case of measurement based on heating value, each dekatherm

(Dth) of gas transported hereunder:

(1} Delta's Base Rate for gas sold as set forth in Delta's General
Service and Interruptible Rate Schedules; plus

(2) Where the pipeline suppliers transportation, compression or
other similar charges are billed to Delta, the cost per Mcf or
Dth, as applicable, of such charges; plus

(3) A take-or-pay recovery component of $(0.0000)

GAS SOLD TO CUSTOMER

Monthly gas deliveries to customer in excess of scheduled transportation volumes
will be billed by Delta and paid by customer in accordance with Delta‘'s Standby
Service Rate Schedule.

DATE OF ISSUE December 18, 1997 DATE EFFECTIVE November 30, 1997
ISSUED BY Glenn R. Jennin erTLE Pr_esidpnt

Name of Officer
Issued by authority of an Order of the Public gervice Commission of KY in
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FOR, All Service Areas

. P.S.C. NO. 8
DELTA NATURAL GAS COMPANY, INC. ' Original SHEET NO.__ 5
Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO.___ 5
PUBLIC S 2
O}tﬁé’é 8% {?O"/'M ISSION
CLASSIFICATION OF SERVICE EFFECTIVE
RATE SCHEDULES
| NOV 30 1997
TRANSPORTATION OF GAS FOR OTHERS
ON SYSTEM UTILIZATION PURSUA NT 70 807 KAR 0011
SECTION % {1)

BY: SM&W«\) B{,Lf

CTETARY OF TR OSSN

TERMS AND CONDITIONS

Service hereunder shall be performed under a written contract between customer
and Delta setting forth specific arrangements as to volumes to be transported,
points of delivery, methods of metering, timing of receipts and deliveries of gas
by Delta, the availability of discounts in special situations and any other
matters relating to individual customer circumstances-.

At least ten (10) days prior to the beginning of each month, customer shall
provide Delta with a schedule setting forth daily volumes of gas to be delivered
into Delta's facilities for customer‘s account. Customer shall give Delta at
- least twenty-four (24) hours prior notice of any subsequent changes to scheduled
. deliveries. Delivery of gas transported hereunder will be effected as nearly as
practicable on the same day as the receipt thereof. Delta will not be obligated
to utilize underground storage capacity in performance of the service provided
herein.

All gas volumes delivered hereunder shall shrink by 2% to cover line loss and
measurement differences when no compression is being used in the transportation.
When compression is required in the transportation, all gas volumes delivered
hereunder shall shrink an additional amount equivalent to fuel usage.

It shall be the customer's responsibility to wmake all necessary arrangements,
including regulatory approvals, required to deliver gas transported under this
tariff.

Delta reserves the right to refuse to accept gas that does not meet Delta's
quality specifications.

Volumes of gas transported hereunder will be determined in accordance with
Delta's measurement base.

Customer owned gas transported hereunder for an interruptible customer will be -
subject to interruption in accordance with normal interruption procedures
applicable to such rate schedule. Such customers must agree in writing to cause
deliveries of customer-owned gas into Delta's facilities to cease upon

. notification by Delta of the necessity to interrupt or curtail the use of gas.
DATE OF ISSUE December 18, 1997 - DATE EFFECTIVE___ chg_tm'r 30, 1997
ISSUED BY_Glenn R. Jennin A Y TITLE President

Name of Officer g
Issued by authority of an Order of the Public Service Comu351on of KY in -
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FOR. A1l Service Areas

P.S.C. NO. 8
ELTA NATURAL GAS COMPANY, INC. Original SHEET NO. 6
Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO. 6

CLASSIFICATION OF SERVICE
RATE SCHEDULES

TRANSPORTATION OF GAS FOR OTHERS
ON SYSTEM UTILIZATION

Delta shall have the right at any time to curtail or interrupt the transportation -
(T) or delivery of gas to interruptible customers hereunder when, in Delta's sole

judgment, such curtailment or interruption is necessary to enable Delta to

maintain deliveries to customers of higher priority or to respond to any
(T) emergency . During such periods, .Delta shall have the right to purchase any
(T) transportation gas delivered into Delta‘s system for the account of the customer
(T) at the actual cost the customer paid for such gas.

Delta may execute special transportation contracts with anyone subject to
approval of said contract by the Public Service Commission.

This transportation is available to any customer with a daily nominated volume

. (the level of daily volume in Mcf as requested by the customer to be transported
and delivered by the Company) which averages a wminimum of 25 Mcf of gas per day
for the billing period on an individual service at the same premise who has
purchased their own supply of natural gas and require transportation by the
Company to the point of utilization subject to suitable service being available
from existing facilities.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

NOV 30 1997

FURSUANT TO 807 KAR 5011,
VcCT.’)" 3(1)

BY: Q\rw,x«f.lv &LQ

. CEASTTACU DT TR L ASION

DATE OF ISSUE December. 18, 1997 DATE EFFECTIVE November 30, 1997
ISSUED BY Glenn R. Jennin L. . TITLE President
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FOR, All Service Areas

P.S.C. NO. 8
'&ELTA NATURAL GAS COMPANY, INC. Original SHEET NO. 7

Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO. 7

PUBLIC SER MMISS|
SERVICE COMMISSION

CLASSIFICATION OF SERVICE EFFECTIVE .
RATE SCHEDULES
NOV 30 1997
TRANSPORTATION OF GAS FOR OTHERS
OFF_SYSTEM UTILIZATION PURS”ANTTOOO7KARQQ1L
ECT:ION O (1
APPLICABILITY BY: SJ\!*WUU\} f('s)bu
TV O T LOARSION

Applicable within all areas served by Delta. See Tariff Sheet No. 14.

AVAILABILITY

Available to any person whose facilities connect or can be made to connect with
Delta's facilities or who can cause their natural gas to be delivered to Delta's
facilities and who desires gas to be transported by Delta to a place of
utilization not connected to Delta's facilities. Further, the person or persons
desiring such transportation shall have executed a contract with Delta as set
forth under the terms and conditions of this tariff.

. RATE

The charge for service under this tariff shall be twenty-six cents ($0.26) per
1000 cu. ft. of gas transported, or, in the case of measurement based upon
heating value, shall be twenty-six cents ($0.26) per dekatherm. Any additions or
modifications of the facilities required to perform this service shall be at the
sole expense of the customer.

TERMS AND CONDITIONS

Specific details relating to volumes, delivery points and other matters shall be
covered by a separate contract.

Delta shall reserve the right to purchase all or part of the gas to be

transported at the same price the transporter would have received at the delivery
(T) point less Delta‘s applicable transportation charges, shrinkage and compressor
(T) fuel costs.

Delivery of gas transported hereunder will be effected as nearly as practicable
on the same day as the receipt thereof. Delta will not be obligated to utilize
underground storage capacity in performance of the service provided herein. \

All gas volumes delivered hereunder shall shrink by 2% to cover line loss and
measurement differences when no compression is being used in the transportation.

| DATE OF ISSUE December 18, 1997 DATE EFFECTIVE___ November 3Q, 1997
ISSUED BY_Glenn R. Jennings . ‘ TITLE President

Name of Officer N
Issued by authority of an Order of the Public Serv1ce Commission of KY in
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FOR All Service Areas

. P.S.C. NO. 8
ELTA NATURAL GAS COMPANY, INC. Original SHEET NO. 8

Name of Issuing Corporation CANCELLING P.S.C. NO. 7

Original SHEET NO. 8

CLASSIFICATION OF SERVICE

RATE SCHEDULES

TRANSPORTATION OF GAS FOR OTHERS
OFF_SYSTEM UTILIZATION

When compression is required in the transportation, all gas volumes delivered
hereunder shall shrink an additional amount equivalent to fuel usage.

It shall be the customer's responsibility to make all necessary arrangements,
including regulatory approvals, required to deliver gas transported under this
tariff.

Delta reserves the right to refuse to accept gas that does not meet Delta‘'s
quality specifications.

Volumes of gas transported hereunder will be determined in accordance with
. Delta's measurement base.

Delta shall have the right at any time to curtail or interrupt the transportation
or delivery of gas hereunder when, in Delta's sole judgment, such curtailment or
interruption 1is necessary to enable Delta to maintain deliveries to retail
customers of higher priority or to respond to any emergency.

Delta may execute special transportation contracts with anyone after approval of
said contract has been granted by the Public Service Commission.

This transportation is available to any customer with a daily nominated volume
(the level of daily volume in Mcf as requested by the customer to be transported
and delivered by the Company) which averages a minimum of 25 Mcf of gas per day
for the billing period.

PUBLIC SERVICE COMMISSION
OF KENTUCKY

EFFECTIVE
NOV 30 1997

PURSUANT T0 807 KAR5911,
SECTIONS (1]

BY.‘ St‘ i *'VVO B{a,f

TUNETTARY mvem e e 53
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DATE OF ISSUE December 18, 1997 DATE EFFECTIVE___ November 30, 1997
ISSUED BY _Glenn R; Jenningé thé —%4_44&,7 2 TITLE President

Name of Officer
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FOR. All Service Areas

P.S.C. NO. 8
.7ELTA NATURAL GAS COMPANY, INC. Original SHEET NO.___9
Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO. 9
PUBLIC SERVICE COMMISSION
OF KENTUCKY

CLASSIFICATION OF SERVICE EFFECTIVE

RATE SCHEDULES

NOV 50 1997

STANDBY SERVICE RATE SCHEDULE
PURSUANT TO 807 KAR 5011

SECTION 9 (1)
APPLICABILITY L
By _Stchaal) By

it e S X o

Applicable within all areas served by Delta. See Tariff Sheet No. 14." (7 TH7CGMMAISSION
AVATLABILITY
Available for use by commercial and industrial customers who:
(1) purchase all or part of their natural éas requirements from
sources other than Delta and who request Delta to be available

to supply natural gas at that place of utilization; or

(2) request Delta to provide a standby energy source at their
place of utilization.

CHARACTER OF SERVICE

Firm - within the reasonable limits of Delta's capability to provide such service
unless otherwise specified in a contract between Delta and the customer.

RATES

Customer shall pay Delta a standby charge to be set forth in a contract between
Delta and the customer that has been approved by the Public Service Commission.
In addition, monthly natural gas usage will be billed by Delta and paid by the
customer in accordance with the charges set forth in Delta‘'s General Service or
Interruptible Rate Schedule under which it sells gas to the customer.

SPECIAL_ TERMS AND CONDITIONS

Service under this rate schedule shall be performed under a written contract
between Delta and the customer setting forth specific arrangements as to standby
charge, maximum daily volumes of natural gas required by the customer from Delta,
points of delivery, methods of metering and other matters relating to individual
customer circumstances.

DATE OF ISSUE Dece r 18, 1997 DATE EFFECTIVE November 30, 1997
ISSUED BY Glenn R. Jennin . TITLE President
Name of Officer ‘ ‘

Issued by authority of an Order of the Public Sgrvice Commission of KY in
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FOR, All Service Areas

Q P.S.C. NO. 8
"WWDELTA NATURAL GAS COMPANY, INC. Original SHEET NO.___10
" Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO. 10
PUBLIC SERVICE COMMISSION
OF KENTUCKY
CLASSIFICATION OF SERVICE SrreerTE N
RATE SCHEDULES MALY_ % A

COST ADJUSTMENT CLAUSE
GaS COST ADJUSTMENT CLAUSE  GURSUANT TO 807 KAR 5011,

StCTION 2 (1)
BY: .S\:"o‘i‘&v(} &u
The Company shall file a Quarterly Report with the Commlssm'ri whilc‘hrs;'lz;ﬁ 'cgﬁ@gln
an updated Gas Cost Recovery Rate (GCR) and shall be filed at least thirty (30)
days prior to ‘the beginning of each calendar quarter. The GCR shall become
effective for billing with the final meter readings of the first billing cycle of
each calendar quarter.

DETERMINATION OF GCR

The gas cost recovery rates are comprised of:

(1) The expected gas cost component (EGC), on a dollar per Mcf
basis, which represents the average expected cost of gas

. supplies. .
i j (RA),

(2) The supplier refund adjustment on a dollar per Mcf
basis, which reflects refunds received from suppliers during
the reporting period, plus interest at the average 90 day
commercial paper rate for the calendar quarter. In the event
of any large or unusual refunds, the Company may apply to the
Public Service Commission for the right to depart from the
refund procedure herein set forth.

(3) The actual adjustment (AA), on a dollar per Mcf basis,
compensates for difference between the previous quarter's
expected gas cost and the actual cost of gas during that

quarter.

(4) The balance adjustment (BA), on a dollar per Mcf basis, which
compensates for any under or over collections which have
occurred as a result of prior adjustments.

BILLING

The gas cost recovery rate to be applied to bills of customers shall equal the
sum of the following components:

GCR = EGC + RA + AA + BA

a4 .
: R
. Tl

DATE OF ISSUE December 18, 1997 DATE EFFECTIVE November 30, 1997
ISSUED BY Glenn R. Jennings . TITLE President

Name of Officer F
Issued by authority of an Order of the Public Service Commission of KY in
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FOR All Service Areas

. P.S.C. NO. 8
) DELTA NATURAL GAS COMPANY, INC. Original SHEET NO. 11
Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO. 11

—PUBHC SERVICE COMMISSTON

CIASSIFICATION OF SERVICE OFHENTHEHY:
RATE SCHEDULES FFEECTIVE
GAS COST ADJUSTMENT CLAUSE NOV 30 1997
DEFINITIONS PURSUANT TO 807 KKAR 5011
\.CCTK??\’Q (1)
For purposes of this tariff: 4({'36&44\, M
(a) "Average Expected Cost" means the cost of ga;“;‘x}ﬁiﬁie”é HISSION

including associated transportation and storage charges, and
propane which results from the application of suppliers' rates
currently in effect, or reasonably expected to be in effect
during the calendar quarter, on purchased volumes during the
twelve month period ending with the reporting period to which
the GCR will apply, divided by the corresponding sales volume.
Where the calculations require the use of volumes used during
a given period, - and those volumes did not .exist for a

. ' particular source for the entire period, or the Company
expects the volumes to change substantially, the Company may
make appropriate adjustments in its calculations. Any
adjustments of this type shall be described in the quarterly
‘Gas Cost Recovery Report.

(b) "GCR" means the quarterly updated gas cost recovery rate
applicable to the monthly consumption of customers (sum of the
expected gas cost component plus the supplier refund
adjustment plus the actual adjustment plus the balancing
adjustment;

i.e., GCR = EGC + RA + AA + Bnp).

(c) "Calendar Quarters" means each of the four three-month periods
of (1) August, September and October; (2) November, December
- and January; ({(3) February, March and April; and (4) May, June

and July.

(a) "Reporting Period" means the three (3) month accounting period
that ended approximately sixty (60) days prior to the filing
date of the updated gas recovery rates; i.e., the calendar _
quarter preceding that during which the most recent Quarterly
Report was filed.

DATE OF ISSUE December 18, 1997 DATE EFFECTIVE___ November 30, 1997
ISSUED BY Glenn R. Jennings <A  TITLE President
Name of Officer '
Issued by authority of an Order of the Public @ervice Commission of KY in " ¥ .
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.DELTA NATURAL GAS COMPANY, INC.
Name of Issuing Corporation

FOR, All Service Areas
P.S.C. NO. 8
Original SHEET NO 12

CANCELLING P.S.C. NO.

OriginalFUBLIC SEW'@E@W'&@W 12
OF RENTUCKY -

EFFECTIVE

CLASSIFICATION OF SERVICE NOV

RATE SCHEDULES

o

(1)

PURSUANT T 807 KAR 5211,
SECTION 9 (1)
BY: gol'u“’».vﬁb\," &U‘

The following charges shall be applied under the following condiBi@nSi cowmission

SPECIAL CHARGES

Collection Charge - A charge of $15.00 will be levied when a Company
representative makes a trip to the premises of a customer for the purpose of
terminating service. The charge may be assessed if service is actually
terminated or if the customer pays the delinquent bill to avoid termination. The
charge may also be assessed if the Company's representative agrees to delay
termination based on the customer's agreement to pay the delinquent bill by a
specific date. A collection trip may be made only after written notice has been
sent to the customer stating that if the bill is not paid by a certain date the

service will be disconnected.

Reconnection Charge - A reconnection charge of $40.00 to be made by the Company
and paid by the customer before or at the time the service is reconnected shall
be assessed as approved by the Public Service Commission when:

(1) The customer's service has been disconnected for non-payment
of bills or for violation of the Commission's or Company's
Rules and Regulations, and the customer has qualified for and
requested service to be reconnected. Customers qualifying for
service reconnection under 807 KAR 5:006, Section 15 -Winter
Hardship- shall be exempt from reconnect charges.

{2) The customer's service has been disconnected at the custowmer's
request and at any time subsequently within twelve (12) months
is reconnected at the same premise.

Bad Check Charge - The Company may charge and collect a fee of $10.00 to cover
the cost of handling an unsecured check; where a customer tenders in payment of
an account a check which upon deposit by the Company is returned as unpaid by the
customer‘s financial institution. .

Request Test Charge - Pursuant to 807 KAR 5:006, Section 18, the Company shall
make a test of any meter upon written request of any customer provided such
request is not made more frequently than once each twelve (12) wmonths. The
customer shall be given the opportunity of being present at such request tests.
If such tests show that the meter was not more than two percent (2%) fast, the

LN

DATE OF ISSUE December 1 1997 DATE EFFECTIVE___ November 30, 1997
ISSUED BY Glenn R. Jennings R " TITLE President
Name of Officer

Issued by author:.t:y of an Order of the Public %emce Commission of KY in
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FOR All Service Areas

P.S.C. NO. 8
.DELTA NATURAL GAS COMPANY, INC. Original SHEET NO. 13
Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO. i3

CLASSIFICATION OF SERVICE

RATE SCHEDULES

(T)

SPECIAL CHARGES

Company may make a reasonable charge for the test. The test charge is based upon
meter size and is as follows:

1,000 cubic feet per hour and under $ 4.00
Over 1,000 to 10,000 $ 8.00
Over 10,000 $12.00

Gas Light Charge - Monthly consumption of unmetered .gas used for an outdoor gas
light, as approved by the Company, will be calculated to be 1,500 cubic feet per
month per mantle for upright mantles and for each pair of inverted mantles. On
special models of gas lights where gas consumption is greater than those referred
to above, the Company shall estimate, based on the manufacturer’s suggested
usage, the monthly consumption to the closest 100 cubic feet and bill customer
that equal amount each wmonth.  Such consumption shall be billed under the
appropriate rate schedule applicable to the customer. '

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

NOV 30 1997

PURSUANT 0 807 KAR 5011,
SECTION 9 (1)

" P
By: S Hrnard ) &,u

o PP .
YA YT T RIS SION

DATE OF ISSUE December 18, 1997 DATE EFFECTIVE __ November 30, 1997
ISSUED BY Glenn R. Jennin =) TITLE President

Name of Officer ;

Issued by authority of an Order of the Public %ervice Commission of KY in
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FOR, All Service Areas

.} P.S.C. NO. 8
ELTA NATURAL GAS COMPANY, INC. Original SHEET NO. 14
Name of Issuing Corporation CANCELLING P iﬁ%s‘ﬂg’ oS o
Origina Jgg%"f’ NO.__ 14
EFFECTIVE
CLASSIFICATION OF SERVICE NOV 30 1997

RULES AND REGULATIONS

(T)
(T)

(T)

FURSUANT TO 207 KAR £611
APPLICABILITY SECTION 8 (1)
ﬂ(*uv&} ﬁiiﬁ

Applicable within all service areas served by Delta'nameiy. Quimgamille,
Sharpsburg, Salt Lick, Midland, Bath County; Estill County; Camargo,
Jeffersonville, Montgomery County; Frenchburg, Menifee County; Kingston
Terrill, Berea, Madison County; Stanton, Clay City, Powell County;
Garrard County; Annville, Jackson County; Beattyville, Lee County; North
Middletown, Bourbon County; Nicholasville, Wilmore, dJessamine County;
Clearfield, Farmers, Rowan County; Middlesboro, Pineville, Bell County;
Barbourville, Knox County; Williamsburg, Corbin, Whitley County; London,
Laurel County; Manchester, Burning Springs, Oneida, Clay County; Leslie
County; Lexington, Fayette County; Fleming County; and environs of each.

COMMISSION’S RULES AND REGULATIONS

All gas service rendered by the Company shall be in accordance with the
Administrative Regulations by which gas utilities are governed by the
Public Service Commission of Kentucky and all amendments thereto and
modifications thereof which may be made by the Commission.

COMPANY'S RULES AND REGULATIONS

In addition to the Rules and Regulations prescribed by the Public
Service Commission, all gas service rendered shall also be in accordance
with the following Rules and Regulations adopted by the Company.

FILING OF RATES, RULES AND REGULATIONS

A copy of all schedules of rates, rules and regulations under which gas
service is rendered is on file for the public‘’s benefit with the Public
Service Commission of Kentucky. A copy of such rates, rules and
regulations, together with the law, rules and regulations of the Public
Service Commission of Kentucky is available for public inspection in the
various offices of the Company.

NO EXCEPTIONS TO RULES AND REGULATIONS

No agent, representative or employee of the Company shall make any
promise, agreement or representation not incorporated in or provided for
by the Rules and Regulations of the Public Service Commission of
Kentucky or of this Company and neither has any agent, representative or

DATE OF

ISSUE December 18, 1997 DATE EFFECTIVE November 30, 1997
ISSUED BY Glenn R. Jennin . TITLE President
Name of Officer

i,
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CLASSIFICATION OF SERVICE
RULES AND REGULATIONS

employee of the Company any right or power to amend, modify, alter or
waive any of the said Rules and Regulations except as hereinafter

provided.

6. RULES AND REGULATIONS MAY BE AMENDED

The Company reserves the right to amend or modify its Rules and
Regulations or to adopt such additional Rules and Regulations as the
Company deems necessary in the proper conduct of its business, subject
to the approval of the Public Service Commission of Kentucky. ’

7. SUPERSEDE PREVIOUS RULES AND REGULATIONS

These Rules and Regulations replace and supersede all previous Rules and
Regulations under which the Company has previously supplied gas service.

. 8. CUSTOMER CLASSIFICATIONS

Residential: Service to customers which consists of direct
natural gas usage in a residential dwelling for
space heating, air conditioning, cooking, water
heating and other residential uses.

Small Commercial: Service to customers engaged primarily in the sale
of goods or services including institutions and
local and federal government agencies for uses
other than those involving manufacturing -or
electric power generation with a wmeter no larger

(T) than an AL425.

(T) Large Commercial: Service to customers engaged primarily in the sale
of goods or services including institutions and
local and federal government agencies for uses

PUBLIC SERVICE COMMISSION other than those involving manufacturing or
OF KENTUCKY electric power generation with a meter larger than
EFFECTIVE an AL42S.
NOV 30 1997

FURSUANT T0 307 KAR 5011,
. SECTION 8 (1)
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Industrial: Service to customers engag dr BT Ima
process which creates or changes raw or unf:.nlshed
materials into another form or product including
the generation of electric power.

9. APPLTICATION FOR SERVICE

A written application or contract, properly executed, may be required
before the Company is obligated to render gas service. The Company shall
have the right to reject for valid reasons any such application or
contract. All applications for service shall be made in the legal name
of the party desiring the service.

Applications for service are not transferable and new occupants of
premises will be required to make application for service before
. commencing the use of gas. Customers who have been rece1v1ng gas
service shall notify the Company when discontinuance of service is
desired and shall pay for all gas until such notice has been given in
person, in writing or by telephone and final meter reading is made by

the Company.

When a customer moves within the service area of the Company, the
customer shall be billed out at the original location and billed in at
the new location. Therefore, the customer may receive two bills for the
month in which the move occurs.

In case the customer is not the owner of the premises, it shall be the
customer’s responsibility to obtain from the property owner or owners
the necessary consent to install and maintain in, on or over said
premises all such piping and other equipment as are required or
necessary to install service line for supplying gas service to the
customer whether the piping and equipment be the property of the
customer or the Company.

10. REFUSAL OF SERVICE

The Company reserves the right to refuse or to defer full service to an
applicant where the existing mains are inadequate to serve the
applicant‘s requirements without adversely affecting the service to
customers already connected and being served.
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If, upon the expiration of any service agreement Or Service EowGEEdt for
a specified term, the customer continues to use the service, the service
agreement or service contract (unless otherwise provided therein) will
bhe automatically renewed and extended for successive periods of one year
each, subject to termination at the end of any year upon written notice
by either party in advance of the expiration date in accordance with the
terms set forth in the service agreement or service contract.

12. CUSTOMER'S LIABILITY

The customer shall assume all-Tesponsibility for the gas service in or
on the customer‘s premises at and from the point of delivery of gas and

. for all the piping, appliances and equipment used in connection
therewith which are not the property of the Company, and will protect
and save the Company harmless from all claims for injury or damage to
persons or property occurring on the customer’s premises or at and from
the point of delivery of gas occasioned by such gas or gas service and
equipment, except where said injury or damage will be shown to have been
caused solely by the negligence of the Company.

13. ACCESS TO PROPERTY

The Company shall at all reasonable hours have access to meters, service
connections and other property owned by it and located on customer’s
premises for purposes of installation, wmaintenance, meter reading,
operation or removal of its property at the time service is to be
terminated. Any employee of the Company whose duties require the
employee to enter the customer’s premises shall wear a distinguishing
uniform or other insignia, identifying the employee as an employee of
the company, or carry a badge or other identification which will
identify the employee as an employee of the Company, the same to be
shown by the employee upon request.

14. CONTINUOUS OR UNIFORM SERVICE

The Compény .will endeavor to supply gas continuously and without
interruption. However, the Company shall not be responsible for damages
. or otherwise for failure to supply gas for any interruptions of the
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supply when such' failure is without willful fau’lt“orv negleegk,m,n its
part.

The Company cannot and does not guarantee either a sufficient supply or
an adequate or uniform pressure of the gas supplied and shall not be
liable for any damage or loss resulting from inadequate or interrupted
supply or from any pressure variationswhen such conditions are not due
to willful fault or neglect on its part.

is. EXCLUSIVE SERVICE

Except in cases where the customer has a special contract with the
Company for reserve or auxiliary service, no other fuel service shall be
used by the customer on the same installation in conjunction with the
Company‘’s service connectlon, either by means of wvalves or any other

. connection.

The customer shall not sell the gas purchased from the Company to any
other customer, company or person, and the customer shall not deliver
gas purchased from the Company to any connection wherein said gas is to
be used on premises not owned or controlled by the customer.

16. DEPOSITS

The Company may require a minimum cash deposit or other guaranty to
secure payment of bills except from customers qualifying for service
reconnection pursuant to 807 KAR 5:006, Section 15, Winter Hardship
Reconnection. Service may be refused or discontinued for failure to pay
the requested deposit. Interest, as prescribed by KRS 278.460, will be
paid on all sums held on deposit. The interest will be applied as a
credit to the customer’s bill or will be paid to the customer on an
annual basis. If the deposit is refunded or credited to the customer’s
.bill prior to the deposit anniversary date, interest will be paid or
credited to the customer’s bill on a pro-rated basis. If interest is not
paid to the customer or credited to the customer’s bill annually,
interest will be computed by a method which will result in an amount not
less than that obtained by using middle course method between simple and -
compound interest in compliance with the Commission Order dated October
31, 1989 in Case No. 89-057. Interest on deposits computed in this
manner will accrue until paid to the customer or credited to the

. customer’s bill.
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The deposit may ‘be waived upon a customer’s “Shpwmg*czf'agw“

credit or payment history. Required deposits will ‘be’ credlted 60 the
customer‘s bill between twelve and fifteen months after the month of
deposit if the customer has established a satisfactory payment record

for that period. If a deposit has been waived or returned and the
customer fails to maintain a satisfactory payment record, a deposit may
then be required. Upon termination of service, the deposit and any

interest earned and owing will be credited to the final bill with any
remainder refunded to the customer.

In determining whether a deposit will be required or waived, the
following criteria may be considered:

(1) Previous payment history with the Company. If the
customer has no previous history with the Company,

statements from other regulated public utilities may
. be presented by the customer as evidence of good
credit.

(2) Length of time the customer has resided or been
located in the area.

(3) wWhether the customer owns the property where service
is to be rendered.

(4) wWhether another customer with a good payment history
is willing to sign as a guarantor for an amount equal
to the required deposit.

If a deposit is held longer than eighteen months, the deposit will be
recalculated at the customer’s request based on the customer’s actual
usage for the past twelve months. If the deposit on account differs
from the . recalculated amount by more than $10.00 for a residential
customer or 10 percent for a non-residential customer, the Company wmay
collect any underpayment and refunds, if any, will be credited to the
customer’s next utility bill. No refund will be made if the customer‘’s
bill is delinguent at the time of recalculation.

Once each year, a billing insert wiIl be included with the bill advising
the customer of the right to request a deposit recalculation.

Y .
y
. b
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Residential and small commercial customers with meters up” throudhs'@te2s
will pay equal deposits in the amount of $95.00. This amount does not
exceed 2/12ths of the average annual bill.

(T)
(T)

(T) Large commercial and industrial customer’s deposits shall be based upon
actual usage of the customer at the same or similar premises for the
most recent twelve month period if such information is available. If
usage information is not available, the deposit will be based on the
average bills of similar customers and premises in the system. The
deposit amount shall not exceed 2/12ths of the customer’s actual or
estimated annual bill.

17. MONTHLY CUSTOMER CHARGE

installed unless service is discontinued in one customer’s name and is

. A monthly customer charge shall be rendered against every wmeter
not to be re-served at the location.

Special permission may be obtained from the 1local distribution
supervisor for waiving of the wmonthly customer charge only when initial
service is being rendered and no gas except test gas has been passed by
the meter.

A full wonthly customer charge will be rendered whenever service has
been used for more than fifteen (15) days of a billing month, even if
the consumption of the customer is zero (0).

If service is used less than fifteen (15) days in a given billing month
and any consumption is recorded, the normal billing procedure shall

apply.
18.  MONTHLY BILLS

Bills for gas service will be rendered wmonthly unless otherwise
specified. The term “month” for billing purposes shall mean the period
between any two consecutive readings of the meter by the Company, such
reading to be taken as near as practicable every thirty (30) days.

Bills are due upon rendition and payable within a period not exceeding

. ten (10) days after the date of mailing.
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Service shall be subject to being discontinued for -mon*payaént**6flhills
after the customer has been given at least ten (10) days written notice
separate from the original bill and not before twenty seven (27) days
from the mailing date of the original bill.

The Company mwmay not terminate service to a customer if a medical
certificate is presented or if a Certificate of Need from the Cabinet
for Human Resources is presented in accordance with 807 KAR 5:006,

Section 14 (2) (c) and (3).

Failure to receive a bill does not exempt a customer f£from these

provisions.

or where the meter fails to operate, the customer will be billed on an

. When the Company is unable to read the meter after a reasonable effort,
estimated basis and the billing adjusted as necessary.

The Company‘s billing form includes dates served; number of days in
period; previous and present meter reading; Mcf usage; net amount due
for service rendered; taxes, if applicable; adjustments, if any; special
(T) charges; total amount due; account number; billing date; due date; and

service address.
19. BUDGET PAYMENT PLAN

The Company has a budget payment plan available for its residential and
commercial customers whereby a customer may elect to pay a monthly
amount for the budget year in lieu of monthly billings for actual usage.
The monthly budget payment will be determined by the Company based,
under normal circumstances, on a minimum of one-twelfth of the estimated
annual usage, subject to review and adjustment during the budget year.
The normal budget year is the 12 wmonths from August through July, with
July as the settlement month.

The customer’s account wmay be adjusted through a series of levelized
adjustments on a wonthly basis if usage or changes in rates indicate
that the account will not be current upon payment of the last budget

amount.
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SECTION (1)
To be accepted as a budget customer, the account balancevmust beupeidd in
total before the customer is put on a budget payment plan. It is
understood that this budget payment plan will continue until the
customer notifies the Company in writing or by telephone to discontinue
the plan or if the customer fails to pay bills as rendered under the
budget payment plan. The Company reserves the right to revoke the plan
and restore the customer to regular billing and require immediate
payment of any deficiency.

Failure to receive a bill in no way exempts the customer from the
provisions of these terms and conditions.

20. LOCAL, FRANCHISE FEE OR TAX

. There shall be added to the customer‘s bill, as a separate item, an
amount equal to the proportionate part of any 1license, occupation,
franchise or other similar fee or tax now or hereafter agreed to or
imposed upon the Company by local taxing authorities, whether imposed by
ordinance, franchise or otherwise, and which fee or tax is based upon a
percentage of the gross receipts, net receipts, or revenues of the
Company. Such. amount shall be added exclusively to bills of customers
receiving service within the territorial 1limits of the authority
imposing the fee or tax. Where more than one such fee or tax is
imposed, each of the charges or taxes applicable to each customer shall

be added to the customer‘s bill as separately identified itewms.

21. COMPANY-OWNED SERVICE LINES

The Company will install, own, operate and maintain the service line at
the premises of residential and commercial customers, if such premises
are not connected to a Company main by a service line. With respect to
residential and commercial customers that occupy premises already
-connected to a Company main by a service line, the Company shall be
responsible for operating and maintaining the customer service line and
when the Company determines that replacement oOf such customer service
line is necessary the Company shall be responsible for installing the
service line and shall thereafter own the service line.

Any customer accepting gas service under this section shall be deemed to

have granted the Company an easement across his property for such
service. No service 1line shall be installed across private property
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other than the premises of the building to be supplied"with gad¥*¥Rcept
after special investigation and approval by the Company.

When the length of the service pipe required between the property line
and the meter is 100 feet or less, the Company will assess no charge for

the service pipe installation.

When the length of required service pipe exceeds 100 feet, the Company
may require the applicant to contribute toward the cost of the service
line installation an amount equal to the estimated cost per foot for
each lineal foot of service beyond 100 feet. Contributions by customers
toward the Company‘’s cost of furnishing and installing service lines in
accordance with this section are non-refundable. '

In the event that the Company is required to undertake any excavation on
. a customer’s property in connection with the installation, repair,
maintenance or replacement of a service line, the Company shall wmake
reasonable efforts to restore the property to its original condition
pursuant to generally accepted utility standards for such construction

operations.

22. COMPANY‘’S EQUIPMENT AND INSTALLATION

The Company shall furnish, install and maintain at its expense the
necessary service connection. The location of this service connection
will be made at the discretion and judgment of the Company.

The Company will furnish, install and maintain at its expense the
necessary meter, meter stand (including wmeter riser), regulator and
connections which will be 1located at or near the wmain service
connection, property line or near the building, at the discretion or
judgment of the Company. Suitable site or location for the meter, meter
stand, (including meter riser), regulator and connections shall be
provided by the customer and the title to this equipment shall remain
in the Company with the right to install, operate, maintain and remove
same and no charge shall be made by the customer for use of the premises
as occupied or used.

23. PROTECTION OF COMPANY’'S PROPERTY

All meters, piping and other appliances and equipment furnished by and
s at the expense of the Company, which may at any time be in or on the
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customer’s premises shall, unless otherwise expressly\prpvtdgdgm@rein,
be and remain the property of the Company and the customer shall protect
such property from loss or damage and no one who is not an agent of the
Company shall be permitted to remove such property or to tamper with or
damage same..

24, CUSTOMER’S EQUIPMENT AND INSTALLATION

The customer shall furnish, install and maintain at his expense the
necessary housepiping, connections and appliances and same shall be
installed in accordance with the requirements and specifications of
*INSTALLATION OF GAS PIPING AND GAS EQUIPMENT” as compiled and approved
by the Bmerican National Standards Institute, the National Board of Fire
Underwriters, The BAmerican Gas Association and other similar bodies,
which is now contained in the National Fuel Gas Code (ANSI 2 223.1-1980)
and any revisions thereof which are herewith incorporated by reference
. as a part of the Company’s Rules and Regulations where applicable and
when not in conflict with the requirements of the constituted

authorities.

No appliances shall be used which are not of a standard design and which
have not been approved by the American Gas Association or a similar or
equally qualified agency.

Suitable pressure regulators shall be installed by, or at the expense
of, the customer on all heating appliances and special equipment which
have an hourly input of 50,000 BTU or higher; pressure regulators shall
also be installed on all appliances with lower inputs where provided or
recommended by the manufacturer or where necessary, at the discretion of
the Company, to provide better and safer gas utilization and service.

All of the customer’s piping, connections and appliances shall be
suitable for the purposes thereof and shall be maintained by the
customer at his expense at all times in a good, safe and serviceable
condition.

The Company shall inspect the condition of the meter and service
connections before making service connections to a new customer pursuant
to 807 KAR 5:006, Section 13(3). The Company shall not assume any
responsibility and shall not be held liable in any way for the making of

. any periodic inspection of the customer‘s piping, connections or
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appliances or for the customer’s failure to properly and:Sately

operate and maintain same.

~—t
>

25. NOTICE OF ESCAPING GAS OR UNSAFE CONDITIONS

Immediate notice must be given by the customer to the office or
employees of the Company if any escaping gas or unsafe conditions are
detected or any defects or improper installations are discovered in the
piping and equipment of either the Company or the customer which are on
the customer’s premises. 4

No flames or lights are to be taken near any escape of gas and the gas
must be shut off at the meter cock or wvalve until hazard is eliminated
and the gas service is not to be turned on again except by a Company

employee.

. The Company will not be responsible or assume any liability for any
' injury, 1loss or damage which may arise from the carelessness or

negligence of the customer or his agents or representatives.

26. TURNING OFF GAS SERVICE AND RESTORING SAME
The gas service may be turned off at the meter when justified by the
customer or his agent or any constituted authorities but no person,
unless in the employ of the Company or having permission from the

Company, shall turn the gas on or restore service.

27. CHARACTER OF SERVICE

In accordance with 807 KAR 5:022, Section 16, the Cowpany will normally
supply natural gas having a heating value of approximately one thousand
seventy (1,070) BTU per cubic foot and a specific gravity of
approximately sixty-two hundredths (0.62). However, when necessary to
supplement the supply of natural gas, the Company reserves the right, at
its discretion, to supply an interchangeable wmixture of wvaporized
liquified petroleum gas and air or a combination of same with natural

gas.
28.  MEASUREMENT BASE

The Company, in accordance with 807 KBAR 5:022, Section 8, utilizes an
appropriate measurement base in all service areas. The rates of the
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Company are based upon gas delivered to the customer on a basis of four
{4) ounces per square inch above an assumed atmospheric pressure of
fourteen and four-tenths (14.4) pounds per square inch or fourteen and
sixty-five hundredths (14.56) pounds per square inch absolute pressure
at an assumed temperature of sixty (60) degrees Fahrenheit; provided,
however, the Company reserves the right to correct as necessary the
actual temperatures to sixty (60) degrees Fahrenheit basis in the cases
of large volume industrial customers.

All gas measured at pressures higher than standard pressure for low
pressure distribution systems shall be corrected to a pressure base of
fourteen and sixty-five hundredths (14.65) pounds per square inch

absolute.

29. GAS MEASUREMENT

. The gas consumed shall be measured by a meter or meters to be installed
by the Company upon the customer‘s premises at a point most accessible
or convenient for the Company and all bills shall be calculated upon the
registration of said meter or meters except as hereinafter provided. If
more than one meter is installed for the same or different classes of
service at different locations on the customer’s premises, each meter
shall be considered separately in calculating the amount of any bills,
except in those cases where the Company elects to install dual metering
facilities in order to assure accurate measurement of all gas consumed.

Meter readings may be combined and one bill rendered under these
conditions. Meters include all wmeasuring instruments and equipment.

All residences, commercial buildings or other occupied buildings shall
have separate meters even if under the same roof, except in cases of
multi-occupants under the same roof with a common entrance or within an
enclosure or mobile home park where it is unreasonable or uneconomical

to measure each unit separately.

When customers are served from high pressure 1lines, the meters,
requlators and safety devises shall be located as near to the Company’s

main as is practicable.
' PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

. NOV 301997
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. FOR All Service Areas
) P.S.C. NO 8
.ELTA NATURAL: GAS COMPANY, INC. Original SHEET NO. 27
Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO.26 & 27

CLASSTIFICATION OF SERVICE
RULES AND REGULATIONS.

30. METERING

Unless otherwise specified, a domestic, commercial or industrial
consumer shall be interpreted to mean a customer served through an
individual meter.

A multiple unit dwelling shall be interpreted to mean two oOr more
consumers or dwelling units, such as apartments, trailers or mobile
homes within a trailer park.

A master meter shall be interpreted to mean one meter servicing a
trailer or mobile home park or a multiple unit dwelling:; the Company
reserves the right to charge a minimum monthly rate per mobile home or
trailer or individual consumer wlth:m a multiple unit dwelling served
through a master meter

. Any time a master meter is used for rendering services, the Company
shall require the execution of a service- agreement in writing, which
agreement, among other things, shall specify the number of customers
served through such master meter.

31. POINT OF DELIVERY OF GAS
The point of delivery of gas supplied by the Company shall be at the

point where the gas passes from outlet of the meter to customer’s yard
line or house piping.

32. MCFE

*Mcf* is defined as 1,000 cubic feet at the measurement base.

33. DTH PUBLIC SERVICE CCMMISSION
OF KENTUCKY
“Dth” is defined as 1,000,000 BTUs. EFFECTIVE
34. CUSTOMER’S DISCONTINUANCE OF SERVICE NOV 30 1997
Reference 807 KAR 5:006, Section 12. PURSUANT TO 807 KAR 5011,

ECTiG\! 9 H)
: o g‘ﬁf ‘l'\ Mf.i\l w,?

35. COMPANY’*S DISCONTINUANCE OF SERVICE FOR CAUSE

. Reference 807 KAR 5:006, Section 14. ST IR LA NAREI0N
DATE OF ISSUE December 18, 1997 DATE EFFECTIVE___November 30, 1997

ISSUED BY_Glenn R. Jennings -ﬂ},g& Q-%%g) TITLE President

Name of Officer

Issued by authority of an Order of the Public Serv1ce Commission of K¥ in = .. -
~ee mmm AT Naramhay Q 1QQ7 .
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‘ FOR All Service Areas
e P.S.C. NO.

. DELTA NATURAL GAS COMPANY, INC. Orllm&émxsﬁﬁ
N of Issuing Corporation CANCELLING P.S.C.ORKEMTLCKY 7

ame
Original EFFECTMEEET NO.27 & 28

NOV 30 1997

CLASSIFICATION OF SERVICE .
RULES AND REGULATIONS. FURSU “NT TO 807 KAR 5011,
SECTRN T ()
) r\/ va\_,f:; 0y A _,‘\‘ 3“34 ‘ 5
36. SPECIAL RULES AND CUSTOMERS SERVED FROM TRANSMISSTON MAINS AND GATWERING
MAINS

Transmission Mains - In addition to the standard Rules and Regulations
as applicable to 807 KAR 5:022, Section 7, the following special Rules
and Regulations shall apply to all customers served directly from the
high pressure transmission mains.

All meters, regulators, equipment and connections necessary to serve the
customer from high pressure transmission line shall be install on the
customer’s premises at or as near the transmission 1line as is

practicable.

. Suitable site or location for the equipment owned by .the Company or the
. owner of the 1line shall be provided and furnished by the customer
. without any expense to the Company. The Company shall have the right of
ingress, egress and regress to and from this 1location at any time
without any expense or charges from the customer.

The customer’s yard line extending from the outlet of the meter shall be
installed and maintained by the customer at his expense.

The customer shall notify the Company promptly of any 1leaks in the
transmission line or equipment, also, of any hazards or damages to same.

Gathering Lines - Reference 807 KAR 5:026
317. SPECIAL PROVISIONS - LARGE VOLUME_CUSTOMERS

Industrial, commercial or other customers using large volumes of gas on
a varying basis shall install and maintain at their expense adequate
piping and suitable regulating and control equipment to provide
reasonable and practical limitation of intermittence or fluctuation in
the pressure, volume or flow of gas and shall so regulate and control
their operations and the use of gas hereunder so as not to interfere
with gas service being furnished to them or to any other customers or
with the proper and accurate metering of gas at their existing location
or any other location.

DATE OF ISSUE December 18, 1997 DATE EFFECTIVE November 30, 1997
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) FOR All Service Areas
‘ P.S.C. NO. 8
.DELTA NATURAL, GAS COMPANY, INC. Original SHEET NO.___ 29
Name of Issuing Corporation CANCELLING P.S.C. NO. 7
Original SHEET NO.28 & 29

CLASSTFICATION OF SERVICE
RULES AND REGULATTONS

38. MONITORING OF CUSTOMER USAGE

The Company monitors each customer’s usage on a monthly basis in order
to detect unusual deviations in individual customer consumption. Prior
to each monthly billing, the Company compares the customer‘s current
consumption with prior usage. Should an unusual deviation in the
customer’s consumption be found, the Company makes a reasonable attempt
to determine the reason for the unusual deviation including. re-reading
the meter and testing the meter if required.

If the cause for usage deviation cannot be determined from analysis of
the customer‘s meter reading and billing records the Company will
contact the customer by telephone or in writing to determine whether
there have been changes such as different number of household members or
: work staff, additional or different appliances, changes in business
. volume or known leaks in the customer’s service line. ~

The Company will notify the customer of the investigation, its findings
and any refunds or backbilling in accordance with 807 KAR 5:006, Section

10 (4) and (5).
39.  DISTRIBUTION MAIN EXTENSIONS

The Company will make extensions from its existing distribution mains in
all of its service areas in accordance with 807 KAR 5:022, Section 9.

All extensions will be made dependent on the economic feasibility of the
extension. Title to all extensions shall be and remain with the
Company. In the event a deposit is placed with the Company, the amount
of the refund shall not exceed the original deposit.

Nothing contained herein shall be construed as to prohibit the Company
from making at its expense greater extensions to its distribution mains
or the granting of more favorable terms than herein prescribed, should
‘its judgment so dictate, provided like extensions are made for other
customers or subscribers under similar conditions.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

® NOV 30 1997
DATE OF ISSUE December 18, 1997 DATE EFFECTIVE__ BIBRHSAD&E-ARNKARTYSY
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82.

If a residential customer is scheduled to commence service on Day=1 of the 12%
month of your fiscal year:

How much revenue is budgeted for that customer (in dollars, and in months of
service)?

How much net investment is budgeted for that customer for the fiscal year (in
dollars and number of months the net investment is presumed to require a return)?

How much non-gas supply expense is related to the commencement of service to the
referenced customer addition (in dollars and in number of months the expense is
presumed to be included in the budgeted fiscal year)?

RESPONSE:

Delta’s estimates the number of customer it expects to serve during each month of
the budget period. Therefore, there would only be one month’s revenue in the
budget for the additional customers expected to be served in June over the number
served in May.

The expected number of customers are taken into account when preparing the
capital budget. However, the budgeted increase in net investment is not totally
related to the number of customers expected to be added.

While the expected number of new customers impact the budgeted non-gas supply
expenses they are only one component entering into the estimates.

WITNESS: Steve Seelye




83. Please explain the impact on budget equity related to the existence of declared, but
-unpaid dividends.  Please provide a numerical example of budget equity
determination both with and without the existence of periodic budget year declared

but unpaid dividends.

RESPONSE:

Delta’s budget is prepared making the assumption that all declared dividends are paid
concurrently.

WITNESS: Steve Seelye







84.  Explain the relationship between “budget equity” and budgeted plant in service.
RESPONSE:

Budgeted equity is a component of the expected Capitalization of the Company for
the budget year whereas plant in service is an asset. While there is some connection
between budgeted equity and budgeted plant in service due to the need to raise
capital to fund expenditures for plant additions, there is no exact relationship as with
capitalization.

WITNESS: John Hall




85. In Case No. 97-066, did the Commission determine that rate base equals the amount
of investor supplied capital? If yes, please provide the amounts of rate base and
individual amounts of investor supplied capital summing to equivalence between rate
base and investor supplied capital.

RESPONSE: o

No.

WITNESS: john Hall




86. Please provide utility plant in service for each month June 1995 through December
1998. 1If possible, provide this information on the schedule entitled Proposed
Alternative Ratemaking Methodology, page 1, by including another column on that
schedule for plant in service.

RESPONSE: -

See attached.

WITNESS: John Hall




DELTA NATURAL GAS COMPANY, INC.
PLANT IN SERVICE
JUNE 1995 THRU DECEMBER 1998

ITEM 86

MONTH/YR ~ AMOUNT

Jun-95 81,902,534
Jul-95 81,902,534
Aug-95 81,902,534
Sep-95 84,094,721
Oct-95 84,102,903
Nov-95 84,094,723
Dec-95 90,031,884
Jan-96 90,031,884
Feb-96 90,031,884
Mar-96 91,369,847
Apr-96 91,349,418
May-96 91,349,418
Jun-96 92,660,152
Jul-96 92,660,152
Aug-96 92,660,152
Sep-96 97,583,385
Oct-96 97,586,585
Nov-96 97,587,656
Dec-96 100,214,034
Jan-97 100,211,298
Feb-97 100,222,044
Mar-97 101,779,961
Apr-97 101,779,961
May-97 102,151,506
Jun-97 102,778,069
Jul-97 102,762,239
Aug-97 102,762,002
Sep-97 103,984,634
Oct-97 105,011,006
Nov-97 105,547,327
Dec-97 106,251,873
Jan-98 107,082,638
Feb-98 107,729,186
Mar-98 107,728,789
Apr-98 109,026,775
May-98 109,516,598
Jun-98 114,859,370
Jul-98 114,834,874
Aug-98 116,480,791
Sep-98 116,999,883
Qct-98 117,743,479
Nov-98 118,409,705

Dec-98 119,758,526

-




87.  Confirm that the Information provided by Company, P.S.C. 8, Sheet 35 is
information that would be filed by Delta with the Commission annually duting the
effective period of the Experimental Alternative Ratemaking Mechanism. If this is
not so, please explain what this tariff language obligates the Company to do.

- RESPONSE:

Yes.

WITNESS: Randall Walker




. 88. For each year of the sample AAC calculations, please provide the amount of dollars
budgeted for contingency use.

RESPONSE:

See attached.

WTNESS: John Hall




Delta Natrual Gas Company, Inc.
Contingency Budget

A/C 1.399.09

for the years 1995, 1996, and 1997

AG 88

Amount

1995

1996

1997

400,000
483,300

514,100




89. Please confirm that the financial budget approved by Delta’s Board of Directors is
not binding on management as regards:

L any requirement that the total dollars budgeted must be spent by the end of the fiscal
year;

m. no more and no less than the dollars budgeted in each account must be spent; and

n. if a. or b. above is denied, please explain what it 1s that binds management to the

Board Approved budget just prior to the beginning of a fiscal year.

RESPONSE:

There is no requirement that management spend the budgeted dollars by the end of
the fiscal year. Neither is there a requirement that no more or less than budgeted in
each account must be spent.

Delta’s budgets reflect the best information available as to expected revenues and
expenses for the next fiscal year. Capital expenditures are budgeted based on
available information as to capital needs for the next fiscal year.

Actual results reflect what actually occurs. Delta attempts to estimate all budget
items realistically, but actual revenues, expenses and capital spending take into
account events as they actual occur and thus can vary from the original plan.

That i1s why Delta proposed an adjustment mechanism in its alternative regulatory
tariffs to adjust to actual results after the fact. The utilization of the budgets for the
next year 15 meant to reflect projected results and the approved budgets reflect
Delta’s best efforts to project the next year. The adjustment to reflect actual results,
with appropriate sharing and controls as proposed by Delta, provide for fair and
reasonable rates.

WITNESS: John Hall




90. Please explain whatever constraints exist at Delta to prevent managers responsible
for various portions of the budget to increase spending significantly above average
monthly spending near the end of a fiscal year while still remaining within the annual
budgeted amounts under the budget portions each manager is responsible for.

RESPONSE:

Delta’s budgets reflect expected spending needs and anticipated revenues. Actual
spending is strictly a function of actual monthly needs and is not related to average
monthly spending or the impending end of the fiscal year.

Actual results are reviewed for each month and compared to the budget and the
previous year. Unexpected variations are reviewed and considered by management
as future decisions are made. In some accounts, it is possible that spending is not
comparable to the average. Certain areas can require higher or lower spending levels
depending upon the weather and the time of the year.

WITNESS: John Hall




91. Confirm that the board-approved budget is based on the sales expected under
normal weather conditions.

RESPONSE:

Yes.

WITNESS: John Hall




92. Please list all assumptions underlying the budget presented to the Board just prior to
. the beginning of a fiscal year.
RESPONSE:

The budgets are presented to the Board for approval at the May Board meeting,
This is usually 5 to 6 weeks before the start of the next fiscal year.

Management develops the budgets usually during March and April and there are
intensive analyses, reviews and discussions as the budgets are put together. All
revenue, expense and capital accounts are assigned to one of the Officers of Delta
and they are responsible for involving other members of management, as they see fit,
in the development of budgets for each of such accounts.

There are few specific instructions provided. The overall objective is to reflect
revenues, expenses and capital for the next year as accurately as possible based on
information available when the budgets are prepared. Delta budgets based upon
normal weather. Pay increases are considered effective with the start of each budget
year, and the overall level of pay increase to be included is approved by the president
and used by the officers in developing budgets and in developing individual
employee pay adjustments. It 1s assumed that Delta will continue to operate
generally for the next year in a similar fashion to current levels, unless specific
changes are planned or are taking place. If there are changes, they are taken into
. account.

WITNESS: John Hall







93.  Please present all materials presented to the Board and related to the financial budget
most recently approved by the Board. If the Board altered the proposed budget,
please so state and provide the Board-authorized changes to the proposed budget.

RESPONSE:

The proposed operating and capital budgets were provided to the Board in advance
of the May Board meeting. The materials were then reviewed in detail with the
Board at the meeting. Delta’s Board approved the operating and capital budgets as
submitted by management as an acceptable and accurate plan for the next fiscal year.
Delta’s operating and capital budgets for the year ending 6/30/2000 are attached.

WITNESS: John Hall




Delta Natural Gas Company, Inc.
D:ADATAORCOM\PUBLIC\NEWBAS\REPORT\(120t5a.xis]excel

Fiscal 2000 Budget
Income Statement Summary

by financial statement caption

AG 93

2000 1998
Budget Calendar |1999 Budget
Approved Actual Adopted
Operating Revenue (35,667,800)] (34,857,742)] (42,104,400)
PURCHASED GAS 13,076,200 | 14,147,177 19,270,300 |
OPERATION EXPENSE 8,826,500 8,185,735 8,487,700
MAINTENANCE EXPENSE 500,200 542,182 484,100
DEPRECIATION EXPENSE 4,126,000 3,570,354 3,844,300
TAXES OTHER THAN INCOME TAXES 1,330,700 1,223,848 1,262,500
INCOME TAXES 1,037,200 - 973,775 1,442,000
Operating Expenses —28.896.800 | __28,643.071 | __34.791.400
Operating Income (6,771,000) (6,214,671) (7,313,000)




l’ Natural Gas Company, Inc.
bas120 IS.ppr of bas120 (Reporter)
Saturday, April 10, 1999 9:21:05 PM

Fiscal 2000 Income Statement
Budget Detail
by financial statement caption

DELTA NATURAL GAS CO, INC. Layer2of 8

2000 Budget | 1998 Calendar | 1999 . Adopted
Approved Actual Amount

GENERAL SERVICE RATE 31,163,200 -30,086,179 -37,208,000
RESIDENTIAL -19,273,600 -18,296,073 -22,540,500
1.480.010 - GS RATE SALES RESIDENTIAL JFH -19,273,600| - -18,295,562 22,540,500
1.480.050 - UNMETERED GAS LIGHT REVENUE JFH 0 -511 0
COMMERCIAL ' -10,889,500 -10,763,818 -13,092,500
1.480.020 - GS RATE SALES OTHER COMMERCIAL JFH -5,924,100 -9,478,214 -7,102,400
1.480.040 - GS RATE SALES SMALL COMMERCIAL JFH -4,965,400 -1,285,604 -5,990,100
INDUSTRIAL ' -1,000,100 -1,026,288 | -1,575,000
0.030 - GS RATE SALES INDUSTRIAL JFH -1,000,100 -1,026,288 - 575,000
‘RRUPTIBLE RATE -230,000 -254,214 -528,400
COMMERCIAL 0 15,728 0
1.481.020 - INTERRUPTIBLE RATE COMMERCIAL JFH 0 -15,728 0
INDUSTRIAL | ‘ -230,000 -238,486 -528,400
1.481.030 - INTERRUPTIBLE RATE INDUSTRIAL JFH +230,000 -238,486 -528,400
MISCELLANEOUS REVENUE -154,000 -152,009 -162,300
MISCELLANEOUS OPERATING REVENUE -154,000 -152,009 -162,300
1.488.010 - COLLECTIQN REVENUE JFH -80,000 ~77,955 -83,300
1.488.020 - RECONNECT REVENUE JFH <70,000 -66,160 -75,500
1.488.030 - METER TEST REVENUE JFH ' 0 . 44 0

1.488.040 - BAD CHECK REVENUE JFH 4,000 7,850 }3.500 -
TRANSPORTATION REVENUE -4,120,600 4,365,340 4,205,700
OFF SYSTEM TRANSPORTATION REVENUE <294,000 -451,990 © -365,000
1.489.020 - OFF SYSTEM TRANSP REVENUE JFH 294,000 -451,990 -365;000
ON SYSTEM TRANSPORTATION REVENUE 3,826,600 -3,913,350 -3,840,700
1.489.040 - ON SYSTEM TRANSP REVENUE JFH -3,826,600 3,913,350 | -3,840,700
Operating Revenue -35,667,800 -34,857,742 -42,104,400
HASED GAS 13,076,200 14.147,177 19,270,300

Page 1
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Saturday, April 10, 1999 9:21:05 PM

Fiscal 2000 Income Statement
Budget Detail -
by financial statement caption

DELTA NATURAL GAS CO, INC. Layer 2 of 8

2000 Budget | 1998 Calendar | 1999 . Adopted
Approved Actual Amount

PURCHASED GAS 15,356,200 16,260,038 21,430,300
1.803.000 - PURCHASED GAS JFH 15,356,200| 16,260,038 21,430,300
RECOVERY OF CANADA MOUNTAIN 2,280,000|  -2,112,861 -2,160,000
1.922.010 - EXPENSES TRANSFERRED (CANADA MOUNTAIN) JFH -2,280,000  -2,112,861 -2,160,000
OPERATION EXPENSE 8,826,500 8,185,735 8,487,700
LABOR 5,793,900 5,261,005 5,492,900
1.753.010 - WELLS & GATHERING PAYROLL JLC 0 13,903 ,‘ 0
1.754.010 - COMPRESSOR STATION PAYROLL JLC 0 41,071 0
16.010 - CM WELLS EXPENSES - PAYROLL JLC : of] - 22516 0
18.010 - CM COMPRESSOR STATION EXPENSES - PAYROLL JL( 0 17,191 0
1.900.010 - TRANS & DIST. PAYROLL JLC 3,139,900 2210003| 2,963,300
1.903.010 - CASHERING PAYROLL JLC 512,900| . 495,671 517,500
1.920.010 - ADMINISTRATIVE PAYROLL JLC - : . 2,141,100 2,006,502 2,012,100
1.926.010 - TIME OFF PAYROLL JLC 0 454,147 0
TRANSPORTATION L 601,400 628,911 498,000
1.900.020 - OPR TRANSPORTATION EXPENSES JLC 521,400|- 538,911 408,000
1.920.020 - ADM TRANSPORTATION EXPENSES JLC 80,000 90,000 90,000
GENERAL OPERATIONS - ' 374,500 346,814 355,200

1.871.000 - TELEMETRY COSTS ALH : 35,500 35,141 34,200
1.880.010 - OPERATIONS OFFICE TELEPHONE JLC . 81,600 78673 81,600
1.880.020 - OPERATIONS OFFICE UTILITIES JLC 46,800 - 44599 45600
1.880.030 - OPERATIONS OFFICE MISC. JLC 4 : 108,000f 99,132 96,000
1.880.040 - FEES TRAINING SCHOOLS JLC 30,000 14,173 30,000
1.880.050 - UNIFORMS JLC ‘ , 48,000 49,153 42,000
' | 1.880.060 - WELDING SUPPLIES ALH 10,800 7,770 13,200
1.881.010 - RENT OPERATING OFFICES JLC 1,200 3,654 2,900
1.020 - RENT LAND & LAND RIGHTS ALH ' 12,600 14,520 9,700

\ Page 2
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Fiscal 2000 Income Statement
Budget Detail
by financial statement caption

DELTA NATURAL GAS CO, INC. Layer2of 8
2000 Budget | 1998 Calendar | 1999 . Adopted | -
Approved Actual Amount

CUSTOMER BILLING 224,400 214,271 213,600
1.903.020 - CUSTOMER COLLECTIONS & RECORDS JFH 224,400 214,271 213,600
UNCOLLECTIBLE ACCOUNTS 276,000 345,870 276,000
1.904.000 - UNCOLLECTIBLE ACCOUNTS JFH 276,000 345,870 276,000
ADMINISTRATIVE 612,100 553,713 615,400
1.921.010 - ADM TELEPHONE JLC 132,000 126,757 138,000
1.921.030 - BOOKS & SUBSCRIPTIONS JFH 30,000 30,831 28,800
1.921.040 - COMPANY FORMS JLC 64,800 59,395 60,000
21.050 - SMALL SUPPLY.ITEMS JLC 60,000 54,709 60,000
‘?21 .060 - MISCELLANEQUS OTHER ITEMS JLC 168,000 174,463 168,000
1.921.070 - EMPLOYEE MEMBERSHIPS JLC 4,200 3,803 3,600
1.921.080 - SAFETY LITERATURE & EDUCATION JLC 7,200 6,560 7,200
1.921.090 - ENGR & DRAFTING SUPPLIES ALH 12,000 11,485 12,000
1.921.100 - ADM UTILITIES JLC 30,000 29,132 30,000
1.921.110 - INVENTORY - DIFFERENCE JLC 0 -21,063 0
1.921.210 - TRAVEL ETC CO BUS PRES & CEOGRJ - 20,000 17,070 16,000
1.921.220 - TRAVEL ETC-CO BUS OFFICERS GRJ 12,000 9,975 12,000
1.921.230 - TRAVEL ETC CO BUS OPER & CONST ALH 18,000 11,561| 24,000
1.921.240 - TRAVEL ETC CO BUS ADM&CUST SER JLC 8,400 3,452 7,200
1.921.250 - TRAVEL ETC CO BUS PUB AFFAIRS RCH - 700 40 1,300
1.921.260 - TRAVEL ETC CO BUS FINANCE JFH" 10,000 4,783 8,900
1.921.280 - CO. BUS. MEALS & ENTERTAINMENT JFH 34,800 . 30,758 38,400
OUTSIDE SERVICES . 413,600 343,946 349,500

- 1.923.010- OUTSIDE SERVICES LEGAL GRJ 84,000 73,126 72,000
1.923.020 - OUTSIDE SERVICES ACCOUNTING JFH 101,700 92,483 93,600
1.923.030 - OUTS!IDE SERVICES JANITORIAL JLC 51,600 50,403 51,600
F&MO - OUTSIDE SERVICES OTHER ALH 114,900 97,053 87,400

Page 3
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Fiscal 2000 Income Statement
Budget Detail
by financial statement caption

DELTA NATURAL GAS CO, INC. Layer2 of 8
2000 Budget | 1998 Calendar| 1999 . Adopted
Approved Actual Amount
1.923.050 - OUTSIDE SERVICES COMPUTERS JFH 61,400 30,883 44,900
INSURANCE 346,800 419,058 404,000
-1.924.000 - INSURANCE JFH 346,800 419,058 404,000
EMPLOYEE BENEFITS 1,552,300 1,361,086 1,478,800
1.926.020 - PENSION JLC 300,000 292,818 346,000
1.926.030 - EMPLOYEE 401K PLAN JLC 170,400 180,370 156,000
1.926.040 - MEDICAL COVERAGE JLC 900,000 729,269 804,000
1.926.050 - SALARY CONTINUATION COVERAGE JLC 104,400 96,053 |- -100,800
26.060 - EMPLOYEE STOCK PLAN JLC 63,000 56,220 60,000
2926.070 - EMPLOYEE EDUCATION JLC 6,000 1,330 6,000
1.926.080 - EMPLOYEE RECREATION & SOCIAL JLC 8,500 1,214 6,000
1.926.090 - HOUSE TRAILERS JLC 0 3,812 0
GENERAL ADMINISTRATION 568,500 556,173 528,200
1.913.000 - ADVERTISING JLC 20,000 10,775 20,000
1.928.000 - REGULATORY COMMISSION EXPENSE JFH 88,800 104,940 80,800
1.930.010 - DIRECTOR FEES & EXPENSES JFH 88,800 88,800 88,800
1:930.020 - COMPANY MEMBERSHIPS JLC 50,400 45,776 40,000
1.930.030 - FEES CONVENTIONS & MEETINGS JLC 7,200 4,930 5,200
1.930.040 - MARKETING JLC 42,000 37,869 42,000
1.930.050 - COMPANY-RELATIONS JLC 36,000 32,496 32,000
1.930.060 - TRUSTEE, REGISTRAR, AGENT FEES JFH 50,200 52,233 48,900
" 1.830.080 - STOCKHOLDER REPORTS JFH 63,200 57,172 49,700
1.930.090 - CUSTOMER & PUBLIC INFORMATION RCH . 49,100 51,114 48,000
1.930.100 - PUBLIC & COMMUNITY RELATIONS GRJ 20,000 16,885 20,000
- 1.930.110 - CONSERVATION PROGRAM JLC . 52,800 48913 52,800
1.930.120 - LOBBYING EXPENDITURES GRJ 0 4,269 -0
.PENSES TRANSFERRED «2,168,900 -2,046,578 | -1,985,900

Page 4




‘ Natural Gas Company, Inc.
bas120 IS.ppr of bas120 (Reporter)
Saturday, April 10, 1999 9:21:06 PM

Fiscal 2000 Income Statement
Budget Detail
by financial statement caption

DELTA NATURAL GAS CO, INC. Layer 2 of 8

2000 Budget | 1998 Calendar | 1999 . Adopted
Approved Actual Amount

1.922.000 - EXPENSES TRANSFERRED JFH -2,168,900 -2,046,578 -1,985,900
OTHER ‘ 231,900 201,467 262,000
1.753.020 - WELLS & GATHERING MISC ALH 1,200 -1,399 1,200
1.754.020 - COMPRESSOR STATION MISC. ALH 36,000 21,773 36,000
1.816.020 - CM WELLS EXPENSES - MISC ALH 3,600 2,374 4,800
1.818.020 - CM COMPRESSOR STATION EXPENSES - MISC ALH 10,000 9,485 8,000
1.821.000 - CM PURIFICATION OF NATURAL GAS ALH 7,500 1,761 7,500
1.824.020 - CM OTHER UNDERGROUND STORAGE EXPENSES - Ml 4,000 - 5,484 4,000

25.000 - CM STORAGE WELL ROYALTIES/RENTS ALH 56,200 54,064 56,100
‘56.000 - RIGHT OF WAY CLEARING ALH 51,000 54,869 70,000
1.900.030 - SMALL TOOLS & WORK EQUIPMENT JLC . 62,400 63,056 74,400
MAINTENANCE EXPENSE 500,200 542,182 484,100
LABOR 0 118,810 0
1.764.010 - MNT WELLS & GATHERING PAYROLL JLC 0 1,870 0
1.765.010 - MNT COMPRESSOR STATION PAYROLL JLC 0 2,533 0
1.832.010 - CM MAINT OF RESERVOIRS AND WELLS - PAYROLL JL -0 1,501 0
1.834.010 - CM MAINT OF COMPRESSOR STAT EQUIP - PAYROLL | - - 0] 1,481 0
1.835.010 - CM MAINT OF MEAS & REG STAT EQUIP - PAYROLL JL( 0 1,870 0
1.887.010 - MNT TRANS & DIST MAINS PAYROLL JLC 0 74,033 0
1.893.010 - MNT OF METERS & REG PAYROLL JLC 0 21,123 0
1.894.010 - MNT OF OTHER EQUIPMENT PAYROLL JLC 0 14,397 , 0
TRANSPORTATION | 43,200 44,768 43,200
1.898.010 - MNT - TRANSP EQUIP EXPENSE-PAYROLL JL.C 26,400 31,246 26,400
1.898.020 - MNT - POWER OPR EQUIP EXPENSE-PAYROLL JLC - 16,800 13,623 16,800
MAINS 72,000 68,262 72,000
1.887.020 - MNT TRANS & DIST MAINS OTHER ALH 72,000 - 68,262 172,000
' ER & REGULATORS 45,000 63,874| 45,000
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. Natural Gas Company, Inc.
bas120 IS.ppr of bas120 (Reporter)
Saturday, April 10, 1999 9:21:06 PM

Fiscal 2000 Income Statement
Budget Detail
by financial statement caption

DELTA NATURAL GAS CO, INC. Layer2 of 8
2000 Budget | 1998 Calendar | 1999 . Adopted
Approved Actual Amount

1.893.020 - MNT OF METERS & REG OTHER ALH 45,000 63,874 45,000
OTHER 340,000 246,469 323,900

1.764.020 - MNT WELLS & GATHERING OTHER ALH 1,200 3,337 1,200}
1.765.020 - MNT COMPRESSOR STATION OTHER ALH 18,000 15,248 18,000
1.831.020 - CM MAINTENANCE STRUCTURES & IMPROVEMENTS - 10,000 609 10,000
1.832.020 - CM MAINTENANCE OF RESERVOIRS AND WELLS - MIS 28,000 47 0
1.833.020 - CM MAINTENANCE OF LINES - MISC ALH 5,000 110 - 2,000
1.834.020 - CM MAINTENANCE OF COMPRESSOR STAT EQUIP - Mi 6,000 5,725 6.000
35.020- CM MAINTENANCE OF MEAS & REG STAT EQUIP - MIS( 4,000 1,834 4,000
‘37.020 - CM.MAINTENANCE OF OTHER EQUIPMENT - MISC ALH 800 1,052 2,400

1.886.000 - MNT STRUCTURES TRANS & DIST. ALH 4,200 2,103 4,200}
1.889.000 - MNT REG STATION TRANS & DIST. ALH " 6,000 4,222 5,000
1.894.020 - MNT OF OTHER EQUIPMENT OTHER ALH 72,000 72,217 72,000
1.932.010 - MNT COMMUNICATION EQUIPMENT JLC 55,200 41,253 66,000
1.932.020 - MNT OFFICE EQUIPMENT JL.C 30,000 22,273 30,000
1.932.030 - MNT GENERAL STRUCTURES JLC 30,000 21,263 36,000
1.932.050 - MAINTENANCE COMPUTER EQUIPMENT JFH 69,600 55,176 67,100
DEPRECIATION EXPENSE 4,126,000 3,570,354 3,844,800
DEPRECIATION EXPENSE 4,126,000 3,570,354 3,844,800
1.403.000 - DEPRECIATION EXPENSE JFH 4,126,000 3,670,354 3,844,800
TAXES OTHER THAN INCOME TAXES 1,330,700 1,223,848 © 1,262,500
PROPERTY TAXES 818,600 743,007 777,000
1.408.010 - LICENSE & PRIVILEGE FEES JFH 2,000 423 12,000
1 .408.020 - PROPERTY TAXES JFH 816,600 742,584 765,000
PAYROLL TAXES 612,100 480,841 485,500
1.408.030 - PAYROLL TAXES JFH 512,100 480,841 485,500
ME TAXES 1,037,200 973,775 1,442,000
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ta Natural Gas Company, Inc.

120 IS.ppr of bas120 (Reporter)
Saturday, April 10, 1999 9:21:06 PM

Fiscal 2000 Income Statement
Budget Detail
by financial statement caption

-

DELTA NATURAL GAS CO, INC. Layer2 of 8
' 2000 Budget | 1998 Calendar | 1999 . Adopted
Approved Actual Amount
CURRENT FEDERAL 1,062,700 875,125 1,467,500
1.409.010 - CURRENT FED INC TAX JFH 0 875,125 0
1.409.070 - ESTIMATED INTERIM INCOME TAXES JFH 1,062,700 0 1,467,500
CURRENT STATE A 0 199,300 0
1.409.020 - CURRENT STATE INC TAX JFH 0 - 199,300 0
DEFERRED FEDERAL & STAfE‘ -25,500 -29,700 -25,500
1.410.000 - DEFERRED INCOME TAXES JFH 0 -2,475 0
1.410.010 - AMORT OF REGULATORY LIABILITY JFH -25,500 -27,225 -25,500
INVESTMENT TAX CREDIT-NET 0 -70,950 0
411.000 - INVESTMENT TAX CREDIT NET JFH 0 70,950 0]
Operating Expenses 28,896,800 28,643,071 34,791,400
Operating Income -6,771,000 6,214,671 -7,313,000




a Natural Gas Co., Inc.
1 ppr of DELTACAP (Reporter)
Friday, Aprl 09, 1999 11:52:56 AM

Fiscal 2000 Capital Budget

Compared with Previous Years
By Capital Budget Account

@

TRANSM MEAS & REG EQUIPMENT

2000. Calendar 1999.
Approved 1998. Adopted
Budget Actual Budget
Grand Total 9,948,300 8,678,857 6,815,800
ALH 3,325,300} 2,944,544 1,121,600
1332 GATHERING LINES 10,000 22 647 20,000
1334 GATH MEAS & REG STAT EQUIPMENT 0 -498 0
135002 STORAGE RIGHT OF WAY (¢ 5,000 . o
1351 STOR STRUCTURES & IMPROVEMENTS 16,000 25,608 25,000
1352 STORAGE WELLS 0 63,690 30,000
135201 STORAGE RIGHTS o 250,000 _ 0
1353 STORAGE LINES ‘ 10,500 19,466 23,000
’4 STORAGE COMPRESSOR STAT EQUIP a 2,569 4]
355 STORAGE MEASURING & REG EQUIP 0 1,728 20,000|
136501 TRANSM LAND & LAND RIGHTS 5,000 0 1,000
136502 TRANSM RIGHTS OF WAY 130,000 23,606 71,800
1366 TRANSM STRUCTURES & IMPROVMNTS 14,500 10,100 11,500
1367 TRANSMISSION MAINS 2,063,000] 625,282 38,000
1368 TRANSM COMPRESSOR STAT EQUIPMT 10,000 4,411 ~ 10,000
1369 TRANSM MEASURING & REG EQUIPMT 172,500 448,226 156,800
1371 TRANSMISSION OTHER EQUIPMENT 22,500 11,047 14,600
1381 DISTRIBUTION METERS 402,000 289,897 363,000
1383 DISTRIBUTION REGULATORS 228,000 274,247 165,400
1385 DIST INDUSTRIAL METER SETS 84,000 86,920 ~ 84,000
1395 LABORATORY EQUIPMENT 85,800 25,146 10,500
139901 MAPPING COST 50,000 82,664 77,000
6366 TRANSM STRUCTURES & IMPRVMNTS 1,500 0 4]
6367 TRANSMISSION MAINS 0 68,278 0
6368 TRANSM COMPRESSOR STAT EQUIPMT 20,000 1,579 0
0 1457142 0




o elta Natural Gas Co., Inc.
2.ppc of DELTACAP (Reporter)
y. Aprl 09, 1999 11:52:56 AM

Fiscal 2000 Capital Budget
Compared with Previous Years
By Capital Budget Account

2000. Calendar 1999.
Approved 1998 . Adopted
Budget Actual Budget

6371 OTHER EQUIPMENT TELEMETERING 0 51,772 0
GRJ $00,000 0 300,000
139909 CONTINGENCY 500,000 0 300,000
JFH 337,000 219,992 227,200
139902 COMPUTER SOFTWARE 53,600 115,201 101,400
139903 COMPUTER HARDWARE 283,400 104,791 125,800
JLC 5,786,000 5,514,321 5,167,000
1374 DISTRIBUTION LAND & ROW 6,000 4,973 6,000
1375 DIST STRUCTURES & IMPROVEMENTS 5,000 3,102 5,000
1376 DISTRIBUTION MAINS 3,640,000 3,597,186 3,264,000
78 DIST GENERAL REG STATIONS 120,000 98,458 120,000
1379 DIST CITY GATE REG STATIONS 25,000 0 0]
1380 DISTRIBUTION SERVICES 880,000 732,158 804,400
1382 DIST METER & REG INSTALLATION 190,000 172,094 174,000
1389 GEN [LAND & LAND RIGHTS 0 25,417 0
1390 GEN STRUCTURES & IMPROVEMENTS 57,500| 298,260 173,100
1391 OFFICE FURNITURE & EQUIPMENT 57,000 8,927 48,000
1392 TRANSPORTATION EQUIPMENT 463,500 396,140 353,000
1393 STORES EQUIPMENT 4,000 1,961 11,500
1394 TOOLS, SHOP & GARAGE EQUIPMENT - 60,000 21,985 64,800
139401 COMPRESSED NAT GAS STAT &EQUIP 30,000 6,056 37,000
1396 POWER OPERATED EQUIPMENT - 214,000 126,428 76,500
1397 COMMUNICATION EQUIPMENT 28,000 1 5,757 21,700
1398 MISCELILANEOUS EQUIPMENT 6,000 5,420 8,000

) .A\ORCOM\PUBUC\NEWBAS\EXTRACT\DELTACAP.MDC
Tuesday, Aprl 13, 1999 9:02:28 AM







94. Please provide CWIP balances at year-end for 1984 to present.

RESPONSE:

See attached.

WITNESS: John Hall




‘,\

Construction Work In Progress
Year Ended 1984 to 1998

. Delta Natural Gas Company, inc.

AG ITEM94
Year Ended TJotal
1984 488,002
1985 142,105
1986 192,800
1987 237,614
1988 214,936
1989 636,699
1990 1,238,022
1991 198,737
1992 760,590
1993 793,323
1994 1,448,986
. 1995 472,510
1996 2,533,593
1997 8,127,135
1998 1,382,759







. 95. Please provide test year AFUDC in Case No. 97-0606.

RESPONSE:

There was zero included.

WITNESS: John Hall -




96. If not included in your Case No. 97-066 Order, please provide the Commission-
approved capital structure, by dollar amount, of type of capital and percentage and
cost.

RESPONSE:

The information was included in the Order.

WITNESS: John Hall




97. Please provide whatever documents, measurements, quantifications or statistics are
in Delta’s possession that indicate customer satisfaction with Delta service. You can
interpret the term customer satisfaction as broadly as you want in providing response
to this question, since the term is not uniquely defined.

RESPONSE:

See attached.

WITNESS: John Hall



AG 97

Exhibit 3
DELTA NATURAL GAS COMPANY Fage L of 3
- CUSTOMER SERVICE CARDS
Customer Responses Received: Service Requests:
Turn on 576  CO,check 5
Owingsville 9 Reconnect 122 Ck’furnace - 4
Berea 48 Set meters 86  Ck.afterrepairs 2
Nicholasville/Wilmore 710 | lstsettumon 41  Ck.dryer 2
Stanton 18 Rotation 64  Meter hit by truck 2
New Service 38  Shutoff
London 15 Relich 55
Williamsburg 89 elight Check meter 2
Barbourvill 26 Check/leak 23  Misc. 2. -
aroourvile Light pilots 20  Adj.pilots 1
Middlesboro/Pineville 69  |Reset/urnon 14  Ck.boiler unit 1
Corbin - 86 Checkpiping 6 Brokenydline 1
Manchester 4 Ck.water heater 5  Billingdateingy. 1
High bill 5 Notindicated 24
Total 1074 Total 71074
Timely Response To Request Yes.....1045 No.....8 | Not indicated.....21
Service Satisfactory Yes.....1057 No.....1 Not indicated.....16
Courteous/Professional Service Rendered  Yes.....1058 No.....1 Not indicated.....15

Comments/Suggestions:

Excellent/great/good/courteous/professional/satisfactory/very helpful/prompt service, etc.  (96)

Reduce rates. (6)

Send bills on the 1st-5th of the month.  (5)

Cut deposit into 2 or 3 monthly payments.  (2)

Pay your people more money. They do a good job.

Issue requirements for new service installation. Inform customers what must be ready prior to permanent service.

I belive 48 hours to get service turned on is ridiculous!!

Manpower seems to be a problem.

Keep up the good work - a very special thanks to Norma Duncan!!

The drive-thru is too little. The rates are too high...should be put back on the rent.

Please give more time or notice before discontinuance...we work too!

Serve more rural homes. (Corbin)

I do not get my social security check until 3rd of month, can't pay until 4th.

Lower prices and higher dividend on stock! Duh!

Probably just hire a few more people.

Extend daily hours to 5 p.m. and have Saturday am. hours.

Bobby Spurlock is a very fine, courteous employee.

Discount for paying bill on time each month would be nice.

" Please change budget requirements. I have been on budget for 8 years. Now that I am movmg. 1 have to waita

year to get back on. Very disappointing.

Thank you for being so prompt. (Nicholasville)

It was so good, the only thing I can think of is a month's feece gas! (Nicholasville)

Bill us for reconnect fee instead of making us come to your office to pay first.

I was very happy with the work done in my yard and on the street. Your men were very professional and treated
my property with respect. Everyone was very helpful.

After 25 years as a customer, I had to pay $95 security deposit. Working out of town - got hurt on the job.

« I was grateful for the quick response. My problem was with gas logs. They also checked furnace while here!.
However, they both left muddy boot prints on my parquet/ kitchen and a couple of throw rugs. Whatever
happened to taking muddy shoes off at the fornt door?

My gas bill has tripled and that’s not good.

More help. (Nicholasville)

New heaters -- and representative didn't know how to turn them on.

This service is for heating a church and we pay $20/month whether gas used or not. I feel that the $40 reconnect fee is very

excessive. (2)
«  Free natural gas.

cc: Glenn, Bob H., Johnny C., Audit File ¢ scerdrpt-waller

-
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Exhibit 3
Page 3 of 3

WINCHESTER # 7 First Quarter

1-Damage to sewer line
1-Construction complaint

2—-Rate increase & billing period
2-Can't understand bill
2-Billing cycle

l1-Auto. Bank draft Droblem
1-Deposit refunded question
"1-Customer charge question

Second Quarter
1-Deposit refund

Third Quarter

1-Final Notice.& payment.crossed in mail
1-Problem with Auto Bank draft & I.N.S.
1-Ninal Notice

l-Question new budget amount

1-No incentive offered

1-Question about minimum bill

Fourth Quarter
l-Refused turn on (was .0off under another name for non—oayment)

2-Wanted turn-on today .
l1-Wanted service (o0ld .bill outstanding under x—husband's name)

1-Wanted service no deposit (has several Final Notices)




98. Is the annual budget approved by the Board adjusted by management during the
ensuing year? If so, please describe the process by which the budget is adjusted,
including but not limited to:

o. the number of times, and when;
p- the highest level of management approval required for changes to be authorized; and

q. the purpose of adjusting the budget.

RESPONSE:

Budgets are not routinely adjusted by management nor by the Board of Directors. If
the Delta budget was revised, it would be as a result of a major event, possibly such
as implementation of new rates from a rate case or some such event that could
materially alter the expected results for the year. Even then, the impact from such
events can be reasonably estimated and communicated to Delta’s Board and budget
revision might be considered unnecessary.

If management were to adjust Delta’s budget, it would require approval by the
President and CEO of Delta. Such adjustments, if done, would be to more
accurately reflect future results in current plans.

WITNESS: John Hall







99. Provide Delta’s Annual Report to Stockholders for 1996, 1997, 1998.

RESPONSE:

See the response to Item 2 of this data request.

WITNESS: John Hall







100.  If Delta is an affiliate of any other company, please provide a schematic illustration
of Delta and all of its affiliates. Please also verbally describe the affiliate relations
among all affiliates.

RESPONSE: .
Delta has four wholly owned subsidiaries. Delta Resources, Inc. (Resources) buys
gas and resells it to industrial customers on Delta’s system and to Delta for system
supply. Delgasco, Inc. buys gas and resells it to Resources and to customers not on
Delta’s system. Deltran, Inc. operates an underground natural gas storage field that
it leases from Delta. Enpro, Inc. owns and operates production properties and
undeveloped acreage.

WITNESS: John Hall




101.  Reference page 1 of the Analysis of Proposed Alternative Ratemaking Methodology
(analysis) accompanying Application.
(t)  Please provide wotkpapers detailing the detivation of the Common Equity (Utility)
column of numbers, from their soutce data to the reported numbers; and
(s) Please provide workpapers detailing the detivation of the Net Income Available for
Common (Utility) column of numbers from the soutce data to the reported
numbers.

RESPONSE:

(r)  See response to Question No. 33, part c of this data request.
(s) See response to Question No. 31 of this data request.

WITNESS: Randall Walker




. 102.

®

()

)
W)
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)

®
@

(w)
)

(W)
(x&y)

Reference Analysis, pages 4-5. In deriving the net revenue by class actuals:

What “gas cost revenues” are included in revenues (i.e. actual PGA revenues
collected? inclusive or exclusive of any true-up component from ptior periods?
Revenues from weather-normalized sales? Revenues that include any over- or
under-collection of that current year’s gas costs?, etc?) Please explain as precisely as
possible. : ‘

What gas costs are deducted from revenues in deriving net revenues (i.e. actual gas
costs expensed each month?, weather-normalized gas costs?, othet?) Please explain
as precisely as possible.

Explain how cycle billing impacts reference revenues and gas costs.

Explain how unbilled revenues impact referenced revenues and gas costs; and
Finally, whatever gas revenues and costs are reported on the referenced pages 4-5,
explain why they provide the “best’” determination of net revenues in any
determination of whether Delta has the proper amount of revenues, producing the
proper amount of net income for its claimed equity income requitement.

What standards desctibe the “best” determination of net tevenues, and how does
Delta’s proposed net revenue determinations comport with such standard.

RESPONSE:

The actual revenues shown on page 4 included the revenues billed through the
application of the base rates plus amounts collected through application of the
quarterly GCR charges which were determined and billed pursuant to the Company’s
Gas Cost Adjustment Clause.

‘The amounts collected through the application of the quatterly GCR chatges.

The tevenues are stated on a cycle billing basis and the booked gas costs cotrespond
with the amounts collected pursuant to application of the GCR.

It doesn’t

The net revenues reflect the amounts that were collected from application of the
Company’s base rates. The Commission approved base rates were designed, at the
time, to recover the Company’s non-gas supply related costs of providing service.
Therefore, it seems abundantly clear that this would provide the “best”
determination of net revenue for this purpose.

WITNESS: Randall Walker







103.  In general, why shouldn’t the results of the operation of any GCR be totally removed
from the Company’s ARP proposal, on the assumption that, over time, the GCR
operations produce revenues that exactly recover gas costs?

RESPONSE:

The operation of the GCR is removed from the Company’s proposed ARP. The
monthly GCR revenues correspond with the Company’s monthly gas supply costs

thus eliminating any impact whatsoever on the Alt Reg. Plan from the operation of
the GCR.

WITNESS: Steve Seelye




104.  Are GCR revenues and costs included in any calculations leading to the ARMAC? If
. yes, explain why.

RESPONSE:

No. They are eliminated.

WITNESS: Steve Seelye




L

105.  Reference Analysis, page 3. Are the numbers in the Common Equity (Utlity)
column based on the same equity ratio utilized by the Commission in deriving the
overall rate of return in Case No. 97-066? Other? Explain.

RESPONSE:

No. These are the actual common equity numbers.

WITNESS: Randall Walker



106.  If Delta were to lose a major industrial customer, explain the impact on
residential, commercial and remaining industrial customers from operation of the
proposed ARP.

RESPONSE:
The loss of a major customer would ultimately have a negative impact on the rates of
the remaining customers. Conversely, gaining a major customer will have the

opposite impact. This would be true regardless of whether the Alt Reg. Plan were in
place, or not.

WITNESS: Steve Seelye




107.  Reference Application transmittal letter to Ms. Helen C. Helton, page 2. Both the
quoted material on that page and Delta’s own description of “... guiding principles
of rate regulation ... ” refer to providing or affording an opporzwuty to earn a fair rate
of return. Please explain and provide an illustrative example, for each way Delta is
aware, that the proposed ARP could result in anything but an assured rate of return
that falls within the rate of return range of reasonableness (11.1 percent to 12.1
percent in Case No. 97-066) found reasonable by the Commussion.

RESPONSE:

The purpose of the proposed Alt Reg. Plan is to enable Delta to earn a return that
falls within the range found to be fair, just and reasonable by the Commission. The
performance based controls proposed by Delta could cause Delta’s rate of return to
fall outside the range. See response to Question 10 of the AG’s data request.

WITNESS: Steve Seelye




108. Please provide the Company’s detailed budget for the time period corresponding to
the test year in the Company’s last rate case. If the test year overlaps two budget
years, provide the budgeted amounts from the applicable months of each budget.

RESPONSE:

See attached.

WITNESS: John Hall
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109.  Please explain how the Company proposes to account for any Commission
disallowances and/or Commission adjustment in determining the revenue deficiency
ot surplus under the proposed ARP. If the Company does not intend to account for
any Commission adjustments which would affect the required revenue, please
explain in detail why the Company believes such adjustments should not be made.

RESPONSE:

Commission disallowances and adjustments would be reflected in the determination
of revenue deficiencies or surplus under the Alt. Reg. Plan.

WITNESS: Steve Seelye







i
.4 110. Please state whether there would be any limits on the equity ratio under the
Company’s proposed ARP. If yes, identify the limits. If not, please explain why the
Company believes no limitations are necessary or appropriate.

RESPONSE:

Yes. As shown on Sheet 33 of the revised tariff filed as Seelye Exhibit 2, equity is
limited to 60%.

WITNESS: Steve Seelye
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